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This is a paper intended for a specific community of recipients. Handling and
further distribution are under the sole responsibility of community members.

INFORMATION
From: General Secretariat of the Council
To: Working Party on the Environment
Subject: ETS Review Package: WPE on 22 July 2026 - Presidency presentation

Delegations will find attached the presentation given by the Presidency at the WPE today 22 July 2026 on
the three proposals of the ETS Review Package.
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Future Planning

July / August

Note on use of tool for written questions circulated by COB 24
July 2026
Deadline for Questions COB Monday 24 August 2026

September

WPE views on BMs and Invalidation Clause with objective of
September Coreper Mandate
DG Clima response to MS questions
Working Parties to examine ETS proposals in blocks
* Blocks not exhaustive — for guidance
Preparation of Environment Council



Examination Blocks

1.A Ambition / CAP

Group 1- Overall Ambition and Funding

1.B Free Allocation

1.C Funding

1.D MSR

e Adjustment of
LRF

e |[nternational
Credits

e Removals

Benchmarks
Conditionality
Exports/CBAM

Use of revenue
Modernisation
Fund

10% redistribution
Innovation Fund
Investment
Booster
Decarbonisation
Bank

ETS DNSH

ETS as service

Volume —intake
Release
Dynamic
adjustment




Examination Blocks

e [nclusion of
(private &
business jets)

e Derogations

2.A Aviation 2.B Maritime 2.C Waste 2.D Other
e« (CORSIA Scope of vessels Inclusion of CCU/s
o Geographical Top-up of allowances waste Installations less
scope- depart mechanism - Scope than 20MW
flights Support Mechanisms for - Volume Rule of Law
o implementation clean fuels and - Phase-in Registry Funding
for 2026-2035 propulsion Opt-out
& deduction Evasion
mechanism Derogations
e Support IMO alignment
mechanisms MRV / FuelEU




SEPTEMBER
Wednesday

Friday

Thursday

Tuesday
1

7 8
Online WS 1 (PM)
 |IDB

14 15
ETS (Full Day)
 1C: Funding

21 22
ETS (AM)
* 2C: Waste

28 29

ETS (Full Day)
 TBC

2
ETS (Full Day)
 BMs / Invalidate
* Q&A

9
ETS (Full Day)
* 2A: Aviation
e 1D: MSR

16

23

ETS (PM)
e 2D: Other
30

3 4
ETS (Full Day@11lam)
e 1A: Ambition / CAP
 1B: Free Allocation

10 11
17 18
Online WS 2 (AM)
ETS (PM)  Waste
* 2B: Maritime
24 25
1 2
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