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Competitiveness as an urgent priority
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Competitiveness at the core of the EU policy agenda

Political Guidelines in “Europe’s Choice”:

Our freedom and sovereignty depend more than ever
on our economic strength. Our security depends on
our ability to compete, innovate and produce. And
our social model depends on a growing economy
while facing demographic change. Mario Draghi’s [...]
diagnosis was stark and his roadmap for action
equally ambitious. [...] The first major initiative of the
new Commission will be a Competitiveness
Compass [...] built on the three pillars of the Draghi
report. This will frame our work for the rest of the
term.
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EU’s divergent economic trajectory

Real GDP evolution 2002-2023: EU US and China
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l. Need to close the innovation gap

GDP per capita 2023 (constant PPP prices in EUR)

Productivity contribution

Labour contribution

Source: AMECO
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l. Need to close the innovation gap

Top R&D spenders in Europe are the
same over 20 years
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ll. A joint plan for decarbonisation and competitiveness

Electricity prices in the EU and other advanced economies, Q1-Q2 2024

04  Ekwh
0,35

03
0,25
0,15

7

|

0,1

0,05

< < < < <2 <2 <2 <z < <
s % % %o %o £ R R R ¥
= N
e==F|J |C band === ID band e | JK USA Japan gﬂ




1l. Excessive dependencies can become vulnerabilities

Concentration of extraction and processing of critical resources
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A Competitiveness Compass for the EU

Sustainable prosperity and competitiveness

Closing the innovation gap

e \ Reducing excessive
Decarbonisation a g

" dependencies and
and competitiveness . . i
Increasing security

Simplification — Coordination

Single Market Skills and quality jobs

Financing competitiveness




Flagship initiatives listed in the Competitiveness Compass

Closing the
innovation gap

Start-up and Scale-up Strategy [Q2 2025]
28th regime [Q4 2025 - Q1 2026]

European Innovation Act [Q4 2025 - Q1 2026]
European Research Area Act [2026]

Al Factories Initiative [Q1 2025], Apply Al, Al in
Science, and Data Union Strategies [Q3 2025]

EU Cloud and Al Development Act [Q4 2025 - Q1
2026]

EU Quantum Strategy [Q2 2025] and a Quantum Act
[Q4 2025]

European Biotech Act and Bioeconomy Strategy
[2025-2026]

Life Sciences Strategy [Q2 2025]

Advanced Materials Act [2026]

Space Act [Q2 2025]

Review of the Horizontal Merger Control Guidelines
Digital Networks Act [Q4 2025]

A joint roadmap for decarbonisation
and competitiveness

Clean Industrial Deal and an Action Plan on Affordable
Energy [Q1 2025]

Industrial Decarbonisation Accelerator Act [Q4 2025]

Electrification Action Plan and European Grids Package [Q1
2026]

New State Aid Framework [Q2 2025]
Steel and metals action plan [2025]
Chemicals industry package [Q4 2025]

Strategic dialogue on the future of the European
automotive industry and Industrial Action Plan [Q1 2025].

Sustainable Transport Investment Plan [Q3 2025]

European Port Strategy and Industrial Maritime Strategy
[2025]

High Speed Rail Plan [2025]

Carbon Border Adjustment Mechanism Review [2025]
Circular Economy Act [Q4 2026]

Vision for Agriculture and Food [Q1 2025]

Oceans Pact [Q2 2025]

Amendment of the Climate Law [2025]

Conclude and implement ambitious trade agreements,
Clean Trade and Investment Partnerships

Trans-Mediterranean Energy and Clean Tech Cooperation
initiative [Q4 2025]

Joint purchasing platform for Critical Raw Minerals [Q2-
3 2025]

Revision of directives on Public Procurement [2026]

White Paper on the Future of European Defence [Q1
2025]

Preparedness Union Strategy [Q1 2025]
Internal Security Strategy [Q1 2025]
Critical Medicines Act [Q1 2025]
European Climate Adaptation Plan [2026]
Water Resilience Strategy [Q2 2025]
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Horizontal Enablers

Simpler, lighter,
faster: ensuring that

EU regulation is fit

for competitiveness
* Omnibus simplification [26/2/2025]

« European Business Wallet [2025]

Joining forces to Single Market S 2 2025 Making the most of
maximise impact: a ingle Market Strategy [Q ] g

Europe’s Single

» Revision of the Standardisation
Market

Regulation [2026]
* Savings and Investments Union [Q1 2025]

» Next MFF, including Competitiveness Fund [2025], |
\ and a Competitiveness Coordination Tool |

| « Union of Skills [Q1 2025] |
« Quality jobs roadmap [Q4 2025]
* Skills Portability Initiative [2026]

Competitiveness
Coordination Tool

Promoting skills and Financing
quality jobs while competitiveness and

ensuring social a Savings and
fairness Investments Union




Proposals related to Public Procurement

European preference in public procurement for critical sectors and technologies.
New measures to encourage demand for low-carbon products, such as
benchmarking/labelling, mandates or preference in public procurement or financial
incentives through contracts for difference.

Increasing recourse to joint defence procurement

Incentivize coordination of procurement in strategic sectors (CRM, medicines..)

The planned review of the Public Procurement Directives aims at reinforcing
technological security and domestic supply chains, as well as simplifying and

modernizing rules, in particular for start-ups and innovative companies.




A Competitiveness Ceordination Tool

4 ™
Advantages: N _
« Coordination of EU and national CompgtltlveneSS_ P!l'_DtS
industrial and investment policies to achieve EU Priorities

(instead of "beggar-thy-neighbour"
competitiveness policies)

» Streamlining in relation with the
Semester process (i.e. reporting, etc.)

» Refocused funding from EU Budget
- v

Implementation linking

Competitiveness Priorities national actions to EU Priorities

) N\
Pilot Areas:

* Energy and transport infrastructure
(electricity grids, storage, sustainable
fuels, charging)

* Digital infrastructure and Al vertical
Use cases

* Biotechnology Funding

 Key manufacturing capacities

\_ (e.q. critical medicines) )
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