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protecting EU interests



Political context

* . The EU is an-open economy-connected to the rest of the \orid that relies on trade and.
investment for both economic (including to recover from the pandemic and to remain
competitive) 'and geopolitical reasons (to shape global solutions in line with its
interests-and values).
* - |In a context of rising geopolitical tensions with multilateralism in crisis and trade
increasingly: ‘weaponised, the EU must have the necessary tools at its disposal to -
~respond to economic coercion. | | |

* ' Presently, there is no specific legal framework in an existing instrument to permit EU
action against a third country to respond to coercive measures of third countries.

.. The-use of economic: coercion for geopolitical iends has increased recently, blurring
~economic and geopalitical'lines. Most recently, power conflicts are re-emerging in a
more tense geopolitical environment.















Activation

Notice by any natural or legal person, association or public authority to
the Commission on third-country measures

Initiative of the Commission

Examination: are the conditions of application met?

Interference in the legitimate sovereign choices of the Union or a Applying or threatening to apply measures that affect trade or
Member State, by seeking to prevent or obtain some policy action investment

Determination via Commission decision

Communication of determination to the third country with request to

cease the coercion Possible request that any damage be repaired



Submitting the matter to
international adjudication

Mediation, conciliation or good
offices to assist the Union and the
third country in question in these

efforts

Consultations

Raising the matter in any
suitable international forum

Direct negotiations






Design Principles:

s Effectiveness

s Potential to providereliefto operatorsin
the Union

* Avoidance or minimisation of negative
impacts on affected actors or Union
policies

» Avoidance of disproportionate
administrative complexity and costs

» Existence and nature of measures enacted
by other countries

* Any other specificcriteria established in
international law

Range of measures:

= New or increased customs duties

= Restrictions on the importation, exportation
or transit of goods

= Exclusion from public procurement or price
penalties

= Otherinternal measures on goods

= Restrictions on trade in services

= Restrictions on the protection or exploitation
of intellectual property

= Restrictions on foreign direct investment

= Withholding of EU funding













- Country X disapproves of a policy adopted or
planned by the EU or a Member State

Throbghott'thé process the EU raises the issue in relevant international fora and coordinates with affected

countries, like-minded partners and allies, aiming at bringing the coercion to an end

Country X adopts, or threatens to

adopt, measures which affect The EU formally and

The EU sets a deadline for
The EU openly engages with

No solution is found, the the application of these

trade or investment with the publicly determines Country X (e.g. through : i y q countermeasures. The deadline expires

i g : that these measures —p direct negotiations, —> CoerCIon Com Countermeasures are ——>EL RS EEEILTS

intention of pressuring the . . . . . countermeasures become . N

: constitute economic mediation, arbitration etc.) : . . prepared with the start applying
EU/Member State(s) into . . . . available for consideration . .
: : _ coercion in order to find a solution input of various
changing their policy
stakeholders

EXIT RAMP

Knowing that the Anti-Coercion
Instrument leaves it vulnerable

o o B - Country X ceases its D B comes to
to countermeasures, Country X B8 Solution found, e R :
is deterred from taking any

B BN coercion before the [HSRN o'™MS B S EY, and
Country X ceases its coercion IR L
coercive action, and no e

deadline and the matter [IERN 9° S00N as IR ciclon
. AN stops, the EU removes
is resolved 4
- its countermeasures

problem develops
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