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WORKING DOCUMENT 

From: 

To: 

General Secretariat of the Council 

Financial Services Attaches 

Working Party on Financial Services and the Banking Union (AML) 

Subject: AMLA: Commission services non-paper on Articles 12 and 13 - technical drafting 

plus recital on residual risk 

Please find attached the suggested text for 4CT of Alticles 12 and 13 plus the relevant recitals on 
selection process with adjustments to fit redrafted provisions and also to explain the expectations for 

residual risk methodology in the first selection. 

In the nonnative provisions only residual risk is left as the basis of selection from the ve1y beginning, 

hence the inherent risk from transitional provision is deleted. The recital does not change anything just 

explains that the ve1y first methodology will not have been tested in practice and so will be a bit more 

crnde and refined in subsequent rounds. 

All the other changes in Alts 12 and 13 compared to the previous version in the Commission's non-paper 

are highlighted in green and explained. 

They are: 
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1. Accommodating the EP amendment to require AMLA to share the outcomes of assessment with
prudential supervisors, prior to publication of the list  (placed in Art.13 instead of Art. 12)

2. Accommodating the PCY request to mandate in the RTS that AMLA specifies how direct provision
of services would be evaluated for the purposes of assessment

3. The transitional arrangements are put in a single Article, so it is together the transitional regime for
database transfer from EBA and for direct supervision (1 entity per MS disapplication, 40 entities
cap in the first round). It is suggested to place it in Art. 91a (just before the article on commencement
of Authority's tasks at the end of the Regulation)

4. Minor quality of legal drafting adjustments suggested by the legal service or correction of some
mistakes
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