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WORKING DOCUMENT

From: General Secretariat of the Council
To: Working Party of Financial Counsellors
Subject: PSLF - Presentation by the Presidency on the state of play

Delegations will find attached the presentation by the Presidency on the state of play of the Public Sector
Loan Facility Regulation given at the Financial Counsellors Working Party on 13 April 2021.
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Public Sector Loan Facility
- Preparation of 3rd Political Trilogue -

13 April 2021



1. Introduction

2. State of play on:
a. Budgetary aspects
b. Eligibility requirements
c. Monitoring and reporting
d. Other issues

3. Preparation of 3rd Political Trilogue

Summary



Introduction



• All technical issues have been closed

• Third political trilogue: 20 April 2021

• Aiming for a political agreement, closing the remaining open issues

Scene Setter



State of Play



Budgetary aspects

Condi t ional i t ies

Resources
- EP no longer asks more resou rces ,  bu t wan ts 

reassu rances .
- Poss ib le ou tcome: t r i pa r t i te o r Commiss ion -on ly 
po l i t i ca l  dec la ra t i on

- Techn ica l  leve l  ag reemen t on hor i zon ta l  rec i t a l  in l i ne 
w i th ho r i zon ta l  a r t i c le in CPR. 
- No add i t i ona l  bu rden to bene f i c ia r ies and a l l owed to 
c lea r many amendmen ts by EP w i th p ro jec t  leve l  
requ i remen ts
- EP wan ts pa r t  o f  the fund ing to be dependen t on a 
na t iona l  c l ima te ta rge t .  Counc i l  re jec ts and COM 
suppor t s .

Technical ass is tance and Less 
Developed Regions

- Was taken as a package : EP dropped d i f f e ren t a l l oca t ion 
key fo r  LDRs bu t s t i l l  push ing fo r  inc rease in techn ica l  
ass is tance enve lope .
- Poss ib le ou tcome: ove ra l l  enve lope to be used fo r  techn ica l  
ass is tance and inc reased g ran t pe rcen tage fo r  LDRs . 

Avai lab i l i ty of resources

- Counc i l  and COM agree w i th de lay ing the s ta r t  o f  
compe t i t i ve ca l l s  by one year (January 2026) .
- EP sugges ts June 2026 .
- Common ground to be found in the las t  t r i l ogue



Eligibility requirements

Gender

Do no s igni f icant harm

Partnership pr inc ip le
- EP : inc lude a re fe rence to under l i ne i t s  impor tance .
- No t taken on board in the p rov i s ions ,  i t  i s  a mat te r  fo r  
the JTF regu la t i on

Retroact iv i ty
- EP : inc lude ongo ing v iab le p ro jec ts tha t m igh t be fac ing 
f inanc ing sho r t f a l l s .
- Was taken ou t o f  the p rov i s ions and men t ioned on ly in 
rec i t a l s

- I n ho r i zon ta l  p r inc ip les and genera l  re fe rences in 
rec i t a l s .  
- EP wan ts guaran tee in an a r t i c le o f a gender impac t 
assessmen t in the in te r im eva lua t ion . Counc i l  on ly to 
accep t rec i t a l .
- EP amendment fo r  ana lys i s a t  p ro jec t  leve l  and 

subsequen t rev iew was re jec ted
- I nc luded on ly in the hor i zon ta l  p r inc ip les

Energy target
- COM had sympathy fo r  the add i t i on f rom Par l i amen t .
- Counc i l  accep ted



Monitoring and reporting

Evaluat ion

Key Per formance Indicators

- EP accep ted cu r ren t da te and d rop re fe rence to 
add i t i ona l i t y ,  taxonomy and pub l i c i t y  o f  p ro jec ts no t 
f i nanced .
- Counc i l  ag reed w i th re fe rence to e l i g ib i l i t y .
- EP s t i l l  wan ts to men t ion gender impac t assessmen t in 
the in te r im eva lua t ion a r t i c le .  Counc i l  ins i s t s on ly on 
rec i ta l .

- EP dropped mos t o f  the ind ica to rs p roposed 
- Counc i l  accep ted re fe rence to deca rbon isa t ion and job 
c rea t ion .

Review
- EP dropped reques t fo r  a rev iew o f env i ronmen ta l  

ob jec t i ves and app l i ca t i on o f DNSH pr inc ip le .



• Work programmes and selection of finance partners:
• EP insists on delegated acts. Council will reject and insist to keep implementing acts as proposed by 

COM.
• COM will need to inform Council and EP on intention to extend to new finance partners.

• Recitals:
• EP proposed amendments were significantly streamlined.
• Wording was included for possible amendment of JT Plans to include new territories.
• EP wants project financial viability to be ensured. Council thinks it will add burden. To be discussed 

at trilogue.

Other topics



Preparation of 3rd Political Trilogue



• Third political trilogue: 20 April 2021
• Council premises
• Heads of delegations:

• EP: Rapporteurs: Johan Van Overtveldt and Henrike Hahn
• Council: Permanent Representative Nuno Brito 
• EC: Commissioner Elisa Ferreira

• Agenda:
• Green light for text agreed at technical level
• Final agreement on political points still open

Organisation



• Conditionality issues:
• Climate - EP still wants part of the funding to depend on a national climate target.
• On Gender - EP wants to have the possibility of an impact assessment after the interim evaluation in the 

provisions.

• Budget issues:
• Technical assistance and support to less developed regions to be taken as a package.
• Council agreed to move competitive phase to January 2026 but EP wants June 2026.
• EP still pushing for a joint declaration on financing in case reflows become insufficient.

• EP wants delegated acts for work programmes and selection of finance partners.

• EP also requests COM to check the financial viability of projects.

Open issues



THANK YOU
FOR YOUR ATTENTION

PORTUGUESE PRESIDENCY OF THE COUNCIL OF THE EUROPEAN UNION
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