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The Fiscal Statistical Tables provide background data relevant for the assessment of the 2023
Stability or Convergence Programmes.

In detail, the following tables are provided for each Member State:

Table 1 (Macroeconomic developments and forecasts) shows the main macroeconomic data,
including real GDP growth and its components, the output gap, employment, unemployment, labour
productivity, inflation, the GDP deflator, compensation of employees, and the net
borrowing/lending vis-a-vis the rest of the world. The projections from the 2023 Stability or
Convergence Programmes are shown side-by-side with those of the Commission 2023 spring
forecast.

Table 2 (General government budgetary position) shows data on the main general government
revenue and expenditure variables and budgetary targets in the 2023 Stability or Convergence
Programmes, in comparison with the Commission 2023 spring forecast.

Table 3 (Main indicators for fiscal surveillance) includes the relevant fiscal indicators that are used
for fiscal surveillance at this stage. The table also details the setting of the recommended
(maximum) growth rate for net nationally financed primary expenditure in 2024.

Table 4 (General government debt developments) shows the evolution of general government debt
and provides a breakdown of the change in the debt-to-GDP ratio based on the contributions of the
primary balance, the ‘snow-ball effect’ (reflecting the relationship between nominal GDP growth and
interest expenditure), and the ‘stock-flow adjustment’ (that is, other factors that have an impact on
general government debt, such as differences between cash and accrual recording, or the net
accumulation of financial assets).

Table 5 (Recovery and Resilience Facility — Grants) presents data on grants from the Recovery and
Resilience Facility as included in the Programmes’ revenue projections, their cash disbursements,
and the expenditure categories (or other costs) financed by those grants.

Table 6 (Recovery and Resilience Facility — Loans), where applicable, presents data on cash
disbursements and repayments of loans from/to the Recovery and Resilience Facility as included in
the Programmes’ projections, their cash disbursements, and the expenditure categories (or other
costs) financed by those loans.

The Fiscal Statistical Tables are complemented by two thematic boxes:

Box 1 (Fiscal surveillance indicators used in the assessment of the 2023 Stability or Convergence
Programmes) provides details on the definition of the fiscal stance and its components for fiscal
surveillance purposes at this stage, and explains how the recommended fiscal adjustment for 2024 —
which, in the 2023 spring economic surveillance round, is established as a growth rate of net
nationally financed primary expenditure — has been set.

Box 2 (Statistical recording of Recovery and Resilience Facility-related flows) summarises the
fundamental principles underlying the recording of these transactions.






The Fiscal Statistical Tables reproduce data from the 2023 Stability or Convergence Programmes, as
publicly reported in those documents. Therefore, the accuracy and quality of the data presented in
the tables is influenced by how the information was provided in those source documents.

Differences between the projections in the 2023 Stability or Convergence Programmes and the
Commission 2023 spring forecast may result from different assumptions/analyses on the
macroeconomic and budgetary outlook.

Given that Denmark did not submit its 2023 Convergence Programme in a timely manner, the
Commission was not able to assess it. Therefore, the Fiscal Statistical Tables for Denmark are strictly
based on the Commission 2023 spring forecast.



Fiscal surveillance indicators used in the assessment of the
2023 Stability or Convergence Programmes

Definition of fiscal stance and its components

Traditionally, the fiscal stance is defined as a measure of the annual change in the underlying
budgetary position of the general government. It may serve to assess the impact of fiscal policy on
an economy’s aggregate demand, as well as the speed at which the underlying budgetary position
converges towards medium-term budgetary targets. Using the same indicator to gauge two
different concepts was appropriate under the assumption that government expenditure was
funded by national revenue sources and debt-financing, without large external transfers.
However, in the presence of sizeable transfers from the EU budget (such as those from the
Recovery and Resilience Facility or other EU grants), conventional indicators do not capture the
additional fiscal impulse provided by the EU budget, as the related expenditure is offset by
matching revenue from the EU.

The fiscal stance reported in Table 3 for each Member State aims to assess the economic impulse
stemming from fiscal policies, both those that are nationally financed and those that are financed
by the EU budget. It measures the change in primary expenditure, net of the incremental impact
of discretionary revenue measures, excluding cyclical unemployment expenditure, but including
the change in expenditure financed by Recovery and Resilience Facility grants and other EU funds,
relative to the medium-term (10-year) average potential GDP growth rate, in nominal terms.

(1+Pot,)(1+11,) €,.4~(E-ARM)
GDP,

Fiscal Stance,=

Where ‘Pot,’ is the medium-term (10-year) average potential GDP growth rate, ‘rt,’ is the GDP
deflator, and E.=G;-l;-U;- one_offstG—(pandemic-re/ated emergency temporary measuresf), in a
given year ‘t’.

The expenditure aggregate ‘E;” comprises primary expenditure (total expenditure ‘G,’ less interest
expenditure ‘I,’), net of cyclical unemployment benefits ‘U;" and one-off expenditure ’one_offsf’,
in a given year ‘t’. In turn, ‘ARM,’ stands for the incremental budgetary impact of revenue
measures (other than one-off revenue), in a given year ‘t’. In view of the exceptional
circumstances created by the impact of the COVID-19 pandemic, pandemic-related temporary
emergency measures are also excluded from both the expenditure aggregate ‘E,” and the
incremental budgetary impact of revenue measures ‘ARM,’. (%)

In order to monitor compliance with the Council recommendations, the Commission also
examines whether the projected evolution of net nationally financed primary expenditure is
expected to be the result of continued temporary and targeted support to households and firms
most vulnerable to energy price hikes and to people fleeing Ukraine. Therefore, Table 3 also
presents the change in the net budgetary cost (%) of: (i) energy measures in response to high
energy prices; (ii) energy support measures targeted at vulnerable households and firms; and, (iii)
support to persons fleeing Ukraine. (%)

() COVID-19 pandemic-related emergency measures generally aimed at addressing the public health situation and
compensating workers and firms for income losses due to lockdown measures and supply chain disruptions. These
measures were mostly of a temporary nature, but their impact was contingent on the development of the health
situation.

(3) Thisincludes the budgetary cost of energy support measures less revenue from new (taxes and levies on) windfall
profits by energy producers.



Box 1 (cont.): Furthermore, Table 3 also monitors the growth rate of net nationally financed primary

expenditure ‘ANNPE, . That aggregate is very similar to the one used for the fiscal stance, but it
excludes expenditure financed by the EU budget. As a rule, in a given year ‘t’, the net nationally
financed primary expenditure aggregate ‘NNPE,’ is calculated as:

NNPE=E-ORM =G -1;-U,-EU;-0ne . C-ARM,

Setting the recommended fiscal adjustment for 2024

When setting the recommended fiscal adjustment —which, in the 2023 spring economic
surveillance round, is established as a growth rate of net nationally financed primary
expenditure — the Commission started from an annual improvement in the structural balance
towards the medium-term budgetary objective (MTO) of 0.5% of GDP —as a benchmark — as
called for by Council Regulation (EC) No 1466/97. (%) This effort was modulated within a
bandwidth of +/- 0.2 percentage points of GDP (hence, within a window of minimum 0.3 and
maximum 0.7% of GDP) based on fiscal sustainability considerations. In particular, the
Commission took into account the average annual increase in the structural (primary) balance
needed to achieve a plausible debt reduction or ensure that government debt remains at prudent
levels over the medium term. (°)

In addition, for Member States whose structural balance in 2023 is projected to reach a position
at or above the MTO, no fiscal adjustment was recommended for 2024. In turn, for Member
States whose structural balance is expected to be below —but close to — the MTO in 2023, the
recommended fiscal adjustment for 2024 was capped to the projected distance to the MTO.
Finally, where applicable, the Commission also took into consideration the need for Member
States to reduce the general government deficit to below the Treaty reference value of 3% of
GDP. In those cases, a minimum improvement in the structural balance of 0.5% of GDP towards
the MTO was set for 2024.

The resulting fiscal adjustment for 2024 — expressed in terms of an improvement in the structural
balance ‘ASB5y,,’ — was then translated into an improvement in the structural primary balance
‘ASPB,,4’, taking into consideration interest expenditure developments ‘Al,y,,’" as projected
based on the Commission 2023 spring forecast. Subsequently, the resulting fiscal effort was
converted into a (maximum) growth rate in net nationally financed primary expenditure
‘ANNPE 35,,’, on which basis the recommendation was ultimately established:

ASPB24

NNPE023 -
—rp5 = ==100
GDP2024

ANNPE 3524=(1+P0t 3524) (1471304 )-

Where ‘NNPE,q,;5" is nationally financed primary expenditure (net of one-off expenditure and
cyclical unemployment expenditure), and SPB;024 =ASB;024+ Alyp4.

(3) With regard to the change in the budgetary cost of the sets of measures referred to in categories (ii) and (iii), Table 3
reports the corresponding impact on the change in net nationally financed primary current expenditure.

(4) Cf. Article 5 of Council Regulation (EC) No 1466/97, which also requires an adjustment of more than 0.5% of GDP for
Member States with a government debt exceeding 60% of GDP, or with more pronounced debt sustainability risks.

(®) This estimate was based on the Commission 2022 autumn forecast. The starting point for this estimate was the
projected general government deficit and debt for 2024, which assumed the withdrawal of energy support measures in
2024.



Statistical recording of Recovery and Resilience Facility-related flows

Eurostat has issued guidance on the statistical recording of flows related to the Recovery and
Resilience Facility (RRF). (°) In this context, please note the following fundamental principles for
the statistical recording of RRF-related flows:

o RRF grants are recorded by matching the time of recording of revenue from the EU with the

time of recording of expenditure financed by these grants. This is irrespective of the timing of
disbursements or pre-financing. This approach is by analogy to the recording of the traditional
EU-fund related flows and it is often referred to as the ‘principle of neutrality of EU flows'. It
ensures that timing differences - leads or lags - between disbursements and concrete spending
do not have an effect on the government balance. This principle is well established, including in
the ESA 2010 Regulation.

The government sector is the counterpart of the RRF grants. While some RRF grants may
ultimately be channelled to non-governmental entities in the form of subsidies and/or
transfers, the RRF Regulation establishes that the financing applies at the level of payments
from the Commission to the Member States as beneficiaries, irrespective of the further use of
the RRF funds. This is somewhat different from the statistical recording of other EU fund-
related flows, where the beneficiary, for national accounts purposes, can be either the
government or a non-governmental entity.

e Loans extended by the RRF to the Member States add to their government's debt. At the

same time, borrowing taken out by the Commission to finance RRF grants is considered as EU
debt and, therefore, it is not attributed to the Member States.

In the Fiscal Statistical Tables, these fundamental principles underly the statistical reporting of
RRF-related flows as presented in Table 2 (General government budgetary position), Table 3
(Main indicators for fiscal surveillance), Table 5 (Recovery and Resilience Facility — Grants), and,
where applicable, also in Table 6 (Recovery and Resilience Facility — Loans).

(6) ‘Guidance note on the statistical recording of the Recovery and Resilience Facility’, Eurostat, September 2021.



https://ec.europa.eu/eurostat/documents/1015035/12618762/GFS-guidance-note-statistical-recording-recovery-resilience-facility.pdf/ae773e09-1537-8c13-c71c-56d2e7d6958a?t=1633595971082
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1. BELGIUM

Table 1.1: Macroeconomic developments and forecasts

., Varabies 2022 2023 2024 | 2025 | 2026
® ooM| ® omM| ® ow| @ | &

1=6+7+8| Real GDP (% change) 32 | 32 | 10 | 12 | 17 | 14 | 13 | 14
2 |Rivate consumption 41 a1 | 16 26 | 19 | 17 | 17 | 13
3 |Quss fixed capital formetion 08 08| 08 07 | 28 20| 16 | 17
4 |Brorts of goods and services 51 54 | 23 13 | 25 25 | 33 | 34
5 |Imports of goods and services 49 49 | 25 16 | 26 27 | 33 | 33

Contributions to real GDP growth (pps.)

6 | - Final domestic demend 20 26 | 13 16 | 19 15| 15 | 15
7 | - Gengeinimventories 08 06 | 00 04| 00 00 | 00 | 00
8 | -Netepots 02 02 | -03 -03|-02 -02]|-02| -0
9 |Qutput gap, as planned (%of potential GP) 00 [ |08 o |04 4, |04 04
10 |[Qutput gap, as recalaulated’ 05 -041 0.1 -01 00
11 |Employment (%chenge) 20 20 | 07 06 | 08 09 | 06 | 07
12 |Uhemployment rate (% 56 56 | 57 58 | 55 57 | 54 | 54
13 | Labour procutivity (%chenge) 11 12 | 03 06 | 09 05| 07 | 06
14 |HCPirflation (%chenge) 96 103 | 45 34 | 29 35 | 18 | 17
15 |Pdeflator 50 59 | 34 38 | 23 23 | 19 | 17
16 |Comp. of employees (per head, % change) 73 72 | 80 | 90 | 39 34 | 28 | 23
17 z:f;fe'&”g’m"‘”"i“g visavistherestoftheworld | 55 | 28 | 20 16 | 11 16 | 02 | 03

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Belgium

Table 1.2: General government budgetary position
2022 2023 2024 2025 | 2026 Change:
# Variables 2022-2026
SP Ccom SP com SP com SP SP SP
1=0+3+4+5| Revenue (% of GDP) 497 | 497 | 511 | 502 | 512 | 505 | 518 | 519 22
of which:
2 - Taxes on produdtion and imports 126 @ 127 133 | 13.2 131 131 131 130 03
3 - Qurrent taxes on income, wealth, etc. 165 | 16.5 169 | 164 171 16.5 176 178 13
4 - Sodal contributions 151 15.2 155 | 154 158 | 157 159 159 08
5 - Cther (residual) 54 5.3 55 5.2 53 52 53 52 -02
6 RRF grants as induded in the revenue projedtions 0.1 0.1 02 0.2 02 0.2 01 0.1 00
7 Revenue redudtions financed by RRF grants 00 0.0 00 0.0 00 0.0 00 0.0 0.0
8=9+16 |Expenditure (% of GDP) 535 : 535 | 562 | 552 | 554 | 552 | 551 548 13
of which:
9 - Rimary expenditure 520 | 520 | 544 : 534 | 535 | 532 | 529 525 04
of which:
10 - Gompensation of employees 124 124 131 129 130 @ 129 128 126 02
1 - Intermediate consumption 43 43 42 4.2 40 4.0 39 38 -06
12 - Sodal payments 257 « 257 | 268 | 265 | 268 @ 26.7 | 268 | 267 10
13 - Qubsidies 37 37 38 37 37 36 37 36 -01
14 - Goss fixed capital formation 27 27 29 29 31 341 30 30 04
15 - Cther (residual) 32 32 36 33 29 29 28 27 -05
16 - Interest expenditure 15 15 17 1.7 20 2.0 22 24 09
17=6-7 |Expenditure finanoed by R grants 02 01 02 02 02 0.2 02 0.0 -01
18=1-8 |General government balance (% of GDP) -39 -3.9 -51 -5.0 -42 -4.7 -33 -29 09
19=1-9 |Primary balance -24 -24 -33 -33 22 -28 -12 -05 18
20  |Gudically adjusted balance (%of potential GOP) 39 | 42 | 47 | 50 | -40 | -46 | -31 | -27 12
21=20+16 | Gdically adjusted primary balance -24 -2.6 -30 -3.3 -20 -27 -09 -03 21
22 COne-off measures (%oof @P) 02 0.0 -01 -041 -02 -0.2 00 0.0 -02
23=00-22 |Structural balance (% of potential GDP) 41 | -42 | 46 | 49 | 38 | -45 | 30 | -27 14
24=23+16 | Structural primary balance 25 27| 28 | 31| 19 -25| -09 | -03 23

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Belgium

Table 1.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potential GOP) na. 06 -05 -07 08 04
2 (hange in the structural primary balance na. 04 -03 -05 10 06
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 20 A1 06
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 00 -01 00
5264748 - Nationally financed net primary expenditure -19 -10 06
induding,
6 - Nationally financed net primary current expenditure -19 07 08
7 - Netionally financed gross fixed capital formation 00 -041 -02
8 - Netionally financed other capital expenditure 00 -041 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 08 05 04
10 Change in net budgetary cost of targeted energy support measures 02 01 01
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -25 -05 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -49
14 Medium-term budgetary objective (MTO) 075
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 56
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 07
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 20
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 27
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 07

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Belgium

Table 1.4: General government debt developments

. Varialy Average 2022 2023 2024 2025 | 2026
lables 2017-2021] SP | COM | SP L COM | SP | cOM | P P

1 |Grossdebt ratio' (% of CDP) 104.1 1051 | 1051 | 106.7 | 1060 | 1071 | 107.3 | 1076 | 107.8
2=3+4+g | dange in the ratio (pps. of CDF) 08 40 | 40 | 15 | 08 04 14 | 05 | o2

Qontributions?
3 Primary balance 16 24 | 24 | 33 | 33 22 28 | 12 | o5
4=5+6+7|  "Snow-ball’ effect 12 78 | -718 | 27 | 33| 22 | 18 | 11 | -08
of which:

5 - Interest expenditure 20 15 | 15 | 17 | 17 | 20 20 | 22 | 24
6 - Growth effect 13 32 32| 10 a2 | 7 4 | 14 | -14
7 - Inflation effect 19 59 | 59 | -3¢ | 38 | -24 24 | 19 | 17
8 "Stock-flow' adjustment 05 14 14 0.9 0.9 04 04 05 04

1 End of period.

2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Belgium

Table 1.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.1 0.1 0.2 0.2 0.1 0.1
2 Cash disbursements of RRF grants from BJ 0.0 0.2 0.0 0.1 0.3 0.1 0.1
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 00 00 00
3 Soda payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 00 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 01 01 01 01 0.0
8 Qross fixed capital formation 0.0 0.0 0.1 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 041 041 041 041 0.0
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




2. BULGARIA

Table 2.1: Macroeconomic developments and forecasts

. orbres 2022 2023 2024 | 2025 | 2026
P oOM| ® (oM| ® omM| @ | @
1=6+7+8| Real GDP (% change) 34 | 34 | 18 | 15 | 33 | 24 | 32 | 30
2 |Rivate consumption 48 48 | 32 36 | 43 15 | 40 | 38
3 |@oss fixed capital formation 43 43| 63 22 | 126 33 | 65 | 48
4 |Boorts of goods and senvices 83 83 | 17 | 26 | 43 32 | 47 | 43
5 |imports of goods and services 105 105 | 39 29 | 64 28 | 54 | 50

Contributions to real GDP growth (pps.)

6 | -Find domesticdemand 33 33 | 33 | 32 | 45 22 | 37 | 34
7 | - Gengeininventaries 13 13 | 00 15| 00 00 | 00 | 00
8 | -Netepots 12 42| 15 02| 13 03 | 05| 05
9 |Quiput gap, as plamed (%of potentid OP) oo [ o2 o5, |o8]os
10 |Qutput gap, as recalaulated’ 12 01 03 07 1.1
11 |Employment (Y%change) 13 | 13 | 04 | 03 | 07 03 | 05 | 03
12 |Unemploymert rate (% 43 | 43 | 41 43 | 39 40 | 38 | 38
13 |Labour productivity (% change) 21 24 | 14 12| 25 21 | 27 | 27
14 |HCPinflation (%change) 130 | 130 | 87 @ 94 | 38 | 42 | 28 | 22
15 |@Pdeflator 151 151 | 95 104 | 37 39 | 31 | 28
16 |Qomp. of employees (per head, % change) 184 184 | 115 135 | 106 94 | 77 | 71
17 z:f;fe'&”g’m"‘”"i“g vsavistheresto theword |5 g5 | 10 | 24 | 09 25 | -03 | 00

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Bulgaria

Table 2.2: General government budgetary position
2022 2023 2024 2025 | 2026 Change:
# Variables 2022-2026
cP o coMm| cP coM| ce  oom| cCP cP cP
1=2+3+4+5|Revenue (% of GDP) 385 385 | 355 374 | 362 | 374 | 354 | 343 -42
of which:
2 - Taxes on production and imports 158 | 158 145 | 138 143 | 136 141 139 -19
3 - Qurent taxes on income, welth, etc. 64 6.4 6.3 6.6 66 6.7 66 65 0.1
4 - Sodal contributions 84 84 84 8.7 86 91 86 838 04
5 - Cther (residual) 79 79 6.3 8.2 6.7 79 6.1 51 -28
6 RRF grants as induded in the revenue projections 00 0.0 03 0.5 13 14 141 05 04
7 Revenue reductions financed by RRF grants 00 0.0 0.0 0.0 0.0 0.0 00 00 00
8=9+16 |Bxpenditure (% of GDP) 413 | 413 | 416 | 422 | 409 @ 422 | 404 | 394 -19
of which:
9 - Rimary expenditure 408 | 409 | 410 | 417 | 399 : 416 | 391 377 -31
of which:
10 - Gmpensation of employees 100 100 | 99 103 | 97 | 107 | 95 | 93 07
11 - Intermediate consumption 53 53 59 53 48 54 42 43 -10
12 - Sodial payments 149 | 149 157 | 163 163 | 17.2 166 16.7 18
13 - Qubsidies 51 51 32 28 20 2.0 19 18 -33
14 - Goss fixed capital formation 30 30 40 38 46 30 47 35 05
15 - Gther (residual) 25 1 25 | 23 | 32 | 25 33 | 22 | 21 04
16 - Interest expenditure 05 0.5 06 05 10 0.6 13 17 12
17=6-7 |Expenditure financed by RRF grants 00 0.0 03 0.5 13 14 11 04 04
18=1-8 |General government balance (% of GDP) -28 -28 -6.1 -4.8 -47 -4.8 -49 -50 -22
19=1-9 |Primary balance -23 =23 -55 -4.3 -36 -4.2 -37 -34 -141
20  |Gpdically adjusted balance (%of potertial GDP) 31| 32| 62 | 50 | 48 | -50 | -52 | 53 22
21=20+16 | Gydically adjusted primary balance 26 | 28| 56  -44 | 38 | -44 | -39 | -37 11
22 Qne-off measures (% of @P) -18 0.0 -04 0.0 00 0.0 00 00 18
23=00-22 |Structural balance (% of potential GDP) 13| 32| 58 -50 | 48 | -50 | -52 | -53 -40
24=23+16 | Structural primary balance -08 | -2.8 52 | -44 | -38 @ -44 | -39 -36 -28

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Bulgaria

Table 2.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
CcP CcoM CcP oM cP coM
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. 07 -45 -17 10 -01
2 (hange in the structural primary balance na. 07 -44 -17 14 00
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 12 31 03
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grartts and other BUfunds) (pps. of GOP) 0.1 14 00
5-6+7+8 - Nationally financed net primary expenditure 13 20 03
induding,
6 - Nationally financed net primary current expenditure 08 -19 05
7 - Nationally financed gross fixed capital formation -05 -041 07
8 - Netionally financed other capital expenditure 00 01 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 09 07 07
10 Change in net budgetary cost of targeted energy support measures 00 00 00
(current expenditure)
1 (hange in budgetary cost of support to persons flesing Ukraine oA 00 00
(current expenditure)
p.m: Pandemic-related measures (% of GDP)
12 Change in total budgetary oost of pandemic-related temporary emergency measures -27 -10 00
Background structural fiscal indicators
13 Structural balance in 2023 (% of potential GDP) -50
14 Medium-term budgetary objective (MTO) -10
15 A or above MIOat the Sart of the year? No
16=14-13 Distance to MTO (pps. of potential GDP) 40
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 05
18 Recommended (maximum) growth in net nationally finanoed primery expenditure® 46
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primery expenditure (% change) 54
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps;) 08

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Bulgaria

Table 2.4: General government debt developments

" Variabies Average 2022 2023 2024 2025 | 2026
2017-2021 P | COM | C® | ocOM| O | oM | ¢ | cP
1 |Gross debt ratio' (% of GDP) 23.1 229 | 229 | 266 | 250 | 307 | 281 | 338 | 371
2=3+4+8 | henge in the ratio (pps. of CDF) -10 40 | 11 | 37 1 21 41 30 34 33
Qontributions’:
3 Primary balance 0.2 23 2.3 55 43 36 42 3.7 34
4=5++7|  "Snow-ball’ effect 12 33 34| 18 19 | -07  -09 | -06 | -03
of whid:
5 - Interest ependiture 06 04 05 | 06 05 10 | 06 | 13 | 16
6 - Gowth effect -06 07 | 07 | 04 03| 08 | 06| -09 | -10
7 - Inflation effect 14 30 30| 20 21| 09 -09 | -09 | -09
8 "Stock-flow’ adjustment 0.3 na. 0.0 na. -0.2 na. -0.3 na. na.

1 End of period.

2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Bulgaria

Table 2.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.0 0.3 13 11 0.5
2 Cash disbursements of RRF grants from BJ 0.0 0.0 1.6 0.0 15 1.7 14
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 01 01 00
3 Soda payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 00 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 01 01 0.0
8 Qross fixed capital formation 0.0 0.0 0.0 03 12 1.0 04
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 0.3 1.2 1.0 04
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.




3. CZECHIA

Table 3.1: Macroeconomic developments and forecasts

. orbres 2022 2023 2024 | 2025 | 2026

P oOM| ® (oM| ® omM| @ | @

1=6+7+8| Real GDP (% change) 25 | 25 | 01 | 02 | 30 | 26 | 29 | 25
2 |Rivate consumption 09 09| 27 22| 39 33| 40| 30

3 |@oss fixed capital formation 62 62 | 28 28 | 05 27 | 22 | 24

4 |Boorts of goods and senvices 57 57 | 41 | 54 | 47 44 | 32 | 29

5 |imports of goods and services 57 57 | 30 45 | 28 42 | 18 | 19

Contributions to real GDP growth (pps.)

6 | -Find domesticdemand 13 13 | 01 01| 22 25| 27 | 24

7 | - Gengeininventaries 10 10 | 05 03| 07 -02 | -08 | -07

8 | -Netepots 02 02| 08 04| 14 02| 10 | o8

9 |Quiput gap, as plamed (%of potentid OP) oo [ s 2] | 0a] 0

10 |[Qutput gap, as recalaulated’ -12 27 -16 09 | -02

11 |Employment (Y%change) 17 | 17 | 04 07 | 05 06 | 02 | o
12 |Unemploymert rate (% 23 22 | 30 28 | 28 26 | 27 | 27
13 |Labour productivity (% change) 07 07 | 05 05| 24 21 | 28 | 24
14 |HGPirflation (%change) 148 | 148 | 122 | 119 | 26 | 34 | 22 | 20

15 |@Pdeflator 86 86 | 99 13| 38 55 | 28 | 22

16 |Qomp. of employees (per head, % change) 55 55 | 79 | 73 | 53 66 | 43 | 43

17 z:f;fe'&”g’m"‘”"i“g visavstherestoftheword | ;g 40 | 20 43| -03 04 | 06 | 10

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Czechia

Table 3.2: General government budgetary position
2022 2023 2024 2025 | 2026 Change:

4 Variables 2022-2026
cP COM| CP COM| CcP  COom | CP cP cP
1=0+3+4+5| Revenue (% of GDP) 410 | 410 | 411 | 407 | 396 | 392 | 390 | 385 25

of which:
2 - Taxes on production and imports 13 | 113 | 108 | 107 | 108 @ 106 | 108 | 108 05
3 - Qurrent taxes on income, weslth, etc. 74 1 74 | 78 79 | 76 76 | 75 | 73 -0.1
4 - Sodial contributions 160 | 160 | 156 @ 155 | 155 @ 153 | 152 | 151 08
5 - Gther (residual) 62 62 | 69 66 | 58 56 | 54 52 -10
6 RRF grants as induded in the revenue projections 04 04 | 04 04| 05 05| 05 | 04 00
7 Revenue reductions financed by RRF grants 00 L 00 [ 00 00| 00 00 | 00 | 00 00
8=9+16 |Expenditure (% of GDP) 446 | 446 | 447 | 443 | 426 @ 421 | 414 | 406 -39
of whid:
9 - Rimary expenditure 434 | 434 | 434 430 | 413 408 | 401 | 393 -42
of which:

10 - Gompensation of employees 102 102 | 99 F 98 | 97 97 | 95 | 93 -08
T - Intermediate consumption 58 | 58 | 58 | 57 | 56 | 57 | 55 | 55 -03
12 - Sodal payments 172 1 172 | 175 | 172 | 169 | 168 | 164 | 160 -12
13 - Qbsidies 23 1 23 | 27 | 30 19 @ 18 18 16 06
14 - Goss fixed capital formation 46 @ 46 | 49 | AT | 44 | 43 | 43 | 41 -05
15 - Cther (residual) 34 1 34 | 27 26 | 28 26 | 27 | 27 08
16 - Interest expenditure 12 1.2 12 13 13 13 13 14 02
17=6-7 | Bxpenditure financed by REE grants 04 04 | 04 04| 05 05 | 05 | 04 00
18=1-8 |General government balance (% of GDP) -36 -3.6 -35 -3.6 -29 -3.0 -24 -22 14
19=1-9 |Primary balance 25 | 25| 23 | 23| 17 16 | -12 | 08 17
20 |Gpdically adjusted balance (%of potential GDP) 36 32| 29 27| 25 24| -23 | 22 15
21=20+16 | Gydlically adjusted primary balance 25 21| 17 14| 13 11| 10 | -08 17
22 |One-off measures (%of DP) 09 00| -13 00| 00 00 | 00 | 00 09
23=00-22 |Structural balance (% of potential GDP) 28 | 32| 16 | 27 | 26 | -24 | 23 | 22 06
24=23+16 | Structural primary balance 16 | 21| 04 | 14| 13 | 11| 11 | 08 08

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Czechia

Table 3.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
CcP oM CcP oM cP coM
Balance-based structural fiscal indicators
1 Ghange in the structural balance (pps. of potential GOP) na. 13 11 05 09 03
2 (hange in the structural primary balance na. 17 12 07 -09 03
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 01 14 19
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) -01 -04 03
5264748 - Nationally financed net primary expenditure 0.1 18 16
induding,
6 - Nationally financed net primary current expenditure 03 12 15
7 - Netionally financed gross fixed capital formation 00 05 0.1
8 - Netionally financed other capital expenditure -04 0.1 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 06 06 13
10 Change in net budgetary cost of targeted energy support measures 02 01 00
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 03 01 01
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -19 -041 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -27
14 Medium-term budgetary objective (MTO) -075
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 20
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 05
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 60
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 30
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 30

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Czechia

Table 3.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026
20172021 o | oom | o Jom | o |Jom| o | o

1 |Gross debt ratio' (% of GDP) 352 441 | 441 | 435 429 | 440 | 431 | 444 | 450
2=3+4+g | angein the ratio (pps. of GF) 14 29 | 24 | 06 | 12 | 05 | 02 | 05 | o5

Gortributions®
3 Primary balance 09 25 25 | 23 23 | 17 | 16 | 12 | 08
4=5+6+7| Snow-ball effect 09 | 31 31| -28 32| -5 20 | 11 | -06
of which:

5 - Interest expenditure 07 12 12 | 12 13 13 13 | 13 | 14
6 - Growth effect 07 09 09 | 01 01| 12 | 10 | 2 | -11

7 - Inflation effect 10 32 32| 40 | 45 | 5 22 | 12 | -09
8 "Stock-flow’ adjustment 11 27 27 02 -03 04 05 04 04

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Czechia

Table 3.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.2 04 04 05 05 04
2 Cash disbursements of RRF grants from BJ 0.0 04 0.0 0.3 na. na. na.
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 01 0.2 01 01 0.1
8 Gross fixed capital formation 0.0 0.2 0.3 0.2 04 04 0.3
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.2 0.3 0.2 04 04 0.3
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.




4. DENMARK

Table 4.1: Macroeconomic developments and forecasts

2022 | 2023 | 2024
# Variables | oM |
1=6+7+8|Real GDP (% change) 3.8 0.3 15
2  |Pivate consumption -2.3 01 13
3 |Qossfixed capital formation 86 -35 | -03
4 |Exqorts of goods and services 86 11 14
5  |Imports of goods and services 42 -1.0 0.6
Contributions to real GDP growth (pps.)
6 - Final domestic demand 0.1 -0.8 08
7 - hange in inventories 0.8 -0.2 0.2
8 - Net exports 29 13 0.6
9 |Qutput gap (% of patential P 0.3 12 | 13
10  [BEmployment (% change) 3.9 -03 | -02
11 [Unemployment rate (%) 45 5.0 5.1
12 [Labour produdivity (% change) 0.0 07 17
13 [HPinflation (% change) 85 4.3 25
14 |@Pdeflator 76 0.2 21
15 |Gomp. of employees (per head, % change) 29 49 53
16 ?)lzt;fer&r@bmmng vis-avis the rest of the world 133 | 109 | 109

Source: Commission 2023 spring forecast (COM).




Denmark

Table 4.2:

General government budgetary position

2022 | 2023 | 2024
# Variables
CoMm
1=2+3+4+5|Revenue (% of CDP) 48.6 | 490 | 481
of whidh:
2 - Taxes on production and imports 144 | 144 | 139
3 - Qurrent taxes on income, wealth, etc. 277 | 284 | 277
4 - Sodal contributions 0.7 0.7 0.7
5 - Cther (residual) 58 5.8 59
6 RRF grants as induded in the revenue projections 0.2 0.0 0.0
7 Revenue redudtions financed by RE grants 01 0.0 0.0
8=9+16 |Expenditure (% of GDP) 453 | 46.7 | 4638
of whidh:
9 - Rimary expenditure 445 | 461 | 463
of whidh:
10 - Gompensation of employees 13.7 | 145 | 147
1 - Intermediate consumption 8.0 8.1 8.0
12 - Sodal payments 151 | 154 | 153
13 - Qubsidies 14 14 14
14 - GQoss fixed capital fomation 31 33 3.2
15 - Cther (residual) 33 35 36
16 - Interest expenditure 0.7 0.6 05
17=6-7 |BExenditure financed by R grants 01 0.0 0.0
18=1-8 |General government balance (% of GDP) 33 23 13
19=1-9 |Primary balance 41 29 18
20 Gydically adjusted balance (% of potential @DP) 341 3.0 21
21=20+16 | Gdically adjusted primary balance 39 3.6 26
22 One-off measures (Yoof P 0.0 -0.5 0.0
23=20-22 |Structural balance (% of potential GDP) 31 35 21
24=23+16 | Structural primary balance 39 41 26

Source: Commission 2023 spring forecast (COM).




Denmark

Table 4.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
coMm
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potertial GOP) 13 04 14
2 (hange in the structural primary balance -141 02 -15
Net expenditure-based structural fiscal indicators
- Fiscal stance Gndudi1ng BUHinanced expenditure, exduding pandemic-related temporary 06 04 05
emergency measures) (%oof @P)
of which corttribution from:
4 - BU-financed expenditure (induding by R grartts and other BU funds) (pps. of GDP) 00 00 00
5=6+7+8 - Nationally financed net primary expenditure 07 -04 04
induding,
6 - Nationally financed net primary current expenditure 07 -06 03
7 - Netionally financed gross fixed capital formation 02 -01 00
8 - Nationally financed other capital expenditure -03 02 -07
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures® 0.1 02 -03
10 Change in net budgetary oost of targeted energy support measures 04 00 01
(current expenditure)
1 (hange in budgetary cost of support to persons fleeing Ukraine 00 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary aost of pandemic-related temporary emergency measures -40 na. 00
Background structural fiscal indicators
13 Sructural balance in 2023 (% of potential CDP) 35
14 Medium+term budgetary objective (MTO) -05
15 A or above MTOat the Sart of the year? Yes
16=14-13 | Distance to MTO (pps. of potential GOP) na.
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment’ na.
18 Recommended (meximum) growth in net nationally finanoed primery expenditure® a
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 46
20=18-19 | Difference from recommended growth in net nationelly financed primary expenditure” (pps.) na.

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM).




Denmark

Table 4.4: General government debt developments

" Variables ) av;ef;g; 1 2022 | %cg;, [ 2024
1 |Gross debt ratio' (% of GDP) 365 301 | 301 | 288
2=3+4+g | Fange inthe ratio (pps. of GF) .01 66 | 01 | -14
Gontributions™
3 Primary balance 28 | 41 | 29 | 18
4=5+6+7| Snow-ball’ effect 06 | -31 | 04 | 05
of which:
5 - Interest expenditure 07 07 | 06 | 05
6 - Gowth effedt 07 13 | 01 | -04
7 - Inflation effect 06 25 | -01 | -06
8 "Stock-flow' adjustment 33 0.6 25 1.0

1 End of period.

2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.
Source: Commission 2023 spring forecast (COM).




5. GERMANY

Table 5.1: Macroeconomic developments and forecasts

4 Variables 2022 2023 2024 2025 | 2026 | 2027
SP ooM| sP om| s oom| sP | sP | s
1=6+7+8 | Real GDP (% change) 18 | 18 | 02 1 02 | 18 14 | 09 | 09 | 09
2 |Private consumption 43 43 | 02 00 | 16 18 | 09 | 09 | 09
3 |Goss fixed capital formation 04 | 04 | 00 | 07 | 28 | 20 | 14 14 14
4 |Bports of goods and services 29 29 | 22 | 15 | 33 | 341 32 | 32 | 32
5 |Imports of goods and services 60 60 | 16 | 04 | 32 34 | 34 | 34 | 34

Contributions to real GDP growth (pps.)

6 - Final domestic demand 26 25 | 02 02| 16 ;17 | 09 | 09 | 09
7 - Ghange in inventories 04 | 04 | 00 { 01| 00 | -03 | 00 | 00 | 0O
8 - Net exports 12 11| 04 05| 01 00 | 00 | 00 | 0O
9 |Qutput gap, as planned (%of potential P 03 02 -11 06 03 03 02 | -01 | 00
10 |Qutput gap, as recalaulated’ 02 -07 -01 01| -01 | 00
11 |Employment (% change) 13 1 13 | 03 , 06 | 02 | 02 | 02 | -02 | -02
12 |Unemployment rate (%) 28 | 34 28 | 32 | 27 | 34 3.1 33 | 35
13 [Labour productivity (% change) 05 05 | 02  -04| 15 12 | 11 1.1 1.1
14 |HQPinflation (% change) na. 8.7 na. 6.8 na. 27 na. na. na.
15  |@Pdeflator 55 | 55 | 59 | 6.1 27 1 24 | 20 | 20 | 20
16 | Gomp. of employess (per head, % change) 42 | 42 | 51 55 | 47 | 53 | 31 31 32
17 ?A;}diwm”g visavistherestof theword (%ol 5, 1 34 | 49 | 52 | 53 | 51 | 52 | 50 | 49

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



Germany

Table 5.2: General government budgetary position
2022 2023 2024 2025 | 2026 Change:
# Variables 2022-2026
SP Ccom SP com SP com SP SP SP
1=2+3+4+5 | Revenue (% of GDP) 471 | 471 | 45% | 460 46 | 465 | 467 | 46% -Y%
of which:
2 - Taxes on produdtion and imports 109 | 109 | 10% @ 107 | 10% : 109 | 10% 1" 0
3 - Qurrent taxes on income, wealth, etc. 136 | 136 13 13.0 13 129 | 13% | 13% -Ya
4 - Sodal contributions 172 172 | 17% ¢ 171 7% 174 | 17% | 17% Ya
5 - Cther (residual) 53 5.3 5 52 5 53 5 4%, -V
6 RRF grants as induded in the revenue projedtions 0.1 0.1 01 041 0.1 0.1 01 0.1 -041
7 Revenue redudtions financed by RRF grants 00 0.0 00 0.0 00 0.0 00 0.0 0.0
8=9+16 |Expenditure (% of GDP) 497 | 497 50 483 | 47% 417 | 47 | 474 2%
of which:
9 - Rimary expenditure 490 | 490 | 49V, i 475 | 463% i 468 | 46%. | 46 -3
of which:
10 - Gompensation of employees 79 79 7% 7.8 7% 79 7% 7% -Ya
11 - Intermediate consumption 6.1 6.1 5% 5.7 5% 57 5% 5% -
12 - Sodal payments 252 252 | 24% | 248 | 24% @ 249 25 25 0
13 - Qubsidies 19 19 3% | 22 1% 13 1% | 1% -%
14 - Goss fixed capital formation 26 2.6 2% 27 2% 29 2% 2% 0
15 - Gther (residual) 53 | 53 | 4% | 42 | 4vi 44 4 4 1Y%
16 - Interest expenditure 07 0.7 Ya 0.8 1 09 1 1% V2
17=6-7 |Expenditure finanoed by R grants 02 01 01 01 0.1 01 01 0.0 -01
18=1-8 |General government balance (% of GDP) -26 26 | 4V, 23 | 1% @ -12 -Ya -% 2
19=1-9 [Primary balance 19 1 19| 3% 15| -% @ -03 Ya Y 2%
20 |Gydically adjusted balance (%of potential G@P) 24 ] 25| 3% 20 | 1% 10| -% | -% 1%
21=20+16 | Gydically adjusted primary balance 18 | 18 | 2% 12| - -04 % A 2%
22 COne-off measures (%oof @P) -07 -0.2 -Ya 0.0 0 0.0 0 0 Ya
23=00.22 |Structural balance (% of potential GDP) 18 | 23| 3% 20| 1% 10| -% | -% 1
24=23+16 | Structural primary balance -141 16 | 2% -12 -% -041 Ya Yz 1%

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 5.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Ghange in the structural balance (pps. of potential GOP) na. 06 A% 03 1% 09
2 (Change in the structural primary balance na. 07 -1% 04 2 10
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 27 05 04
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 0.1 00 00
5264748 - Nationally financed net primary expenditure 28 05 04
induding,
6 - Nationally financed net primary current expenditure 24 03 06
7 - Netionally financed gross fixed capital formation 00 00 -02
8 - Netionally financed other capital expenditure -04 03 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 12 07 16
10 Change in net budgetary cost of targeted energy support measures 03 02 03
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 00 01
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -34 -08 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -20
14 Medium-term budgetary objective (MTO) -05
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 15
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 25
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 24
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 01

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Germany

Table 5.4: General government debt developments

. Variabios Average 2022 2023 2024 2025 | 2026
2017-2021| sP | cOM | SP | cOM | SP | com | P P
1 |Grossdelt ratio' (% of GDP) 64.7 663 @ 663 | 67% | 652 | 66% | 641 | 66% | 65%
2=3+4+g | dange in the ratio (pps. of CDF) 01 30 30 | 1% 10 | v 2| cw | -%u
Qontributions?
3 Primary balance -0.1 19 19 | 3% 15 Y 03 | -% | -%
4=5+6+7| "Snow-ball’ effect -1.0 na. | -4.1 na. | -3. na. 15 | na | na
of which:

5 - Interest expenditure 08 07 07 | % | 08 1 09 1 | 1%
6 - Gowth effect -05 na. -12 na. -01 na. -09 na. na.
7 - Inflation effect -13 na. -35 na. -38 na. -15 na. na.

8 "Stock-flow’ adjustment 12 56 | 08 | 2% | 06 | 2% | 00 | 1% | 1%

1 End of period.

2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Germany

Table 5.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.2 0.1 0.1 0.1 0.1 0.1
2 Cash disbursements of RRF grants from BJ 0.0 0.1 0.0 0.3 0.1 0.1 0.1
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 01 01 0.0 0.0 0.0 0.0
8 Gross fixed capital formation 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 01 01 01 01 01 0.0
10=8+9 Total capital expenditure 0.0 041 041 041 041 041 0.0
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




6. ESTONIA

Table 6.1: Macroeconomic developments and forecasts

M Variables 2022 2023 2024 2025 | 2026 | 2027
SP COM| SP i COM| SP COM| SP SP sP
1=6+7+8 | Real GDP (% change) -13 13 -15 -04 30 341 25 23 20
2 Rivate consumption 26 23 -11 0.3 24 42 15 24 18
3 Qoss fixed capital formation -109 | -10.9 57 18 38 42 34 15 14
4 |Bqorts of goods and services 50 5.0 -10 0.9 32 28 36 32 30
5 |Imports of goods and services 58 5.8 -14 1.8 19 32 30 25 24

Contributions to real GDP growth (pps.)

6 - Final domestic demand 13 -21 -19 14 18 33 19 17 14
7 - Change in inventories na. 32 na. -1.0 na. 01 na. na. na.
8 - Net exports -09 @ -07 04 -0.8 11 -0.3 05 06 06
9  |Qutput gap, as planned (% of potential P -09 19 -49 40 -34 28 =241 -141 -05
10 |Qutput gap, as recaloulated’ -16 -42 -28 -16 -04 06
11 |Employment (% change) 441 46 03 0.2 06 04 03 00 00
12 |Unemployment rate (%) 56 5.6 74 6.2 72 6.1 69 66 65
13 |Labour produdtivity (% change) 52  -56 | -18 @ -06 24 27 22 22 20
14 |HPinflation (% change) 194 194 | 93 9.2 31 238 22 14 20
15 |@Pdeflator 166 | 16.6 76 10.3 26 36 21 19 20
16 |Comp. of employees (per head, % change) 89 83 | 90 103 | 57 | 48 | 41 | 43 | 42
17 f&;ﬁim“’“m vis-avistherest of theword (%o 42 1 g5 | 03 | 06 | 06 10 | 10 | 15 | 19

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



Estonia

Table 6.2: General government budgetary position
Change:
2022 2023 2024 2025 | 2026 | 2027
# Variables 2022-2027
SP CoMm SP (00 ] SP (00 ] SP SP SP SP
1=2+3+4+5|Revenue (% of GDP) 385 385 | 386 384 | 377 376 | 376 | 369 | 363 -22
of which:
2 - Taxes on production and imports 132 132 | 135 133 | 133 133 | 131 128 127 -05
3 - Gurrent taxes on income, wealth, etc. 79 79 77 74 74 72 74 75 75 -04
4 - Sodial contributions M7 117 | 120 116 120 115 120 120 120 03
5 - Cther (residual) 57 5.7 54 6.1 50 5.6 5.1 46 41 -16
6 RRF grants as induded in the revenue projections 04 01 05 0.7 07 0.7 05 02 na. na.
7 Revenue redudtions financed by RF grants na. 0.0 na. 0.0 na. 0.0 na. na. na. na.
8=9+16 |BExpenditure (% of CDP) 394 394 | 429 415 | 419 403 | 416 | 414 | 406 12
of which:
9 - Rimary expenditure 393 394 | 424 410 | 413 39.7 | 409 405 396 03
of which:
10 - Gompensation of employees 104 104 | 114 110 1141 10.8 110 109 106 02
11 - Intermediate consumption 64 64 70 6.8 741 6.3 6.7 6.3 59 -05
12 - Sodal payments 138 138 148 144 | 150 146 | 153 155 157 19
13 - Qubsidies 07 07 08 0.8 05 05 04 04 04 -03
14 - Gross fixed capital formation 52 52 55 5.0 53 438 5.1 53 49 -03
15 - ther (residual) 28 28 | 29 30 | 23 27 | 24 | 21 21 07
16 - Interest expenditure 0.1 01 05 04 06 0.6 07 09 10 09
17=6-7 |BEgenditure financed by R grants 0.1 01 05 0.5 07 0.7 05 0.1 na. na.
18=1-8 |General government balance (% of GDP) -09 -09 | -43 =31 -42 -2.7 -40 -45 -42 -33
19=1-9 |Primary balance -08 -08 | -39 -2.7 -36 =241 -33 -36 -32 -24
20 Gdically adjusted balance (% of potential @P) -05 0.0 -20 -1.2 -26 -1.3 -30 -39 -40 -35
21=20+16 | Gydically adjusted primary balance -04 01 -15 -0.7 -20 -0.7 -23 -3.1 -30 -26
22 |One-off measures (%of @OP) 02 01| 00 00| 00 00| 00| 00| 00 02
23=00-22 |Structural balance (% of potential GDP) 07 02| 20 12| 26 13| 30 | -39 | -40 33
24=23+16 | Structural primary balance -06 -0.1 -15 -0.7 -20 -0.7 -23 -30 -30 -24

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 6.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. 41 -13 -10 -06 -02
2 (hange in the structural primary balance na. 42 -09 -06 -05 00
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 13 08 09
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 02 03 02
5264748 - Nationally financed net primary expenditure 10 05 06
induding,
6 - Nationally financed net primary current expenditure 08 12 04
7 - Netionally financed gross fixed capital formation 06 03 00
8 - Netionally financed other capital expenditure -04 03 03
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 07 -06 03
10 Change in net budgetary cost of targeted energy support measures 01 01 00
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 06 oA 01
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -23 na. 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -12
14 Medium-term budgetary objective (MTO) -05
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 07
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 49
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 45
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 05

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Estonia

Table 6.4: General government debt developments

" Variabies Average 2022 2023 2024 2025 | 2026 | 2027
2017-2021| SP | COM| SP ([ COM| SP L OOM| SP | &P | &
1 |Gross debt ratio' (% of GDP) 124 184 H 184 | 202 195 | 236 213 | 271 | 304 | 330
2=3+4+g | dange in the ratio (pps. of CF) 15 08 08| 18 11| 34 17| 35| 33| 26
Contributions’
3 Primary balance 17 |08 08 |39 27|36 2133|3632
4=5+p+7|  Snow-ball’ effect 08 |-22 -22|-06 -12|-05 -07]|-04]|-02]|-02
of which:

5 - Interest expenditure 00 01 01| o5 04| 06 06| 07| 09| 10

6 - Gowth effect 05 02 02| 03 01| -06 -06]|-06|-06]|-06

7 - Inflation effect 04 25 25|13 17| 05 -07| 05| -05| -06

8 "Stock-flow' adjustment 0.6 22 22|15 -03| 03 03| 06 | -01]| -05

1 End of period.
2The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 6.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections na. 0.0 04 0.5 0.7 05 0.2
2 Cash disbursements of RRF grants from BJ na. 04 0.0 1.0 0.3 0.3 0.3
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure na. 0.0 0.0 01 01 01 0.0
8 Gross fixed capital formation na. 0.0 0.0 0.2 0.2 01 0.0
9 Capital transfers na. 0.0 0.0 0.2 04 0.3 0.1
10=8+9 Total capital expenditure na. 0.0 041 04 0.6 04 01
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue na. na. na. na. na. na. na.
2 Other costs with impact on revenue na. na. na. na. na. na. na.
3 Finandial transactions na. na. 0.3 na. na. na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




7. IRELAND

Table 7.1: Macroeconomic developments and forecasts

4 Variables 2022 2023 2024 2025 | 2026 | 2027 | 2028
SP ooM| sP jocom| sP (ooM| sSP | sP | sP | sP
1=6+7+8 | Real GDP (% change) 120 1120 | 56 | 55 | 41 | 50 | 49 | 44 | 38 | 38
2 |Rivate consumption 66 66 | 39 41 | 38 39 | 34 | 34 | 31| 29
3 |Qossfixed capital formation 259 259 | 24 | 18 | 33 | 28 | 38 | 44 | 45 | 44
4 |Beports of goods and services 150 1150 | 78 | 67 | 49 | 55 | 54 | 47 | 40 | 40
5 |Imports of goods and services 190 1190 | 64 | 55 | 43 | 45 | 44 | 41 | 35 | 35

Contributions to real GDP growth (pps.)

6 - Final domestic demand 78 78 | 17 14 | 18 16 | 20 | 20 | 19 | 19
7 - Change in inventories 10 1 10 | 00 00 | 00 00 [ 00 | 00 | 00 | 00
8 - Net exports 21 1 214 | 43 37 | 26 | 34 | 32 | 26 | 21 | 21
9 |Qutput gap, as planned (%of potential DP) 30 46 23 33 09 23 06 | 03 | na | na
10 |Qutput gap, as recalculated” 46 34 14 09 | 05 | 00 | -02
11 |Employment (%change) 66 66 | 16 1 24 | 14 09 | 15| 16 | 10 | 06
12 |Unemployment rate (%) 45 | 45 | 44 | 43 | 45 43 | 45 | 45 | 46 | 47
13 |Labour productivity (% change) 50 | 50 | 40 | 30 | 27 40 | 34 | 28 | 28 | 32
14 |HQPinflation (% change) 81 81 | 49 46 | 25 26 | 20 | 20 | 20 | 20
15 |@Pdeflator 53 | 53 | 40 | 46 | 23 1 25 | 22 | 22 | 21 | 20
16 | CGomp. of employees (per head, % change) 42 | 42 | 56 | 56 | 50 58 | 48 | 43 | 39 | 37

17 ?‘::’&W‘Wrg vsavstherest o thewodd | oo 25 | 114 | 94 | 116 | 100 | 123 | 125 | 125 | 125

1 Output gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 7.2: General government budgetary position
2022 2023 2024 2025 | 2026 Change:
# Variables 2022-2026
SP CoMm SP CcoM SP CoMm SP SP SP
1=0+3+4+5| Revenue (% of GDP) 230 | 230 | 224 | 224 | 20 | 216 | 214 | 212 -18
of which:
2 - Taxes on production and imports 6.3 6.3 6.0 6.1 6.1 6.0 6.0 59 -04
3 - Qurent taxes on income, weslth, etc. 113 113 | 110 @ 107 108 | 104 | 105 105 -08
4 - Sodal contributions 39 39 38 39 39 38 38 37 -02
5 - Cther (residual) 15 15 15 14 12 13 11 141 -04
6 RRF grants as induded in the revenue projedtions 00 0.0 00 0.0 00 0.0 00 00 00
7 Revenue redudtions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. na. na.
8=9+16 |Expenditure (% of GDP) 214 214 | 206 @ 204 | 192 | 194 | 186 181 -33
of which:
9 - Rimary expenditure 207 | 20.7 | 199 | 1938 186 | 188 | 180 176 -32
of which:
10 - Gompensation of employees 57 | 57 | 54 | 55 | 52 @ 52 | 51 50 08
1 - Intermediate consumption 36 36 33 33 31 341 29 29 -07
12 - Sodal payments 74 74 70 71 65 6.7 6.3 6.1 -13
13 - Qubsidies 07 07 05 0.5 04 04 03 03 -03
14 - Gross fixed capital formation 20 20 20 20 241 20 21 21 0.1
15 - Cther (residual) 14 14 17 15 13 14 13 12 -02
16 - Interest expenditure 07 0.7 06 0.6 06 0.6 05 05 -01
17=6-7 |Expenditure finanoed by R grants 00 0.0 00 0.0 00 0.0 00 00 00
18=1-8 |General government balance (% of GDP) 16 | 16 | 18 | 17 | 28 | 22 | 29 | 31 15
19=1-9 |Primary balance 23 22 24 23 33 28 34 36 14
20 |Gydically adjusted balance (%of potential G@P) 00 08| 06 | 01| 23 ] 10 | 26 | 30 29
21=20+16 | Gydically adjusted primary balance 07 | 01| 12 | 05 | 29 16 | 31 | 35 28
22 |One-off measures (%of GP) 04 00| 10 00 | 19 | 00 [ 18 | 18 14
23=00.22 |Structural balance (% of potential GDP) 04 | -08| -04 01| 04 | 10 | 08 | 11 15
24=23+16 | Structural primary balance 03 -0.1 03 05 10 1.6 13 16 13

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 7.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. 09 00 07 07 11
2 (hange in the structural primary balance na. 08 00 07 07 141
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 02 02 14
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 0.1 00 00
5264748 - Nationally financed net primary expenditure 03 02 14
induding,
6 - Nationally financed net primary current expenditure 02 03 13
7 - Netionally financed gross fixed capital formation -041 00 0.1
8 - Netionally financed other capital expenditure 00 -041 0.1
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 05 -01 -03
10 Change in net budgetary cost of targeted energy support measures 02 01 01
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 oA 01
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -21 -07 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -0.1
14 Medium-term budgetary objective (MTO) -05
15 A or above MIOat the Sart of the year? Yes
16=14-13 | Distance to MTO(pps. of potential CDP) na.
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® na.
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® .
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 19
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) na.

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 7.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026
2017-2021| SP | cOM | P | coM | s | ocom | s | o
1 |Grossdebt ratio' (% of GDP) 60.3 447 | 447 | 405 | 404 | 382 | 383 | 350 | 320
2=3+4+g | angein the ratio (pps. of GF) -38 107 | 107 | 42 | 43 | 23 | 22 | 32 | -30
Qontributions®
3 Primary balance -0.1 23 22 | 24 23| -33 | -28 | -34 | -36
4=5+6+7| Snow-ball’ effect .43 78 78 | 34 36 | 19 23 | 20 | a7
of which:
5 - Interest expenditure 13 07 | o7 | o6 | o6 06 06 | 05 | o5
6 - Growth effect 50 56 | 56 | 23 22 | 16 @ 19 | 17 | -14
7 - Inflation effect -06 25 25| 16 | 19 | -09 -09 | 08 | -07
8 "Stock-flow’ adjustment 0.6 07 | -07 16 16 29 29 22 23

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 7.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Cash disbursements of RRF grants from BJ 0.0 0.0 0.0 0.1 0.0 0.0 0.0
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 00 00 00
3 Sodal payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 00 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 Gross fixed capital formation 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue na. na. na. na. na. na. na.
2 Other costs with impact on revenue na. na. na. na. na. na. na.
3 Finandial transactions na. na. na. na. na. na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




8. GREECE

Table 8.1: Macroeconomic developments and forecasts

. Variabjes 2022 2023 2024 2025 | 2026
SP ([ OOM| SP ([ 0OM| SP [ cOM| SP | P
1=6+7+8| Real GDP (% change) 59 0 59 | 23 24 | 30 19 | 30 [ 21
2 |Pivate consumption 78 78 | 12 | 16 | 20 14 | 20 | 13
3 |Qussfixed capital formation M7 M7 | 132 72| 97 60 | 107 | 72
4 |Bxports of goods and servioes 49 | 49 | 23 65 | 62 52 | 53 | 45
5 |Imports of goods and services 102 102 | 26 47 | 44 38 | 48 | 38
Contributions to real GDP growth (pps.)
6 | - Findl domesticdemand 65 65 | 26 214 | 26 16 | 31 | 22
7 | - Gangeininventories 19 24 | 00 -01]| 00  -04 | 00 | 00
8 | -Netegats 26 | 30| -03 05| 03 04 | 02| 00
9 |Qutput gap, as planned (%of potential GOP) A8 (02 17 e | 37| 48
10 |[Qutput gap, as recalaulated’ 34 -06 0.1 04 | -04
11 [Employment (%dhange) 38 38 [ 09 08| 10 07 | 09 | 02
12 |Unemploymert rate (%) 155 | 125 | 54 | 122 | 72 | 118 | -80 | -28
13 |Labour productivity (% chenge) 20 20 | 13 | 16 | 20 12 | 21 | 19
14 [HCPinflation (%change) 93 | 93 | 45 42 | 24 24 | 20 | 20
15  |@Pdeflator 81 . 81 | 41 | a7 | 18 29 | 20 | 20
16 |Gomp. of employees (per head, % dhange) 03 03 |32 36| 34 28| 28| 28
17 z:f;fe'&”g’m"‘”"i“g visavistherestofthewold | g3 | 91 | 73 64 | 64  -49 | 53 | 50

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Greece

Table 8.2: General government budgetary position
2022 2023 2024 2025 | 2026 Chiange:
# Variables 2022-2026
SP COM| SP COM| SP | COM | SP SP SP
1=0+3+4+5| Revenue (% of GDP) 502 | 502 | 471 | 47.7 | 465 | 465 | 459 | 451 -5.1
of which:
2 - Taxes on production and imports 191 | 191 169 | 171 164 : 165 | 16.1 158 -33
3 - Qurrent taxes on income, weslth, etc. 94 94 96 9.6 95 9.2 96 98 04
4 - Sodal contributions 140 | 140 | 126 | 131 123 | 127 | 120 | 118 -22
5 - Cther (residual) 77 7.7 80 79 83 8.2 82 77 00
6 R grants as induded in the revenue projections 04 04 13 13 17 17 19 18 14
7 Revenue reductions financed by RRF grants 00 0.0 00 0.0 00 0.0 00 00 00
8=9+16 |Bxpenditure (% of GDP) 525 | 525 | 489 490 | 473 | 472 | 464 | 453 -72
of which
9 - Rimary expenditure 501 | 501 | 459 @ 458 | 444 440 | 436 | 427 -74
of which:
10 - Gmpensation of employees 109 | 109 | 105 | 104 | 103 | 102 99 96 -13
11 - Intermediate consumption 56 | 56 | 54 | 53 | 49 | 49 | 47 | 46 -10
12 - Sodal payments 208 | 208 | 200 . 204 | 193 | 193 | 189 | 186 -22
13 - Qubsidies 54 54 20 30 14 22 14 13 -4
14 - Qross fixed capital formation 35 35 48 39 54 4.6 57 55 20
15 - Cther (residual) 39 38 32 29 31 27 30 31 -08
16 - Interest expenditure 24 24 30 32 29 32 28 26 02
17=6-7 |Bependiture financed by R grants 04 1 04| 15 13 | 19 1 17 | 22 | 21 17
18=1-8 |General government balance (% of GDP) 23 1 23| 18 13| 08 . -06 | -05 [ -01 22
19=1-9 |Primary balance 01 01 11 19 21 25 23 25 24
20 Gdically adjusted balance (% of potential GOP) 14 A7 | 17 A5 | 17 ¢ 10 | 24 | -26 -12
21=20+16 | Gydically adjusted primary balance 10 | 07 | 13 17 | 12 21 | 04 | 00 -10
22 QOne-off measures (% of GDP) 07 05 00 0.0 00 0.0 00 00 -07
23=20-22 |Structural balance (% of potential GDP) 21 22| 17 | 15| 17 10 | 24 | -26 -05
24=23+16 | Structural primary balance 03 0.2 13 17 12 21 04 00 -03

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Greece

Table 8.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potential GOP) na. 25 04 08 00 05
2 (hange in the structural primary balance na. 24 10 16 -01 04
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 10 02 04
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 02 -04 07
5264748 - Nationally financed net primary expenditure 12 03 11
induding,
6 - Nationally financed net primary current expenditure 06 03 12
7 - Netionally financed gross fixed capital formation -06 00 -03
8 - Netionally financed other capital expenditure 00 -041 02
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 20 23 02
10 Change in net budgetary cost of targeted energy support measures 03 04 00
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 00 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -51 -15 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -15
14 Medium-term budgetary objective (MTO) 05
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 20
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 26
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 07
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 20

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Greece

Table 8.4: General government debt developments

" Variabes Average 2022 2023 2024 2025 | 2026
2017-2021] SP | COM | SP L COM | SP | cOM | P P

1 |Grossdebt ratio' (% of CDP) 189.5 1713 | 1713 | 1626 1602 | 150.8 @ 1544 | 1426 | 1352
2=3+4+g | dange in the ratio (pps. of CDF) 28 233 | 23| 87 | 10| 118 | 58 | 81 | -74

Qontributions?
3 Primary balance 01 | -01 01 | 41 9 | 21 25 [ 23 | -25
4=5+6+7| Snow-ball effect 14 | 222 222 | .76 83 | -45 | -43 | -44 | -30
of which:

5 - Interest expendture 30 24 24 | 20 @ 32 29 32 | 28 | 26
6 - Gonth effect 12 100 100 | 37 | -39 | 47 @ 30 | 43 | -29
7 - Inflation effect 03 138 138 | 66 @ 75 | 27 | -44 | 28 | -27
8 "Stock-flow' adjustment 15 -09 -09 0.0 -0.8 -52 1.0 15 | 19

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Greece

Table 8.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.2 04 13 17 19 18
2 Cash disbursements of RRF grants from BJ 0.0 13 0.8 1.6 15 14 13
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 01 01 00 00
3 Soda payments 00 01 00 0.1 0.1 0.1 01
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable 00 00 00 03 0.1 0.1 00
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 01 0.0 05 0.2 0.2 0.1
8 Qross fixed capital formation 0.0 0.1 03 08 13 15 14
9 Capital transfers 0.0 01 01 0.3 04 0.5 0.6
10=8+9 Total capital expenditure 0.0 0.1 04 1.0 1.7 20 20
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




Greece

Table 8.6: Recovery and Resilience Facility - Loans

# | Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Disbursements of RRF loans from BU 0.0 09 09 0.8 0.8 15 0.7
2 Repayments of RRF loans to BU 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 Gross fixed capital formation 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# |ClheroostsfinanoedbyRFloans(%ofG]’)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Cther costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.1 0.6 11 14 11

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




9. SPAIN

Table 9.1: Macroeconomic developments and forecasts

# Variables 2022 2023 2024 2025 | 2026

s ooMm| sP om| s oom| s | sP

1=6+7+8|Real GDP (% change) 55 55 | 21 19 | 24 20 | 18 | 17
2 |Rivate consumption 44 44 | 21 09 | 30 23 | 17 | 19

3 |Qossfixed capital formation 46 46 | 09 22 | 50 42 | 24 | 09

4 |Bports of goods and services 144 144 | 15 41 | 25 33 | 22 | 19

5  |Imports of goods and services 79 79 | 07 28 | 39 42 | 19 | 13

Contributions to real GDP growth (pps.)

6 - Final domestic demand 33 33 | 17 13 | 29 23 | 16 | 14

7 - Change ininventories 02 02| 00 00| 00 00 | 00 [ OO

8 - Net exports 24 24 | 04 06 | 05 -03 | 01 03

9  |Qutput gap, as planned (%of potential AP 17 13 08 06 02 02 00 | 01

10 |[Qutput gap, as recalaulated’ -12 -06 0.1 03 | 04

11 |Employment (% change) 28 28 | 22 08 | 26 14 19 | 17
12 |Unemployment rate (%) 129 1 129 | 122 127 | 109 124 | 103 | 98
13 [Labour productivity (% change) 26 16 | 02 08 [ 03 07 | -01 | 00
14 [HCPinflation (% change) na. 83 na. 40 na. 27 na. na.

15 |@Pdeflator 43 43 | 40 44 | 35 29 | 21 19
16 |Gomp. of employees (per head, % change) 20 20 | 47 47 | 33 35 | 24 | 17
17 z:f;fe'&”g’m"‘”"i“g vsavistherestatheword |45 45 | o4 26 | 21 24 | 19 | 18

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Spain

Table 9.2: General government budgetary position
2022 2023 2024 2025 | 2026 Change:
# Variables 2022-2026
SP COM| SP cOM| SP  OCOM| SP SP sP
1=2+3+4+5 | Revenue (% of GDP) 430 | 430 | 434 | 435 | 433 @ 438 | 437 | 438 08
of which:
2 - Taxes on production and imports 121 1124 | 119 124 | 120 121 | 119 | 118 -03
3 - Qurrent taxes on income, wealth, etc. 124 1 124 | 132 | 125 | 135 125 | 140 | 143 19
4 - Sodal contributions 136 | 136 | 139 136 | 140 135 | 140 | 140 04
5 - Cther (residual) 49 5.0 44 52 38 56 38 37 -12
6 REF grants as induded in the revenue projections 19 04 14 13 01 18 00 00 -19
7 Revenue reductions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. na. na.
8=9+16 |BExpenditure (% of GDP) 478 | 478 | 473 | 476 | 463 | 471 | 463 | 463 -15
of which:
9 - Aimary expenditure 454 | 454 | 449 | 451 | 437 | 447 | 436 | 434 -20
of which:
10 - Gompensation of employees 16 116 | 13 | 114 | 112 113 | 112 | 112 04
1 - Intermediiate consumption 59 59 58 58 58 58 58 58 -0.1
12 - Sodal payments 201 201 | 205 204 | 204 | 201 | 205 | 205 04
13 - Qubsidies 20 20 18 17 13 16 14 14 -06
14 - Qoss fixed capital formation 28 28 27 29 26 29 24 24 -04
15 - Cther (residual) 30 3.0 28 3.0 24 29 23 21 -09
16 - Interest expenditure 24 24 24 25 26 24 27 29 05
17=6-7 |Bqenditure financed by RRF grants 19 04 14 13 0.1 18 00 00 -19
18=1-8 |General government balance (% of GDP) -48 -4.8 -39 -4.1 -30 -3.3 =27 -25 23
19=1-9 [Primary balance 24 1 24 | 15 16 | -04 | -09 01 04 28
20 Gdically adjusted balance (% of potential GDP) 38 -40 | -34 37| 29 32| -27 | -25 13
21=20+16 | Gydically adjusted primary balance na. -1.6 na. -1.2 na. -0.8 na. na. na.
22 Qne-off measures (%o of @P) -02 | -01 00 0.0 00 0.0 00 00 02
23=00-22 |Structural balance (% of potential GDP) 36 | 40 | -34 37| 29  -32 | -27 | -25 11
24=23+16 | Structural primary balance 12 | 16 | 10 12 | -03 -08 00 04 16

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Spain

Table 9.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Ghange in the structural balance (pps. of potential GOP) na. 04 02 02 05 05
2 (hange in the structural primary balance na. -041 02 03 07 05
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 25 03 05
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 0.1 -06 05
5264748 - Nationally financed net primary expenditure 26 03 11
induding,
6 - Nationally financed net primary current expenditure 27 02 08
7 - Netionally financed gross fixed capital formation -03 -041 00
8 - Netionally financed other capital expenditure 03 02 02
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 15 -10 -07
10 Change in net budgetary cost of targeted energy support measures 05 02 02
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 00 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -27 -05 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -37
14 Medium-term budgetary objective (MTO) 00
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 37
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 07
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 26
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 14
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 12

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Spain

Table 9.4: General government debt developments

" Variabes Average 2022 2023 2024 2025 | 2026
2017-2021] SP | COM | SP L COM | SP | cOM | P P

1 |Grossdelt ratio' (% of GDP) 107.8 1132 | 1132 | 1119 1106 | 1091 @ 109.1 | 1079 | 106.8
2=3+4+g | dange in the ratio (pps. of CDF) 34 50 | 50 | <13 | 26 | 29 | 15 | 12 | -14

Qontributions?

3 Primary balance 28 24 24 | 15 16 0.4 09 | -01 | -04

4=5+6+7|  "Snow-ball’ effect 06 84  -83 | -41 | -44 | 36 | -28 | 13 | -08
of which:

5 - Interest expenditure 23 24 24 | 24 | 25 26 24 | 27 | 29
6 - Gonth effect 02 59 | 59 | 22 | -21 25 | 21| 19 | 18
7 - Inflation effect 16 46 | 46 | 42 | 47 | 36 | 31| 22 | -19
8 "Stock-flow’ adjustment -03 09 09 14 0.1 04 04 0.3 0.2

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Spain

Table 9.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 18 19 14 0.1 0.0 0.0
2 Cash disbursements of RRF grants from BJ 0.0 1.6 14 12 0.5 0.2 0.2
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 00 00 00
3 Sodal payments 00 02 02 02 00 00 00
4 Interest expenditure 00 00 00 na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.3 0.2 0.2 0.0 0.0 0.0
8 Gross fixed capital formation 0.0 0.1 0.1 0.1 0.0 0.0 0.0
9 Capital transfers 0.0 14 1.6 11 01 0.0 0.0
10=8+9 Total capital expenditure 0.0 15 17 1.2 041 0.0 0.0
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue na. na. na. na. na. na. na.
2 Other costs with impact on revenue na. na. na. na. na. na. na.
3 Finandial transactions na. na. na. na. na. na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




10. FRANCE

Table 10.1: Macroeconomic developments and forecasts

4 Variables 2022 2023 2024 2025 | 2026 | 2027
SP ooM| sP om| s oom| sP | sP | s
1=6+7+8 | Real GDP (% change) 26 26 | 10 07 | 16 | 14 | 17 | 17 | 18
2 |Private consumption 28 29 | 02 | 04 19 15 | 19 | 19 | 19
3 |Qossfixed capital formation 23 1 22 | 21 12 | 09 | 1.7 | 18 | 141 13
4 |Bports of goods and services 71 1 70 | 35 | 44 | 36 38 | 39 | 39 | 39
5 |Imports of goods and services 91 . 89 | 31 36 | 30 35| 35 | 33 | 33

Contributions to real GDP growth (pps.)

6 - Final domestic demand 27 27 | 09 06 | 14 14 | 17 | 16 | 16
7 - Ghange in inventories 07 06 | 01 00 [ 00 00 | 00 | 00 | 0O
8 - Net exports 07 | -07 | 00 | 041 01 | 00 | 01 01 01
9 |Qutput gap, as planned (%of potential P 11 02 -15 03 -13 00 09 | -05 | 00
10 |Qutput gap, as recalaulated’ 02 -04 -04 02 | 01 05
11 |Employment (% change) 24 1 24 | 08 | 03 | 06 | 04 | 08 | 08 | 08
12 |Unemployment rate (%) na. 73 na. 74 na. 75 na. na. na.
13 |Labour productivity (% change) 02 1 02| 02 04| 10 10 | 09 | 09 | 10
14 |HQPinflation (% change) 59 | 59 | 57 | 55 | 27 | 25 | 21 19 | 19
15 | @Pdeflator 30 | 30 | 54 | 54 | 27 26 | 18 | 16 | 16
16 | Gomp. of employess (per head, % change) 50 | 50 | 48 | 54 | 30 | 31 | 28 | 24 | 25
17 ?A;}diw‘w”g vieavistherest o theworld (%1 55 | 28 | 47 | a5 | 45 | 4 | 13 | a2 | -1

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



France

Table 10.2: General government budgetary position

Change:
2022 2023 2024 2025 | 2026 | 2027

# Variables 2022-2027
SP COM| SP OCOM| SP OOM | sP SP sP sP
1=2+3+4+5 | Revenue (% of GDP) 534 534 | 517 524 | 513 523 | 515 | 514 | 514 -20

of which:
2 - Taxes on production and imports 167 167 | 163 164 [ 159 163 | 161 [ 161 | 162 -05
3 - Qurrent taxes on income, weslth, etc. 135 135 | 131 133 | 132 136 | 132 | 134 | 134 -041
4 - Sodial contributions 168 168 | 165 16.7 165 16.5 165 165 164 -04
5 - Cther (residual) 64 6.3 58 6.0 57 6.0 57 54 54 -10
6 RRF grants as induded in the revenue projetions 04 04 | 02 0.2 na. 02 na. na. na. na.
7 Revenue redudtions financed by RF grants 00 0.0 00 0.0 00 0.0 00 00 na. na.
8=9+16 |BExpenditure (% of GDP) 581 581 | 566 571 | 557 566 | 552 | 546 | 54.1 -40
of which:
9 - Rimary expenditure 562 562 | 549 551 538 546 | 531 523 517 -45
of which:

10 - Gompensation of employees 124 124 | 122 123 121 122 120 119 119 -05
11 - Intermediate consumption 52 52 52 51 51 51 49 48 47 -05
12 - Sodial payments 257 257 | 249 252 | 250 254 | 248 | 246 | 243 -14
13 - Qibsidies 31 31 28 29 21 22 20 20 19 -12
14 - Gross fixed capital formation 37 37 38 37 38 38 38 36 35 -02
15 - Cther (residual) 61 60 | 60 59 | 57 60 | 56 | 54 | 54 07
16 - Interest expenditure 19 1.9 17 20 19 20 21 23 24 05
17=6-7 |BEgenditure financed by R grants 04 04 02 0.2 na. 0.2 na. na. na. na.
18=1-8 |General government balance (% of GDP) 47 A7 | 49 A7 | 44 43 | 37 | -32 | -27 20
19=1-9 |Primary balance 28 -28 | -32 27| -25 -23 | 16| -09 | -02 26
20 Gydically adjusted balance (% of potential P 41 -48 | 41 -45 | -37 -43 | 32 | -29 | -26 15
21=20+16 | Gydically adjusted primary balance 22 29| 24 26 | 17 23 | 11 -06 | -02 20
22 QOne-off measures (% of GDP) -01 -01 -0.1 -0.1 -0.1 -0.1 -0.1 00 00 0.1
23=00-22 |Structural balance (% of potential GDP) 40 -47 | 40 -44 | -36 -42 | -31 -28 | -26 14
24=23+16 | Structural primary balance -21 -29 -23 -2.5 =17 -2.2 -10 -05 -02 19

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




France

Table 10.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potential GOP) na. 09 00 03 04 02
2 (hange in the structural primary balance na. 14 -02 04 06 02
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 20 05 02
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 00 03 00
5264748 - Nationally financed net primary expenditure 21 03 02
induding,
6 - Nationally financed net primary current expenditure 17 06 03
7 - Netionally financed gross fixed capital formation -041 00 -041
8 - Netionally financed other capital expenditure -03 -03 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 08 01 08
10 (hange in net budgetary aost of targeted energy support measures 01 01 02
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 00 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -21 -05 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -44
14 Medium-term budgetary objective (MTO) -04
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 40
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 07
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 23
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 31
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 08

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




France

Table 10.4: General government debt developments

" P Average 2022 2023 2024 2025 | 2026 | 2027
20172021 SP {COM| SP [ OOM| P {OOM| SP | &P | &
1 |Gross debt ratio' (% of GDP) 1042 (1116 111.6]109.6 109.6 | 1095 109.5|109.4 | 109.2 | 108.3
2=3+4+g | dange in the ratio (pps. of CF) 30 43 13| 20 20| -01 00| -01]|-03]|-08
Contributions’
3 Primary balance 32 28 28 | 32 27|25 23| 16| 09 | 02
4=5+6+7|  Snow-ball’ effect -0.9 42 42 | 51 45| 26 23| 7| 12| 14
of which:
5 - Irterest expenditure 15 19 | 19 | 17 20 | 19 | 20 | 21 | 23 | 24
6 - Gowth effect 10 | 28 27|10 08| -7 5| -18] 18| -19
7 - Inflation effect 14 | 32 32| 57 56| 28 28| 20| 17| 17
8 "Stock-flow' adjustment 0.6 01 01| -01 -03|00 00| 00| 00 | 01

1 End of period.

2The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in Recovery and Resilience Facility grant
disbursements), accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



France

Table 10.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.5 04 0.2 na. na. na.
2 Cash disbursements of RRF grants from BJ 0.0 0.2 0.3 04 na. na. na.
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.2 01 0.0 na. na. na.
8 Gross fixed capital formation na. na. na. na. na. na. na.
9 Capital transfers na. na. na. na. na. na. na.
10=8+9 Total capital expenditure 0.0 0.3 0.3 0.2 na. na. na.
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




11. CROATIA

Table 11.1: Macroeconomic developments and forecasts

4 Variables 2022 2023 2024 2025 | 2026
SP COM| SP COM| SP | COM | SP SP
1=6+7+8|Real GDP (% change) 63 6.2 22 1.6 26 23 25 22
2 |Rivate consumption 5.1 5.1 13 1.2 26 18 24 21
3 |Qossfixed capital formation 58 58 46 29 37 3.7 33 29
4 |Bqports of goods and services 254 @ 254 | 27 3.0 29 37 30 27
5 |Imports of goods and services 250 @ 250 | 28 29 30 34 29 26

Contributions to real GDP growth (pps.)

6 - Anal domestic demand 48 438 23 19 28 23 26 22
7 - (hange in inventories 17 16 0.1 -0.3 00 -0.1 00 00
8 - Net exports -02 | -02 | -02 | -041 -01 0.0 00 00
9  |Qutput gap, as planned (% of potential GDP) 29 38 20 19 16 12 15 13
10 |Qutput gap, as recalaulated’ 35 19 10 05 | 01
11 |BEmployment (% change) 23 23 20 1.0 15 1.2 12 10
12 |Unemployment rate (%) 70 7.0 65 6.6 59 6.1 54 52
13 |Labour produdtivity (% change) 39 38 02 0.6 141 11 13 13
14 [HQPinflation (% change) 108 | 107 | 66 6.9 28 22 24 22
15  |@DPdeflator 89 8.2 79 75 37 32 27 24
16 [Gomp. of employees (per head, % change) 79 79 108 | 7.5 52 33 41 38
17 z:/la;o!rerg:ll%ng/baramrg vis-grvis therest of the world na. 21 na. 341 na. 37 na. na.

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Croatia

Table 11.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:

4 Variables 2022-2026
SP COM| SP  COM| SP  OOM | SP sP SP
1=0+3+4+5| Revenue (% of GDP) 452 | 452 | 452 | 453 | 444 | 447 | 445 | 445 -07

of which:
2 - Taxes on production and imports 186 | 186 | 182 | 185 | 182 @ 183 | 183 | 183 -03
3 - Qurrent taxes on income, weslth, etc. 68 68 | 63 67 | 63 67 | 63 63 05
4 - Sodal contributions 109 1 109 | 112 | 110 | 113 110 | 113 | 114 05
5 - Cther (residual) 90 @ 9.0 94 | 92 | 87 @ 86 | 87 86 -04
6 RF grants as induded in the revenue projections 03 0.3 12 1.2 17 1.7 17 18 15
7 Revenue reductions financed by RRE grants 00 | 00 00 | 00 | 00 | 00 00 00 00
8=0+16 |Expenditure (% of GDP) 448 | 448 | 458 @ 458 | 460 @ 46.0 | 453 | 452 03
of which:
9 - Rimary expenditure 434 | 434 | 445 1 446 | 447 | 449 | 440 | 438 04
of which:

10 - Gompensation of employees 13 13| 114 116 | 119 120 | 119 | 117 05
1 - Intermediate consumption 78 78 | 76 78 | 75 17 | 75 75 -03
12 - Sodal payments 141 | 141 | 143 | 145 | 142 146 | 140 | 139 -02
13 - Qubsidies 23 | 23 | 23 | 22 16 | 16 15 14 -08
14 - Qoss fixed capital formation 38 38 | 46 | 47 | 46 46 | 47 | 48 10
15 - Cther (residual) 43 43 | 43 | 38 | 50 | 43 | 45 | 46 03
16 - Interest expenditure 14 | 14 13 | 12 13 | 12 12 13 -0.1
17=6-7 | Expeniture financed by RRE grants 03 | 03 12 | 12 17 | 17 17 18 15
18=1-8 |General government balance (% of GDP) 04 | 04 | 07 05| 15| 13 | -08 | -06 -10
19=1-9 |Primary balance 18 1 18 | 06 | 07 | -03 02| 05 | 07 -1.1
20 |Gdically adjusted balance (% of potential GDP) 09 13| 16 13| 23 19| 14 | 12 -03
21=20+16 | Gydlically adjusted primary balance 05 04 | -03 ) 04| -10  -07 | -02 | 01 -04
22 |One-off measures (%of CDP) 00 03| 00 | 00 [ 00 00 00 00 00
23=00-22 |Structural balance (% of potential GDP) 09 | 10| 16 | 13| 23 | 19 | 14 | 12 -03
24=23+16 | Structural primary balance 05 04 | -03 | 04| -10 | -07 | -02 | 01 -04

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Croatia

Table 11.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP com SP oM SP com
Balance-based structural fiscal indicators
1 Qhange in the structural balance (pps. of potential GDP) na 19 07 03 07 05
2 Change in the structural primary balance na. 17 -08 -05 -08 -06
oM com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance Gndud1ng BJ-financed expenditure, exduding pandemic-related temporary 02 10 00
emergency measures) (% of @OP)
of which corttribution from:
4 - BUHfinanced expenditure (induding by RRE grants and other B funds) (pps. of GOP) 00 -04 04
5=6+7+8 - Nationally financed net primary expenditure 03 06 04
induding,
6 - Netionally financed net primary current expenditure 01 -04 05
7 - Netionally finanoed gross fixed capital formation 06 -07 -04
8 - Netionally finanoed other capital expenditure -05 05 -06
p.m: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Qhange in total net budgetary cost of energy measures® 16 -01 -13
10 Change in net budgetary aost of targeted energy support measures 03 01 02
(current expenditure)
1 Change in budgetary oost of support to persons fleeing Ukraine 04 00 00
(current expenditure)
p.m: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -12 -01 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (%of potential GDP) -13
14 Medium-term budgetary objective (MTO) -10
15 A or above MTOat the Start of the year? No
16=14-13 | Distanceto MTO (pps. of potertial GDP) 03
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (maximum) growth in net ntionally financed primery expenditure® 51
(fochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally finanoed primery expenditure (% change) 68
20=18-19 | Difference from recommended growth in net nationally financed primary expenditure® (pps) -18

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Croatia

Table 11.4: General government debt developments

" Variabes Average 2022 2023 2024 2025 | 2026
2017-2021] SP | COM | SP L COM | SP | cOM | P P
1 |Grossdebt ratio' (% of CDP) 772 684 684 | 626 @ 630 | 598 | 618 | 575 | 556
2=3+4+g | dange in the ratio (pps. of CDF) -03 00 | 100 | 58 | 54 | -28 | <11 | 23 | -19
Qontributions?
3 Primary balance -0.3 18 18 | -06  -07 | 03 02 | -05 | -07
4=5+6+7|  "Snow-ball’ effect 1.1 93  -93 | 51 | -46 | 25 | -21 | 18 | 13
of which:
5 - Interest expenditure 24 14 14 | 13 12 13 12 | 12 | 13
6 - Gowth effect 21 43 42 | 14 10 | 16 13 | 14 | 12
7 - Inflation effedt 12 60 | 61 | -49 | 47 | 22 | 19 | 15 | 13
8 "Stock-flow’ adjustment 1.2 11 11 -0.1 -0.1 -0.5 038 0.0 0.0

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Croatia

Table 11.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 03 12 17 17 18
2 Cash disbursements of RRF grants from BJ 0.0 14 21 0.9 1.3 12 0.9
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 01 04 0.5 0.5 0.5
8 Gross fixed capital formation 0.0 0.0 0.0 0.3 0.6 0.6 0.7
9 Capital transfers 0.0 0.0 0.2 0.5 0.6 0.6 0.6
10=8+9 Total capital expenditure 0.0 0.0 0.2 0.8 12 12 1.3
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.1 0.2 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




Croatia

Table 11.6: Recovery and Resilience Facility - Loans

# | Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Disbursements of RRF loans from BU 0.0 0.0 0.0 0.0 13 19 11
2 Repayments of RRF loans to BU 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 Gross fixed capital formation 0.0 0.0 0.0 0.0 0.3 03 1.0
9 Capital transfers 0.0 0.0 0.0 0.0 0.5 05 08
10=8+9 Total capital expenditure 0.0 0.0 0.0 0.0 09 0.8 17
# |ClhercostsfinanoedbyRFloars(%ofG]’)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Cther costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Financial transactions na. na. na. na. na. na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




12. ITALY

Table 12.1: Macroeconomic developments and forecasts

. orbres 2022 2023 2024 | 2025 | 2026
S OOM| S (oM| S (oM | ® | &
1=6+7+8| Real GDP (% change) 37 | 37 | 10 | 12 | 15 | 11 | 13 | 11
2 |Rivate consumption 46 46 | 07 01 | 13 12 | 10 | 14
3 |@oss fixed capital formation 94 94 | 38 26 | 34 14 | 21 | 15
4 |Boorts of goods and senvices 94 94 | 32 23| 38 31| 37 | 28
5 |imports of goods and services 18 M8 | 25 08 | 38 23 | 35 | 28

Contributions to real GDP growth (pps.)

6 | -Find domesticdemand 46 46 | 09 07 | 13 08 | 12 | 14
7 | - Gengeininventaries 04 04|01 00| 01 00| 00| 00
8 | -Netepots 05 05| 03 06| 01 03| 01| o0
9 |Quiput gap, as plamed (%of potentid OP) os [ o [oe | oo |
10 |[Qutput gap, as recalaulated’ 07 06 08 06 | 02
11 |Employment (Y%change) 17 17 | 09 | 05 | 10 04 | o7 | o8
12 |Unemploymert rate (% 81 81 | 77 18 | 75 77 | 74 | 72
13 |Labour productivity (% change) 19 214 | 01 07| 05 10| 06 | 03
14 |HGPirflation (%change) 87 | 87 | 59 | 64 | 28 | 29 | 21 | 20
15 |@Pdeflator 30 30 | 48 59 | 27 27 | 20 | 20
16 |Qomp. of employees (per head, % change) 33 26 | 31 | 35| 22 36 | 20 | 18
17 z:f;fe'&”g’m"‘”"i“g visgvstherestof theword | 0 g8 | 12 00 | 15 @ 13 | 19 | 19

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Italy

Table 12.2: General government budgetary position

Change:

. Voriabies 2022 2023 2024 2025 | 2026 2022_';%926
s oM | sP' oomMm| s | oM | sP' | P sP'
1=2+3+4+5 |Revenue (% of GDP) 488 | 488 | 489 | 480 | 477 | 473 | 476 | 471 17

of which:
2 - Taxes on production and imports 145 1 145 | 150 | 147 | 150 146 | 149 | 148 03
3 - Qurrent taxes on income, weslth, etc. 152 1 152 | 146 | 146 | 142 144 | 143 | 142 -10
4 - Sodal contributions 137 | 137 | 136 131 | 137 134 | 137 | 136 -0.1
5 - Cther (residual) 54 | 54 | 57 | 56 | 48 @ 49 | 47 | 45 -09
6 RRF grants as induded in the revenue projections na. 0.7 na. 09 na. 0.6 na. na. na.
7 Revenue reductions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. 00 na.
8=0+16 |Expenditure (% of GDP) 567 | 56.7 | 532 | 525 | 512 | 510 | 507 | 496 7.4
of which:
9 - Rimary expenditure 523 | 524 | 495 | 485 | 471 468 | 465 | 451 72
of which:

10 - Gompensation of employees 98 | 9.8 94 | 93 89 | 88 86 84 -14
11 - Intermediate consumption 60 | 60 | 60 | 60 | 56 | 56 | 55 | 55 -05
12 - Sodial payments 240 | 240 | 236 @ 233 | 236 | 236 | 234 | 233 -07
13 - Qubsidies 26 | 26 | 26 | 19 18 | 14 17 15 -1.1
14 - Qoss fixed capital formation 27 27 | 33 | 31 38 | 35 | 37 | 34 07
15 - Cther (residual) 72 1 73 | 46 | 49 | 34 38 | 36 30 -42
16 - Interest expenditure 44 | 44 | 37 | 40 | 41 4.1 42 | 45 0.1
17=6-7 |Expenditure financed by RF grants na. 0.7 na. 09 na. 0.6 na. na. na.
18=1-8 |General government balance (% of GDP) 80 | 80 | 45 | -45 | 37 | 37| -30 | 25 55
19=1-9 |Primary balance 36 | -36| 06 -05| 05 05 12 | 20 56
20 |Gdically adjusted balance (% of potential GDP) 83  -83 | 48 51 | 42  -44 | 36 | -31 52
21=20+16 | Gydlically adjusted primary balance 39 40| 11 11| -02  -03 | 06 14 53
22 |One-off measures (%of CDP) 03 03 | 03 03 | 01 0.1 0.1 0.1 -02
23=00-22 |Structural balance (% of potential GDP) 85 | 86 | 49 | -53 | -41 | -45 | -37 | -32 53
24=23+16 | Structural primary balance 41 | -43 | 12 | 14| 00 | -03 | 05 13 54

LIn the table, the figures related to the Stability Programme correspond to the budgetary projections as reported by Italy. Except
for the overall general government deficit and debt figures, those projections do not take into account the fiscal package
announced by Italy. This package, adopted on 1 May 2023, included, among others, fiscal policy measures to reduce the labour tax
wedge in 2023.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Italy

Table 12.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potential GOP) na. -02 36 33 08 09
2 (hange in the structural primary balance na. 05 29 29 12 10
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 32 26 17
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 04 -05 06
5264748 - Nationally financed net primary expenditure 28 32 11
induding,
6 - Nationally financed net primary current expenditure 24 09 13
7 - Netionally financed gross fixed capital formation 00 -041 -04
8 - Netionally financed other capital expenditure -03 23 02
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 22 -15 -10
10 Change in net budgetary cost of targeted energy support measures 12 06 07
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -23 -141 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -53
14 Medium-term budgetary objective (MTO) 025
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 56
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 07
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 13
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 08
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 06

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Table 12.4: General government debt developments

" Variabies Average 2022 2023 2024 2025 | 2026
2017-2021| sP | cOM | SP | cOM | SP | com | P P

1 |Grossdelt ratio' (% of GDP) 1415 1444 | 1444 | 1421 1404 | 1414 1403 | 1409 | 1404
2=3+4+g | dange in the ratio (pps. of CDF) 30 55 | 55 | 23 | 40 | 07 | 01 | -05 | -05

Qontributions?
3 Primary balance 14 36 36 | 08 05 | -03 05| 12 | 20
4=5+6+7|  "Snow-ball’ effect 20 51 | 52 | -41 | 57 | 19 | 10 | -04 | 03
of which:

5 - Interest expenditure 36 44 | 44 | 37 | 40 | 41 | 41 | 42 | 45
6 - Gonth effect 02 52 52| 14 46 | 20 -5 | 18 | -15
7 - Inflation effect 13 42 42 | 5 79 | 38 | 36 | 28 | -27
8 "Stock-flow' adjustment -04 -39 -39 11 12 14 14 141 13

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Italy

Table 12.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026 2020-2026
1 RRF grants as induded in the revenue projections na. na. na. na. na. na. na. 34
2 Cash disbursements of RRF grants from BU na. na. na. na. na. na. na. 34
# | Expenditure financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026 2020-2026
1 Gompensation of employess na. na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na. na.
6 Gurrent transfers na. na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure na. na. na. na. na. na. na. 0.6
8 QGross fixed capital formation na. na. na. na. na. na. na. 1.2
9 Capital transfers na. na. na. na. na. na. na. 1.6
10=8+9 Total capital expenditure na. na. na. na. na. na. na. 28
# [ Cther costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026 2020-2026
1 Reduction in tax revenue na. na. na. na. na. na. na. 0.0
2 Other costs with impact on revenue na. na. na. na. na. na. na. 0.0
3 Financial transactions na. na. na. na. na. na. na. 0.0

The Stability Programme submitted by Italy did not include annual figures on revenue from and expenditure financed by Recovery
and Resilience Facility (RRF) grants. For details on the approach for the statistical recording of RRF-related flows, see Box 2 on page

5.
Source: Stability Programme.




Italy

Table 12.6: Recovery and Resilience Facility - Loans

# |Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026 2020-2026
1 Disbursements of RRF loans from BJ na. na. na. na. na. na. na. 6.0
Repayments of RRF loans to BU na. na. na. na. na. na. na. 0.0
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026 2020-2026
1 Qompensation of employees na. na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na. na.
7=1+2+3+4+5+6 |Total current expenditure na na. na. na. na. na. na. 04
8 Gross fixed capital formation na. na. na. na. na. na. na. 5.2
9 Capital transfers na na. na. na. na. na. na. 041
10=8+9 Total capital expenditure na. na. na. na. na. na. na. 53
# |Gher costs financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026 2020-2026
1 Reduction in tax revenue na. na. na. na. na. na. na. 0.0
2 Cther costs with impact on revenue na. na. na. na. na. na. na. 0.0
3 Financial transactions na. na. na. na. na. na. na. 01

The Stability Programme submitted by Italy did not include annual figures on cash flow from and expenditure financed by Recovery
and Resilience Facility (RRF) loans. For details on the approach for the statistical recording of RRF-related flows, see

Box 2 on page 5.

Source: Stability Programme.




13. CYPRUS

Table 13.1: Macroeconomic developments and forecasts

. Variabjes 2022 2023 2024 2025 | 2026
SP OOM| SP | oOM| sSP  oom| s | P
1=6+7+8| Real GDP (% change) 56 | 56 | 28 | 23 | 30 @ 27 | 31 | 32
2 |Pivate consumption 77 | 77 | 22 | 19 | 18 | 22 | 20 | 23
3 |Goss fixed capital formation 66 66 | 17 08 | 63 17 | 60 | 58
4 |Bports of goods and services 143 137 | 37 28 | 31 37 | 26 | 24
5 |Imports of goods and servioes 195 | 188 | 27 | 24 | 29 | 29 | 24 | 22

Contributions to real GDP growth (pps.)

6 | - Fnal domesticdemand 66 59 | 21 17 | 29 19 | 29 | 34
7 | - Gengeininventories 30 37|00 00| 00 00| 00| 00
8 | -Netexports 41 | -39 | 09 | 07 | 01 | 08 | 02 | o1
9 |Qutput gap, as plarned (%of potertial GOP) 23 0 |13 |00 |07 |07
10 |[Qutput gap, as recalaulated’ 26 14 06 0.1 00
11 |Employment (%dhange) 29 | 29 [ 10 | 17| 14 | 19 | 16 | 18
12 |Unemployment rate (%) 68 68 | 65 69 | 58 64 | 53 | 50
13 |Labour produdtivity (% change) 27 27| 18 06 | 16 08 | 15 | 14
14 |HCPinflation (% change) 81 81 | 32 38| 25 25 | 20 | 20
15  |@DPdeflator 65 64 | 38 50 | 24 28 | 21 | 21
16 |Gomp. of employees (per head, % change) 38 | 38 | 80 | 63 | 52 | 40 | 48 | 45
17 z:f;fe'&”g’m"‘”"i“g visavstherestof thewold | gq | g3 | 75 65 | 70 | 61 | -66 | -63

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Cyprus

Table 13.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:
# Variables 2022-2026
SP COM| SP  COM| SP  OOM | SP sP SP
1=2+3+4+5|Revenue (% of GDP) 419 | 419 | 422 | 421 | 427 | 427 | 423 | 419 00
of which:
2 - Taxes on production and imports 147 | 147 | 147 | 147 | 146 @ 144 | 144 | 143 -04
3 - Qurrent taxes on income, weslth, etc. 106 | 107 | 107 | 106 | 107 @ 10.7 | 107 | 107 0.1
4 - Sodal contributions 15 1 115 | 117 | 117 | 124 122 | 126 | 127 11
5 - Cther (residual) 541 5.1 541 51 50 55 46 42 -09
6 RRE grants as induded in the revenue projections 0.1 0.1 04 | 04 | 09 | 09 08 06 05
7 Revenue reductions financed by RRE grants 00 | 00 00 | 00 | 00 | 00 00 00 00
8=0+16 |Expenditure (% of GDP) 308 | 39.8 | 402 | 402 | 404 @ 406 | 399 | 395 -03
of which:
9 - Rimary expenditure 383 383 [ 300 | 389 | 390 393 | 386 | 382 -0.1
of which:
10 - Gompensation of employees 17 M7 | 119 118 | 119 118 | 118 | 117 00
1 - Intermediate consumption 46 | 46 | 46 @ 46 | 46 | 48 | 46 | 46 00
12 - Sodial payments 157 | 157 | 158 | 158 | 161 | 164 | 164 | 166 09
13 - Qubsidies 04 04 [ 04 03| 03 03| 02 02 -02
14 - Qoss fixed capital formation 26 26 | 30 30 | 28 28 | 24 23 -02
15 - Cther (residual) 35 1 35 | 32 | 34 | 32 34| 31 28 -07
16 - Interest expenditure 15 15 13 13 13 13 14 13 -01
17=6-7 | Expeniture financed by RRE grants 02 | 04 04 | 04 10 | 09 08 07 05
18=1-8 |General government balance (% of GDP) 21 21 20 18 23 21 23 24 03
19=1-9 |Primary balance 36 36 | 32 32| 37 34| 37 37 0.1
20  |Gdlically adjusted balance (%of potential @P) 10 | 07 13 | 09 19 13 | 20 20 11
21=20+16 | Gydlically adjusted primary balance 24 22 | 26 | 22 | 32 26 | 33 34 09
22 |One-off measures (%of CDP) 00 00 00 00 | 00 00 00 00 00
23=00-22 |Structural balance (% of potential GDP) 10 | 07 13 | 09 19 | 13 | 20 20 11
24=23+16 | Structural primary balance 25 | 22 | 26 | 22 | 32 26 | 33 34 09

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Cyprus

Table 13.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Ghange in the structural balance (pps. of potential GOP) na. 32 04 02 06 04
2 (hange in the structural primary balance na. 28 01 00 06 04
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 00 01 03
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 0.1 06 05
5264748 - Nationally financed net primary expenditure 0.1 07 08
induding,
6 - Nationally financed net primary current expenditure 00 00 03
7 - Netionally financed gross fixed capital formation 0.1 -08 04
8 - Netionally financed other capital expenditure -02 00 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 06 02 04
10 Change in net budgetary cost of targeted energy support measures 01 01 00
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -26 -03 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) 09
14 Medium-term budgetary objective (MTO) 00
15 A or above MIOat the Sart of the year? Yes
16=14-13 | Distance to MTO(pps. of potential CDP) na.
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® na.
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® .
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 36
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) na.

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Cyprus

Table 13.4: General government debt developments

» Variablos Average 2022 2023 2024 2025 | 2026
20172021 sP [ com | sP [ com | s [ com | s sP

1 |Gross debt ratio' (% of GDP) 99.3 865 | 865 | 811 @ 804 | 729 @ 725 | 673 | 60.1
2=3+4+8 | henge in the ratio (pps. of (DF) -03 147 | 147 | 54 | 61 | 82 | 80 | 56 | -72

Qontributions®
3 Primary balance -0.5 36 36 | 32 32 | -37 -34 | -37 | -37
4=5+6+7|  "Snow-ball’ effect -25 97 97 | -42  -47 | 30 @ -30 | -23 | -21
of which:

5 - Interest expenditure 22 15 15 | 13 13 | 13 13 | 14 | 13

6 - Gowth effed -36 51 0 51 | 23 19 | 23 | 21| 22 | 20

7 - Inflation effedt -10 58 | 58 | -31 | -41 19 22 | 15 | 13

8 "Stock-flow’ adjustment 2.8 14 | 14 20 1.7 16 16 04 14

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Cyprus

Table 13.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.2 0.1 04 09 0.8 0.6
2 Cash disbursements of RRF grants from BJ 0.0 0.5 0.3 0.7 0.8 0.6 04
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. 00 00 00 00 00
2 Intermediate consumption na. 00 00 01 01 01 01
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. 00 00 041 01 01
6 Qurrent transfers 00 00 00 00 0.1 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 01 01 0.3 0.2 0.2
8 Gross fixed capital formation 0.1 0.0 0.0 0.2 04 0.3 0.3
9 Capital transfers 0.0 0.0 0.0 01 0.2 0.3 0.2
10=8+9 Total capital expenditure 01 041 041 0.3 0.7 0.6 05
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




Cyprus

Table 13.6: Recovery and Resilience Facility - Loans

# | Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Disbursements of RRF loans from BU 0.0 0.1 0.0 0.0 0.2 03 0.0
2 Repayments of RRF loans to BU 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. 00 00 00 00
2 Intermediate consumption na. na. 00 00 00 00 00
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. 0.1 0.1 041 na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 041 01 01 0.0
8 Gross fixed capital formation 0.0 0.0 0.0 041 01 01 01
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 041 01 01 041
# |ClhercostsfinanoedbyRFloans(%ofG]’)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Cther costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




14. LATVIA

Table 14.1: Macroeconomic developments and forecasts

. orbres 2022 2023 2024 | 2025 | 2026

S OOM| S (oM| S (oM | ® | &

1=6+7+8| Real GDP (% change) 20 | 28 | 00 | 14 | 20 | 28 | 29 | 28
2 |Rivate consumption 81 81 | -09 30 | 21 28 | 40 | 35

3 |@oss fixed capital formation 07 07 | 10 17 | 48 40 | 50 | 50

4 |Boorts of goods and senvices 91 91 | 00 24 | 43 25 | 46 | 50

5 |imports of goods and services 16 M7 | 05 15| 39 18 | 47 | 50

Contributions to real GDP growth (pps.)

6 | -Find domesticdemand 55 54 | -01 | 24 | 26 28 | 37 | 35

7 | - Gengeininventaries 05 06| 05 12| 03 04| 00 | 00

8 | -Netepots 29 20| -04 05| 03 04| -08]| 07

9 |Quiput gap, as plamed (%of potentid OP) 05 | oo | 15| o | 4| o3| 06| 0

10 |[Qutput gap, as recalaulated’ 00 -16 -15 08 | 02

11 |Employment (Y%change) 26 | 27 | 00 01 | 02 | 16 | -03 | 08
12 |Unemploymert rate (% 69 69 | 71 68 | 68 65 | 64 | 64
13 |Labour productivity (% change) 06 00| 00 13| 22 12| 32 | 34
14 |HGPirflation (%change) 173 | 172 | 100 | 93 | 22 | 17 | 25 | 25

15 |@Pdeflator 141 131 | 117 89 | 34 27 | 27 | 27

16 |Qomp. of employees (per head, % change) 75 90 | 85 108 | 65 53 | 50 | 40

17 z:f;fe'&”g’m"‘”"i“g vsavstherestof theword | 53 46 | 49 | 43 | <13 05 | <10 | -1

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Latvia

Table 14.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:
4 Variables 2022-2026
SP COM| SP  COM| SP  OOM | SP sP SP
1=0+3+4+5| Revenue (% of GDP) 361 | 358 | 360 | 363 | 361 | 366 | 354 | 349 -12
of which:
2 - Taxes on production and imports 134 1 136 | 128 133 | 129 132 | 128 | 127 -07
3 - Qurrent taxes on income, weslth, etc. 69 69 | 66 68 | 66 68 | 66 66 -03
4 - Sodial corttributions 97 98 | 96 98 | 99 100 | 99 98 0.1
5 - Cther (residual) 6.1 54 | 70 64 | 67 @ 67 | 61 58 -03
6 RRE grants as induded in the revenue projections 00 | 00 07 | 08 12 | 14 12 07 07
7 Revenue reductions financed by RRE grants 00 | 00 00 | 00 | 00 | 00 00 00 00
8=09+16 |Expenditure (% of GDP) 408 | 402 | 400 @ 401 | 386 @ 393 | 376 | 356 -53
of which:
9 - Rimary expenditure 403 | 397 | 394 395 | 378 385 | 365 | 345 -58
of which:
10 - Gompensation of employees 102 | 105 | 103 | 105 100 @ 104 | 96 9.1 -1
T - Intermediate consumption 70 63 | 59 | 63 | 57 63 | 56 53 17
12 - Sodial payments 136 | 126 | 130 | 128 | 131 | 126 | 132 | 131 -05
13 - Qubsidies 07 | 16 | 07 | 13 | 06 @ 08 06 06 -0.1
14 - Qoss fixed capital formation 44 38 | 51 55 | 59 | 6.4 57 | 48 05
15 - Cther (residual) 45 @ 49 | 45 @ 32 | 25 @ 23 18 16 -29
16 - Interest expenditure 05 05 06 0.6 08 0.8 10 11 05
17=6-7 | Expeniture financed by RRE grants 00 | 00 07 | 08 13 | 14 11 07 07
18=1-8 |General government balance (% of GDP) 47 | 44 | 40 | -38 | 25 | 27 | -22 | -07 40
19=1-9 |Primary balance 42 | -39 | 34 32| 17 19| 12| 04 46
20  |Gdlically adjusted balance (%of potential @P) 49 | 42 | 35 1 35| 20  -26 | 20 | -07 42
21=20+16 | Gydlically adjusted primary balance 44 1 37| 29 29| 12 18| 10| 04 48
22 |One-off measures (%of CDP) 48 1 00 | 30, 00 | 15 00 | 15 | -07 41
23=00-22 |Structural balance (% of potential GDP) 01| 42| 05 -35| 05  -26 | -05 | 00 0.1
24=23+16 | Structural primary balance 04 37| 01  -29| 03  -18 | 05 11 06

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Latvia

Table 14.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potential GOP) na. 25 -04 08 00 09
2 (hange in the structural primary balance na. 25 -03 09 02 141
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 00 09 06
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 02 11 07
5264748 - Nationally financed net primary expenditure 02 01 13
induding,
6 - Nationally financed net primary current expenditure 03 05 17
7 - Netionally financed gross fixed capital formation 12 -10 -04
8 - Netionally financed other capital expenditure -17 17 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 14 05 -10
10 Change in net budgetary cost of targeted energy support measures 05 04 01
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 02 oA 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -38 -12 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -35
14 Medium-term budgetary objective (MTO) -10
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 25
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 05
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 30
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 13
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 16

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 14.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026
20172021 s J coM | s [ ooMm | s | oom | P | &
1 |Grossdebt ratio' (% of CDP) 396 408 | 408 | 396 @ 397 | 397 | 405 | 398 | 389
2=3+4+g | dange in the ratio (pps. of CDF) 07 31 | 20 | 12 | -4 02 08 | o1 | -09
Qontributions?
3 Primary balance 20 42 | 39 | 34 | 32 1.7 19 | 12 | -04
4=5+6+7|  "Snow-ball’ effect 15 56 | 57 | 37 | -33 | 12 | 13 | 411 | 10
of which:
5 - Interest expenditure 07 05 05 | 06 | 06 08 08 | 10 | 14
6 - Growth effect .09 08 10 | 00 | 05 | 07 | 41 | 1 | -11
7 - Inflation effect 12 53 | 50 | -43 | 33 | 13 10 | -10 | -10
8 "Stock-flow' adjustment 0.1 16 @ 12 -1.0 -1.0 -0.2 0.2 0.6 07

1 End of period.

2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 14.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.0 0.7 12 12 0.7
2 Cash disbursements of RRF grants from BJ 0.0 0.7 0.5 0.0 1.7 0.5 0.6
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees 00 00 na. na. na. na. na.
2 Intermediate consumption 00 00 na. na. na. na. na.
3 Sodal payments 00 00 na. na. na. na. na.
4 Interest expenditure 00 00 na. na. na. na. na.
5 SQubsidies, payable 00 00 na. na. na. na. na.
6 Qurrent transfers 00 00 na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.3 0.5 04 0.3
8 Gross fixed capital formation 0.0 0.0 0.0 04 08 07 04
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 04 0.8 0.7 04
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




15. LITHUANIA

Table 15.1: Macroeconomic developments and forecasts

# Variables 2022 2023 2024 2025 | 2026
SP OOM| SP OCOM| SP OOM| SP | SP

1=6+7+8|Real GDP (% changge) 19 19 | 05 05 | 30 27 | 30 | 30

2 |Rivate consumption 05 05 | 05 041 34 34 34 | 34

3 |Gossfixed capital formation 26 26 | 27 27 | 54 45 | 54 | 54

4 |Bports of goods and services 13 119 | 00 19 | 49 48 | 49 | 49

5  |Imports of goods and services 1M1 123 | 03 20 | 52 49 | 52 | 52

Contributions to real GDP growth (pps.)

6 - Final domestic demand 09 09 | 10 07 | 32 28 | 32 | 32

7 - Change ininventories na. 0.7 na. 0.0 na. -01 na. na.

8 - Net exports 07 02 | -03 04| -02 01 | -02| -02

9  |Qutput gap, as planned (%of potential GDP) -04 05 -26 97 -19 26 09 | 00

10 |[Qutput gap, as recalaulated’ -06 -26 -19 14 | -06

11 |Employment (% change) 38 51 | -07 -06| 00 -03 | -01 | -02

12 [Uhemployment rate (%) 50 60 | 70 66 | 68 65 | 65 | 63

13 [Labour productivity (% change) 19 30 | 12 12 | 30 30 | 31 32
14 |HQPirflation (% change) 189 189 | 85 @ 92 | 23 22 | 20 | 20
15 |@Pdeflator 169 168 | 98 104 | 23 341 20 | 20

16 |Gomp. of employees (per head, % change) 106 106 | 105 104 | 53 62 | 52 | 53

17 z:f;fe'&”g’m"‘”"i“g visavistherestofthewold | 44 | 39 | 03 02 | 05 13 | -07 | -08

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Lithuania

Table 15.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:

# Variables 2022-2026
sP | CcOM SP | ooMm sP | CcOM SP SP SP
1=2+3+4+5 | Revenue (% of GDP) 358 358 | 363 | 359 | 364 358 | 362 | 358 00

of which:
2 - Taxes on production and imports M5 M5 | 111 1M1 | 113 1 112 | 112 | 111 -04
3 - Qurrent taxes on income, wealth, etc. 101 ¢ 101 99 99 101 9.9 103 | 105 04
4 - Sodal contributions 103 | 103 99 100 [ 100 . 100 [ 100 99 -04
5 - Cther (residual) 39 39 54 49 50 46 47 43 04
6 RRF grants as induded in the revenue projedtions 0.1 01 07 0.7 09 09 07 03 02
7 Revenue reductions financed by RRF grants 00 0.0 00 0.0 00 0.0 00 00 00
8=9+16 |Bxpenditure (% of GDP) 364 365 | 386 376 | 381 371 | 376 | 367 03
of which:
9 - Aimary expenditure 360 361 | 381 371 | 375 365 | 368 | 358 -02
of which:

10 - Compensation of employees 1014 104 | 101 : 1041 | 101 | 104 | 1041 1041 00
1 - Intermediate consumption 43 43 56 47 56 49 55 50 07
12 - Sodal payments 141 | 141 | 147 146 | 147 @ 146 | 147 | 146 05
13 - Qubsidies 17 17 08 1.0 03 04 03 03 -14
14 - Gross fixed capital formation 30 3.0 40 36 39 36 35 34 04
15 - Cther (residual) 28 28 29 3.0 29 29 27 24 -04
16 - Interest expenditure 04 04 05 0.5 06 0.6 08 09 05
17=6-7 |Expenditure finanoed by R grants 0.1 0.1 07 0.7 09 0.9 07 03 02
18=1-8 |General government balance (% of GDP) 06 06| 22 17| 17 14| 14 | -09 -03
19=1-9 |Primary balance 03 03| -18 : 13 [ -11 -07 | -05 00 03
20 Gdically adjusted balance (% of potential @P) 05 04| 12 : -06 | -09 : -03 | -10 | -09 -04
21=20+16 | Gydically adjusted primary balance -0.1 -041 -07 i -02 | -03 03 -02 00 01
22 QOne-off measures (%oof P 02 0.0 -0.1 0.0 00 0.0 00 00 -02
23=20-22 |Structural balance (% of potential GDP) 06 04| 10  -06 ( -10  -03 | -09 [ -09 -03
24=23+16 | Structural primary balance -02 | -01 -05 | -02 | -04 03 -0.1 00 02

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Lithuania

Table 15.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Ghange in the structural balance (pps. of potential GOP) na. 14 04 -02 00 03
2 (hange in the structural primary balance na. 11 -03 -041 0.1 05
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 09 08 14
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 02 -08 02
5264748 - Nationally financed net primary expenditure 06 01 12
induding,
6 - Nationally financed net primary current expenditure 09 04 12
7 - Netionally financed gross fixed capital formation 00 -041 -041
8 - Netionally financed other capital expenditure -02 -02 02
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 13 -07 -06
10 Change in net budgetary cost of targeted energy support measures 00 00 00
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 03 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -02 -04 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -06
14 Medium-term budgetary objective (MTO) -10
15 A or above MIOat the Sart of the year? Yes
16=14-13 | Distance to MTO(pps. of potential CDP) na.
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® na.
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® .
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 27
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) na.

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Lithuania

Table 15.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026

20172021 s J coM | s [ ooMm | s | oom | P | &

1 |Grossdebt ratio' (% of CDP) 39.7 384 | 384 | 378 @ 371 377 | 366 | 392 | 386
2=3+4+g | dange in the ratio (pps. of CDF) 08 53 | 53| -06 | 13| 01 | 05| 15 | -08

Qontributions?
3 Primary balance 05 03 03 | 18 13 | 114 07 | 05 | 00
4=5+6+7|  "Snow-ball’ effect -2.0 67  -66 | 32 | -33 | 13 | 14 | -09 | 10
of which:

5 - Interest expenditure 08 04 | 04 | 05 | o5 06 06 | o8 | o9

6 - Growth effect 14 07 07 | 02 02 | 14 | 10 | 1 | -11

7 - Inflation effect 14 62 62 | -3¢ 36 | -08 14 | 07 | -07

8 "Stock-flow' adjustment 24 1.1 1.1 0.8 0.8 0.2 0.2 2.0 05

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Lithuania

Table 15.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.1 0.7 09 0.7 0.3
2 Cash disbursements of RRF grants from BJ 0.0 0.5 0.0 1.1 0.7 0.2 0.3
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees 00 00 00 na. na. na. na.
2 Intermediate consumption 00 00 00 na. na. na. na.
3 Sodal payments 00 00 00 na. na. na. na.
4 Interest expenditure 00 00 00 na. na. na. na.
5 SQubsidies, payable 00 00 00 na. na. na. na.
6 Qurrent transfers 00 00 00 na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.3 0.3 0.3 0.1
8 Gross fixed capital formation 0.0 0.0 0.1 04 06 04 02
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 041 04 0.6 04 0.2
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




16. LUXEMBOURG

Table 16.1: Macroeconomic developments and forecasts

i Variables 2022 2023 2024 2025 | 2026 | 2027
SP COM| SP i COM| SP A COM | SP SP SP
1=6+7+8 Real GDP (% change) 15 15 24 1.6 38 24 29 25 25
2 |Private consumption 28 28 32 24 31 27 30 26 25
3 |Qossfixed capital formation -05  -05 (| 93 | -29 | 152 1.6 24 -10 | -11
4 |Bqorts of goods and services -06 | -06 48 26 62 36 52 51 50
5  [Imports of goods and services -09 @ -09 43 27 72 38 56 53 49
Contributions to real GDP growth (pps.)
6 - Final domestic demand 15 14 01 0.9 38 15 17 09 09
7 - (henge ininventories -02 | -041 -02 0.0 -0.1 0.0 02 03 -01
8 - Net exports 03 0.2 25 0.7 041 0.9 10 13 17
9  |Qutput gap, as planned (% of potential GOP) -16 08 -15 15 -03 14 -02 | -01 00
10 |Qutput gap, as recaladated’ -12 -14 -05 -03 | -05 | -06
11 [Employment (% change) 35 35 27 24 25 23 22 24 22
12 |Unemployment rate (%) 44 46 45 438 46 5.0 49 51 53
13 [Labour produdtivity (% change) -19 19 [ -02 @ -08 13 0.1 06 01 03
14 [HPinflation (% change) 82 82 32 32 27 26 27 15 17
15 |@DPdeflator 64 6.4 22 55 21 34 25 21 21
16 [Gomp. of employees (per head, % dhange) 56 54 57 6.9 42 34 37 20 19
17 El/s:;fer&ng’bmwrg vis-grvis the rest of the world na. 49 na. 6.5 na. 6.7 na. na. na.

1 Output gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



Luxembourg

Table 16.2: General government budgetary position

Change:
2022 2023 2024 2025 | 2026 | 2027
# Variables 2022-2027
SP OCOM| SP OCOM| SP OCOM | SP SP sP SP
1=2+3+4+5| Revenue (% of GDP) 435 435 | 442 430 | 439 420 | 442 | 444 | 443 08
of which:

2 - Taxes on production and imports 114 114 113 109 [ 113 107 | 113 | 114 | 114 00

3 - Gurrent taxes on income, wedlth, etc. 158 158 | 162 157 | 161 151 | 162 | 163 | 163 05

4 - Sodial contributions 119 119 | 124 122 123 122 126 126 127 08
5 - Cther (residual) 44 43 43 41 42 41 441 41 39 -05

6 RRF grants as induded in the revenue prgjections 00 0.0 00 0.1 00 0.0 00 00 na. na.

7 Revenue redudtions financed by RF grants 00 0.0 00 0.0 00 0.0 00 00 na. na.
8=9+16 |BExpenditure (% of GDP) 433 433 | 457 447 | 456 435 | 452 | 451 | 452 19

of which:
9 - Rimary expenditure 431 431 | 455 445 | 454 4341 449 | 447 | 447 16
of which:

10 - Gompensation of employees 102 102 | 108 104 [ 109 104 | 109 [ 108 | 108 06

11 - Intermediate consumption 43 43 45 44 44 43 43 43 42 -0.1

12 - Sodal payments 186 186 | 191 184 | 190 178 | 192 | 194 | 197 141
13 - Qubsidies 12 12 15 20 14 18 141 141 10 -02

14 - Qoss fixed capital formeation 441 41 45 43 45 43 44 43 42 0.1

15 - Cther (residual) 47 438 5.1 5.0 52 44 50 48 48 0.1

16 - Interest expenditure 02 0.2 02 0.3 02 0.3 03 04 05 03
17=6-7 |BEgenditure financed by R grants 0.0 0.0 00 01 00 0.0 00 00 na. na.
18=1-8 |General government balance (% of GDP) 02 02 | 15 17| 17 15| 10| -08 | -09 -141
19=1-9 |Primary balance 03 03 | 13 15| 15 -1 -07 | -04 | -04 -0.7
20 Gdically adjusted balance (% of potential @P) 09 05 | -08 -11 -16  -08 | -09 [ -07 | -09 -18
21=20+16 | Gdically adjusted primary balance 11 07 | -06 -08 | -14 -05| -06 | -03 | -04 -15
22 QOne-off measures (% of GDP) na. 0.0 na. 0.0 na. 0.0 na. na. na. na.
23=00-22 |Structural balance (% of potential GDP) 09 05 | -08 -11 -16  -08 | -09 [ -07 | -09 -18
24=23+16 | Structural primary balance 11 0.7 -06 -0.8 -14 -0.5 -06 -03 -04 -15

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Luxembourg

Table 16.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. -03 -17 -16 -08 02
2 (hange in the structural primary balance na. -03 -17 -15 -08 03
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 09 15 12
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 00 -01 00
5264748 - Nationally financed net primary expenditure 09 14 12
induding,
6 - Nationally financed net primary current expenditure 13 13 12
7 - Netionally financed gross fixed capital formation 00 -041 -041
8 - Netionally financed other capital expenditure 04 00 0.1
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 05 06 06
10 Change in net budgetary cost of targeted energy support measures 04 03 06
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -06 -041 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -1
14 Medium-term budgetary objective (MTO) 05
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 16
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 48
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 29
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 20

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Luxembourg

Table 16.4: General government debt developments

" . Average 2022 2023 2024 2025 | 2026 | 2027
20172021 SP {COM| SP [ OOM| P {OOM| SP | &P | &

1 |Gross debt ratio' (% of GDP) 228 246 246 | 261 259 | 275 270 | 282 | 286 | 29.0
2=3+4+g | dange in the ratio (pps. of CF) 10 01 01|15 13| 13 114 | o7 | o5 | 03

Contributions’
3 Primary balance A4 03 03|13 15| 15 11| 07 | 04 | 04
4=5+6+7|  Snow-ball’ effect -0.8 47 47|09 14|13 11| 11| -08| -08
of which:

5 - Irterest expenditure 03 02 02|02 03|02 03| 03| 04| 05

6 - Gowth effect 04 | 03 -04|-06 -04|-09 -06]|-08]-07]|-07

7 - Inflation effect 07 |15 15| -05 -13| 05 -08| -06| -06]| -06
8 "Stock-flow' adjustment 29 21 21 11 12 | 12 @ 11 11 | 08 | 08

1 End of period.

2The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



Luxembourg

Table 16.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Cash disbursements of RRF grants from BJ 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 00 00 00
3 Soda payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 00 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 Qross fixed capital formation 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




17. HUNGARY

Table 17.1: Macroeconomic developments and forecasts

4 Variables 2022 2023 2024 2025 | 2026 | 2027

e oom| o oom| e oom| e | | P

1=6+7+8 | Real GDP (% change) 46 © 46 | 15 05 | 40 28 | 43 | 45 | 42
2 |Pivate consumption 65 64 | 01 -07 | 32 28 | 41 42 | 43

3 |Gossfixed capital formation 12 | 12 | -48 29 | 37 15 | 49 | 42 | 40

4 | Beports of goods and services 18 18| 49 35 | 59 45 | 74 | 83 | 67

5  |Imports of goods and services M1  Ma| 18 20 | 43 35 | 65 | 69 | 57

Contributions to real GDP growth (pps.)

6 - Final domestic demand 36 36 | 12 12| 27 20 | 35 | 34 | 34

7 - Change in invertories 03 03| 00 04| 00 00 | 00 | 00 | OO

8 - Net exports 07 07 | 27 13 | 12 08 | 08 | 11 08

9  |Qutput gap, as planned (%of potential GP) 03 03 15 16 -11 12 07 | -02 | 00

10 |Qutput gap, as recalaulated’ -02 -18 12 06 | 02 | 06

11 |Employment (% change) 13 | 17 | 00 00 | 04 05 | 01 01 01
12 |Unemployment rate (%) 36 36 | 39 42 | 35 40 | 32 | 30 | 29

13 | Labour produdtivity (% change) 32 28 | 15 05 | 32 23 | 42 | 44 | 41
14 |HCPirflation (% change) 153 153 | 150 1 164 | 60 . 40 | 30 | 30 | 30
15 |@Pdeflator 153 | 153 | 148 130 | 56 @ 35 | 42 | 40 | 39
16 |Gomp. of employees (per head, % change) 137 150 | 156 146 | 103 83 | 84 | 81 76

17 g&a&w‘wr‘g vsgvstherestof thewodd | 501 69 | 07 .08 | 14 | 02 | 19 | 21 | 33

1 Output gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).



Hungary

Table 17.2: General government budgetary position

2022 2023 2024 2025 | 2026 | 2027 Change:

# Variables 2022-2027
cP COoM cP 00 1] cP CoM cP cP cP cP
1=2+3+4+5| Revenue (% of GDP) 416 416 | 426 434 | 400 417 | 390 | 384 | 380 -36

of which:
2 - Taxes on production and imports 178 17.8 183 18.2 166 17.0 161 158 155 -23
3 - Qurrent taxes on income, wealth, etc. 69 6.9 72 6.9 73 6.9 70 69 69 00
4 - Sodal contributions 98 9.8 98 101 98 10.2 98 97 97 -01
5 - Cther (residual) 71 72 73 8.2 6.3 76 6.1 6.0 59 -12
6 R grants as induded in the revenue prgjedtions 02 0.2 05 05 10 09 07 02 na. na.
7 Revenue redudtions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. na. na. na.
8=9+16 |Expenditure (% of GDP) 478 478 | 465 473 | 429 460 | 409 | 398 | 389 -89
of which:
9 - Rimary expenditure 450 4541 427 435 388 418 372 364 356 -94
of which:

10 - Gompensation of employees 1014 104 | 91 96 [ 91 97 [ o1 88 | 85 -16
11 - Intermediate consumption 8.1 8.1 86 85 77 84 76 72 69 -12
12 - Sodal payments "7 11.7 113 119 1141 11.6 107 102 97 -20
13 - Qubsidies 18 1.8 341 27 19 11 18 16 15 -03
14 - Qoss fixed capital formation 53 53 541 53 37 51 31 341 39 -14
15 - Cther (residual) 80 8.0 55 5.6 53 59 49 55 51 -29
16 - Interest expenditure 28 28 38 39 41 4.3 37 34 33 05
17=6-7 |Bqenditure finanoed by R grants 02 0.2 04 0.5 10 09 07 02 na. na.
18=1-8 | General government balance (% of GDP) -62 -6.2 -39 -4.0 -29 -44 -19 -14 -09 53
19=1-9 |Primary balance -35 -3.5 -01 -0.1 12 -0.1 18 20 24 59
20 |Gudically adjusted balance (%of potertial @P) 63 64| 32 32| 24 -38| 16| 13| -09 54
21=20+16 | Gydically adjusted primary balance 35 36| 06 06| 17 05 | 21 2.1 24 59
22 |Oeoff measures (%of GOP) 14 00 | 04 00| 00 00 | 00 | OO 00 14
23=00-22 |Structural balance (% of potential GDP) 49 64 | 36 32| 24 -38| -16 | -13 | -09 40
24=23+16 | Structural primary balance -241 -3.6 02 0.6 17 05 21 21 24 45

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Hungary

Table 17.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
cP ooM cP com cP ooM
Balance-based structural fiscal indicators
1 Qhange in the structural balance (pps. of potential GDP) na 03 13 31 12 06
2 Change in the structural primary balance na. 08 23 42 15 -02
com ooM ooM
Net expenditure-based structural fiscal indicators
3445 Fiscal stance Gndud1ng BJ-financed expenditure, exduding pandemic-related temporary 04 42 00
emergency measures) (% of @OP)
of which corttribution from:
4 - BUHfinanced expenditure (induding by RRE grants and other B funds) (pps. of GOP) 06 -08 01
5=6+7+8 - Nationally financed net primary expenditure 09 50 -01
induding,
6 - Nationally finanoed net primary current expenditure 06 22 02
7 - Netionally finanoed gross fixed capital formation 02 06 -03
8 - Netionally finanoed other capital expenditure -17 22 -041
p.m: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Qhange in total net budgetary cost of energy measures® 06 02 -08
10 Changein et budgetary aost of targeted energy support measures 00 00 00
(current expenditure)
1 Change in budgetary oost of support to persons fleeing Ukraine 04 00 01
(current expenditure)
p.m: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -18 -01 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (%of potential GDP) -32
14 Medium-term budgetary objective (MTO) -10
15 A or above MTOat the Start of the year? No
16=14-13 | Distanceto MTO (pps. of potertial GDP) 22
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 05
18 Recommended (maximum) growth in net ntionally financed primery expenditure® a4
(fochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally finanoed primery expenditure (% change) 70
20=18-19 | Difference from recommended growth in net nationally financed primary expenditure® (pps) 27

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Hungary

Table 17.4: General government debt developments

" Variabies Average 2022 2023 2024 | 2025 | 2026 | 2027
2017-2021] CP [COM| CP (COM| P (OOM| P | @ | OP
1 |Grossdebt ratio' (% of GDP) 725 733 733 | 697 707 | 667 711 | 639 | 59.8 | 56.3
2=3+4+g | hange n the ratio (pps. of F) 03 33 33| 36 26| -30 | 04 | 28| 41| 35
Gontributions’
3 Primary balance 19 |35 35|01 01 |-12 o1 |-18]| -20 | -24
4=5+p+7|  Snow-ball’ effect 36 |-104 -103| -66  -49 | 21 | 00 | 116 | 17 | 12
of which:
5 - Interest expenditure 24 28 28 | 38 39 | 41 43 | 37 | 34 | 33
6 - Gonth effect 23 29 29| 09 -04|-25 19| 26| -26| -23
7 - Inflation effedt -35 97 | 97 | 93 | -84 | -35 | 23 | 26 | -23 | -21
8 "Stock-flow’ adjustment 20 35 35|31 22| 00 04 | 06 | -04| 02

1 End of period.

2The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).
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Table 17.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.2 0.5 1.0 0.7 0.2
2 Cash disbursements of RRF grants from BJ na. na. na. na. na. na. na.
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 01 0.3 0.2 0.1
8 Gross fixed capital formation 0.0 0.0 0.2 0.3 0.7 0.5 0.1
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.2 0.3 0.7 05 01
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue na. na. na. na. na. na. na.
2 Other costs with impact on revenue na. na. na. na. na. na. na.
3 Finandial transactions na. na. na. na. na. na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.
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Table 17.6: Recovery and Resilience Facility - Loans

# | Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Disbursements of RRF loans from BU 0.0 0.0 0.0 0.0 0.0 15 11
2 Repayments of RRF loans to BU 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 01 041
8 Gross fixed capital formation 0.0 0.0 0.0 0.0 0.0 14 11
9 Capital transfers na. na. na. na. na. na. na.
10=8+9 Total capital expenditure 0.0 0.0 0.0 0.0 0.0 14 11
# |ClheroostsfinanoedbyRFloars(%ofG]’)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue na. na. na. na. na. na. na.
2 Cther costs with impact on revenue na. na. na. na. na. na. na.
3 Financial transactions na. na. na. na. na. na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.




18. MALTA

Table 18.1: Macroeconomic developments and forecasts

# Variables 2022 2023 2024 2025 | 2026
SP OOM| SP OCOM| SP OOM| SP | SP
1=6+7+8|Real GDP (% changge) 69 69 | 41 39 | 45 44 46 | 42
2 |Rivate consumption 101 101 | 38 38 | 39 40 | 40 | 36
3 |Gossfixed capital formation 304 304 | 68 50| 38 35 | 46 | 56
4 |Bports of goods and services 64 64 | 43 36 | 52 30 | 53 | 42
5  |Imports of goods and services 97 97 | 24 22 | 48 27 | 50 | 39

Contributions to real GDP growth (pps.)

6 - Final domestic demand 109 109 | 06 14 | 32 32 | 33 | 32
7 - Change in inventories 01 01| 00 00| 00 00 | 00 | 0O
8 - Net exports 40 40 | 35 26 | 12 09 | 13 10
9  |Qutput gap, as planned (%of potential GDP) 05 06 0.1 41 -04 14 04 | -08
10 |[Qutput gap, as recalaulated’ -08 -14 -10 06 | -05
11 |BEmployment (%change) 60 60 | 35 23 | 37 23 | 37 | 36
12 |Unemployment rate (%) 29 29 | 30 29 | 31 29 | 31 31
13 | Labour produdtivity (% change) 08 08 | 06 16 | 07 18 | 08 | 06
14 |HQPirflation (% change) 6.1 6.1 57 54 | 35 28 | 20 | 24
15 |@Pdeflator 52 52 | 43 42 | 30 @31 25 | 26
16 |Gomp. of employees (per head, % change) 28 28 | 53 56 | 39 31 28 | 28
17 z:f;fe'&”g’m"‘”"i“g vsavistherest o thewold |- 9 56 | ng 0 48 | na | 54 | na | na

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 18.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:
4 Variables 2022-2026
SP COM| SP  COM| SP  COM | SP sP sP
1=0+3+4+5| Revenue (% of GDP) 351 | 351 | 357 | 356 | 342 | 343 | 340 | 337 -14
of which:

2 - Taxes on production and imports 105 | 105 | 105 @ 104 | 103 @ 103 | 102 | 102 -04
3 - Qurrent taxes on income, wealth, etc. 136 | 136 | 134 134 | 133 133 | 132 | 133 04
4 - Sodial contributions 59 | 59 | 58 58 | 57 58 | 56 | 55 03
5 - Gther (residual) 50 50 | 60 | 60 | 49 | 49 | 49 | 47 -03

6 RRF grants as induded in the revenue projections 0.1 0.1 05 05 | 06 06 | 04 | 01 0.1

7 Revenue reductions financed by RRF grants 00 L 00 [ 00 00| 00 00 | 00 | 00 00
8=09+16 |Expenditure (% of GDP) 409 | 409 | 407 | 407 | 385 388 | 376 | 366 -43

of whid:
9 - Rimary expenditure 399 | 399 | 395 | 395 | 371 374 | 361 | 351 -48
of which:

10 - Gompensation of employees 108 | 108 | 107 | 10.8 | 106 | 106 | 104 | 103 -06

T - Intermediate consumption 8.1 8.1 85 85 | 82 83 | 80 | 78 -03

12 - Sooal payments 88 | 88 | 88 89 | 88 89 | 86 | 84 -04

13 - Qbsidies 50 | 50 | 37 | 38 | 29 29 | 26 | 22 29

14 - Goss fixed capital formation 33 0 33 | 38 | 38 [ 31 341 3.1 32 -0.1
15 - Cther (residual) 37 | 37 | 40 37 | 35 34 | 34 | 33 -04

16 - Interest expenditure 10 | 10 12 1 12 | 15 15 | 15 14 05
17=6-7 | Bxpenditure financed by REE grants 041 0.1 05 | 05 | 06 06 | 04 | 01 0.1
18=1-8 |General government balance (% of GDP) 58 | -58 | 50 | -51 | 43  -45 | -36 | 29 29
19=1-9 |Primary balance 48 | -48 | 38 | -39 | 28 @ 31| -21 | -15 34
20 |Gpdically adjusted balance (%of potential GDP) 61 55| 49 | -46 | -41 -39 | -34 | 25 35
21=20+16 | Gydlically adjusted primary balance 51 | -46 | 37 @ -34 | 27 24| 19 | -11 40
22 |One-off measures (%of DP) 00 i 00 [ 00 i 00 | 00 00 | 00 | 00 00
23=00-22 |Structural balance (% of potential GDP) 61 | 55| -49  -46 | -41 | -39 | 34 | 25 36
24=23+16 | Structural primary balance -5.1 -4.6 -37 -34 -27 -24 -19 -141 40

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 18.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. 16 11 09 08 07
2 (hange in the structural primary balance na. 15 14 12 10 10
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 02 04 23
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 02 07 08
5264748 - Nationally financed net primary expenditure 04 11 15
induding,
6 - Nationally financed net primary current expenditure 09 08 15
7 - Netionally financed gross fixed capital formation 02 03 -041
8 - Netionally financed other capital expenditure 03 00 0.1
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 19 08 02
10 Change in net budgetary cost of targeted energy support measures 01 00 00
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -24 -08 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -46
14 Medium-term budgetary objective (MTO) 00
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 46
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 05
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 59
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 36
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 22

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 18.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026
20172021 s J coM | s [ ooMm | s | oom | P | &

1 |Gross debt ratio' (% of GDP) 480 534 534 | 545 548 | 557 | 561 | 562 | 56.1
2=3+4+g | dange in the ratio (pps. of CDF) 04 47 | o7 | 14 14 13 13 | 05 | -01

Qontributions?
3 Primary balance 09 48 48 | 38 @ 39 28 31 | 24 15
4=5+6+7|  "Snow-ball’ effect -2.1 51 | 51 | -30 | -29 | 24 | -22 | -23 | -22
of which:

5 - Interest expenditure 14 10 10 | 12 12 15 15 | 15 | 14

6 - Growth effect 25 34 34 | 20 19 | 23 21 | 24 | 22

7 - Inflation effect -09 26 26 | 21 | 214 | 45 8 | 13 | -14

8 "Stock-flow' adjustment 1.2 14 | 14 0.3 04 0.8 0.5 07 07

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 18.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.1 0.5 0.6 04 0.1
2 Cash disbursements of RRF grants from BJ 0.0 0.3 0.0 04 0.1 0.0 0.0
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 00 00 00
3 Soda payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 00 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 Qross fixed capital formation 0.0 0.0 0.1 05 06 04 0.1
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 041 0.5 0.6 04 01
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




19. THE NETHERLANDS

Table 19.1: Macroeconomic developments and forecasts

. Variables 2022 2023 2024 2025 | 2026 | 2027
SP {OOM| SP {oOM| sP (oM | sP | s | &P
1=6+7+8 | Real GDP (% change) 45 © 45 | 16 18 | 14 12 | 11 | 11 | 11
2 |Rivate consumption 66 65 | 17 21 | 14 12 | 12 | 14 | 15
3 |Gossfixed capital formation 31 25| 03 17 | 13 11 | 18 | 13 | 11
4 |Beorts of goods and services 53 47 | 37 38 | 23 18 | 25 | 24 | 22
5 |Imports of goods and services 44 | 41 | 42 a1 | 25 20 | 32 | 29 | 29
Contributions to real GDP growth (pps.)
6 | - Final domestic demand 40 | 37 | 17 18 | 14 14 | 14 | 14 | 18
7 | - dengeininvertories 03 00| 02 01|01 00| 01| 00| o0
8 | -Netepots 12 09 | -01 00 | 01 00 | -03 | -02 | -03
9 |Qutput gap, as planned (% of potential P 1o | 08 g, | 02 | 01| 04
10 |Qutput gap, as recalaulated' 12 10 05 00 | -02 | -03
11 |Employment (% change) 39 40 | 14 10 | 03 07 | o0 | -01 | -01
12 |Unemployment rate (%) 35 35 | 39 38 | 41 39 | 42 | 44 | 46
13 |Labour produdtivity (% change) 06 | 05 | 02 | 08 | 11 | 05 | 11 | 12 | 12
14 |HCPinflation (% change) 116 16| 29 | 49 | 32 33 | 22 | 22 | 23
15 |@Pdeflator 54 | 53 | 62 | 61 | 30 | 26 | 28 | 27 | 25
16 |Comp. of employees (per head, % change) 33 39 | 59 55 | 51 48 | 52 | 49 | 42
17 z:zt;fa&ngwmm visgvstherestof thewodd | g5 45 | g5 60 | 68 62 | 67 | 67 | 65

1 Output gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



The Netherlands

Table 19.2: General government budgetary position

Change:
2022 2023 2024 2025 | 2026 | 2027

# Variables 2022-2027
sP ooM| sP ocoM| sSP ocoM| SP | sP | sP sP
1=2+3+4+5| Revenue (% of GDP) 435 445 | 420 436 | 419 436 | 424 | 425 | 425 -10

of which:
2 - Taxes on produdtion and imports 14 14| 118 118 | 118 120 | 117 | 117 | 117 02
3 - Qurrent taxes on income, weelth, etc. 142 143 | 129 138 | 130 138 | 132 | 136 | 135 06
4 - Sodal contributions 132 133 | 133 134 | 132 135 | 138 | 137 | 138 07
5 - Cther (residual) 47 54 | 40 45 | 39 42 | 38 | 36 | 35 -13
6 RRF grants as induded in the revenue projections 0.1 0.1 01 0.1 01 0.1 01 01 na. na.
7 Revenue reductions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. na. na. na.
8=0+16 |Expenditure (% of GDP) 442 445 | 451 457 | 445 452 | 450 | 453 | 457 15
of which:
9 - Rimary expenditure 437 439 | 444 450 | 438 445 | 443 | 445 | 447 10
of which:

10 - Qompensation of employees 82 84 | 80 83 | 82 84 | 83 | 83 | 84 02
1 - Intermediiate consumption 60 64 | 62 64 | 60 63 | 58 | 57 | 56 04
12 - Sodial payments 210 206 | 214 214 | 217 213 | 221 | 26 | 230 20
13 - Qubsidies 21 19 | 26 28 | 20 22 19 | 20 19 02
14 - Goss fixed capital formation 33 32| 34 33| 35 33| 36 | 37 | 36 03
15 - Cther (residual) 29 34 | 28 341 25 29 | 25 | 22 | 22 08
16 - Interest expenditure 05 05| 06 07 | 07 07 | 07 | 08 | 09 05
17=6-7 | Bxpenditure financed by RFE grarnts 041 0.1 041 0.1 041 0.1 00 | 00 | na na.
18=1-8 |General government balance (% of GDP) 07 00 | 30 21| 26 17| -26 [ -28 | -32 25
19=1-9 |Primary balance 02 06 | 24 14| 19 10| 19| 19| -22 20
20  |Gdically adjusted balance (%of potertial @P) 15 07 | 36 27| 30 -9 | 27 | 27| 30 -15
21=20+16 | Gydically adjusted primary balance na. -0.2 na. -2.0 na. -1.2 na. na. na. na.
22 |One-off measures (%of @P) 02 00 | 01 00 | 00 00 | 00 | 00 | 0O 02
23=00-22 |Structural balance (% of potential GDP) 17 07 | 37 27| 30 19 | 27 | 27| 30 -13
24=23+16 | Structural primary balance 12 02| 31 20| 23 12| 20| 19 | -21 09

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 19.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP CcoM SP com SP [00 ']
Balance-based structural fiscal indicators
1 Qhange in the structural balance (pps. of potential GOP) na. 09 20 20 07 08
2 Change in the structural primary balance na. 09 -19 -19 07 09
com com com
Net expenditure-based structural fiscal indicators
32445 Fiscal stance (indudi:\g BJinanoed expenditure, exduding pandemic-related temporary 05 11 11
emergency measures) (%of COP)
of which contribution from:
4 - BHfinanced expenditure (induding by RRE grants and other B funds) (pps. of GDP) 00 00 00
5=6+7+8 - Nationally financed net primary expenditure -05 -11 141
induding,
6 - Nationally financed net primary current expenditure -04 -09 12
7 - Netionally financed gross fixed capital formation 01 00 -01
8 - Netionally financed other capital expenditure -02 -041 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 06 05 141
10 (hangein net budgetary aost of targeted energy support measures 01 04 05
(current expenditure)
1 (hange in budgetary aost of support to persons fleeing Ukraine 01 00 01
(current expenditure)
p.m: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -15 -03 00
Background structural fiscal indicators
13 Sructural balance in 2023 (% of potential GOP) -27
14 Medium-term budgetary objective (MTO) -0.75
15 A or above MTOat the start of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 20
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (meximurm) growth in net nationally financed primery expenditure® 35
(ochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 17
20=18-19 | Difference from recommended growth in net nationally finanoed primary expenditure” (pps) 17

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 19.4: General government debt developments

" P Average 2022 2023 2024 2025 | 2026 | 2027
2017-2021| P (ocoM| SP loOM| P loom| P | 2 | s
1 |Gross debt ratio' (% of GDP) 53.0 493 510 | 484 493 | 487 488 | 498 | 51.0 | 527
2=3+4+g | dange in the ratio (pps. of CF) 19 31 45| 09 17| 03  -04l| 11| 12| 16
Contributions’
3 Primary balance 05 02 06| 24 14|19 10| 19 | 19 | 22
4=5+6+7|  Snow-ball’ effect 13 43 -42 | 30 31| 14 11| 41| 10| -08
of which:
5 - Interest expendture 08 05 05|06 07| 07 07| 07 | 08| 09
6 - Gowth effed 09 | -21 21|07 -09|-06 -06|-05|-05]|-05
7 - Inflation effect A2 26 25| 28 29| 14 12| 13| 13| 12
8 "Stock-flow' adjustment -0.1 10 33| -04 00|02 -03| 03| 03| 03

1 End of period.

2The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).
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Table 19.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.1 0.1 0.1 0.1 0.1 0.1
2 Cash disbursements of RRF grants from BJ 0.0 0.1 0.1 0.1 0.1 0.1 0.1
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 00 00 00
3 Sodal payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 0.1 0.1 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 01 01 01 01 0.0 0.0
8 Gross fixed capital formation 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue na. na. na. na. na. na. na.
2 Other costs with impact on revenue na. na. na. na. na. na. na.
3 Finandial transactions na. na. na. na. na. na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




20. AUSTRIA

Table 20.1: Macroeconomic developments and forecasts

# Variables 2022 2023 2024 2025 | 2026

s ooMm| sP om| s oom| s | sP

1=6+7+8| Real GDP (% change) 50 50 | 03 04 [ 18 16 | 21 20
2 |Rivate consumption 41 44 13 14 | 20 24 | 24 | 22

3 |Qossfixed capital formation 09 09| 00 00| 10 11 | 24 | 23

4 |Boorts of goods and services M1 M4 | 20 15 | 33 25 | 34 | 30

5  |Imports of goods and services 57 57 | 21 20 | 32 23 | 31 33

Contributions to real GDP growth (pps.)

6 - Final domestic demand 25 25 | 07 06 | 14 14 | 19 | 21

7 - Change in inventories 05 03| -04 00| 03 00 | 00 [ 0O

8 - Net exports 30 30| 00 -02| 01 02 | 02 | -01

9  |Qutput gap, as planned (%of potential AP 12 11 00 00 04 02 03 | 01

10 |[Qutput gap, as recalaulated’ 11 -03 02 00 | 02

11 |Employment (% change) 26 26 | 07 06 | 12 09 | 06 | 04
12 |Unemployment rate (%) 48 | 48 | 47 49 | 45 50 | 44 | 43

13 [Labour productivity (% change) 23 23 | 05 -02| 06 07 | 15 | 16
14 |HQPirflation (% change) 86 86 | 71 74 38 38 | 30 | 25

15  |@Pdeflator 50 50 | 71 72 | 42 42 | 31 26

16 |Gomp. of employees (per head, % change) 49 46 | 81 83 | 78 66 | 50 | 42

17 z:f;fe'&”g’m"‘”"i“g vsavistherest o theword |5 95 | 16 | 08 | 21 12 | na | na

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Austria

Table 20.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:

# Variables 2022-2026
SP COM| SP COM| SP COM | SsP SP SP
1=2+3+4+5 | Revenue (% of GDP) 495 | 495 | 491 | 491 | 490 @ 488 | 488 | 486 -09

of which:
2 - Taxes on production and imports 138 | 138 | 142 140 | 139 139 | 137 | 136 -02
3 - Qurrent taxes on income, wealth, etc. 144 | 144 | 135 | 138 | 137 135 | 136 | 138 -06
4 - Sodal contributions 151 | 154 | 152 | 152 | 155 | 154 | 155 | 155 04
5 - Cther (residual) 62 6.2 6.3 6.1 60 6.1 59 58 -04
6 RF grants as induded in the revenue prajections 02 0.2 02 03 0.1 0.1 0.1 01 -041
7 Revenue reductions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. na. na.
8=9+16 |BExpenditure (% of GDP) 527 | 527 | 523 | 516 | 506 | 50.1 | 501 | 499 -28
of which:
9 - Aimary expenditure 518 | 51.8 | 511 @ 504 | 492 | 489 | 486 | 482 -35
of which:

10 - Gompensation of employees 103 | 103 | 104 | 105 | 106 @ 106 | 105 | 103 00
11 - Intermediate consumption 72 72 66 6.8 64 6.5 6.3 62 -10
12 - Sodal payments 25 225 | 24 220 | 226 | 225 | 226 | 225 00
13 - Qubsidies 24 24 36 37 17 20 16 15 -09
14 - Qoss fixed capital formation 33 33 35 34 34 33 33 33 00
15 - Cther (residual) 59 6.0 47 42 45 40 44 43 -17
16 - Interest expenditure 09 09 12 11 14 13 15 16 07
17=6-7 |Bqenditure financed by RRF grants 02 0.2 03 03 0.1 0.1 01 0.1 -041
18=1-8 |General government balance (% of GDP) -32 -3.2 -32 -24 -16 -1.3 -14 -13 19
19=1-9 |Primary balance -22 -2.2 -20 -1.3 -02 -0.1 01 04 26
20 Gdically adjusted balance (% of potential @P) -39 | 38| 32, 25 18 15| 15 13 25
21=20+16 | Gydically adjusted primary balance 29 {29 | 20 | 13 | 04 | -0.2 00 03 32
22 Qre-off measures (%of GDP) 00 0.0 00 0.0 00 0.0 00 00 00
23=00-22 |Structural balance (% of potential GDP) -39 38| 32  -25( 18 15| 15 13 25
24=23+16 | Structural primary balance -29 | -29 20 ¢ 13 | -04 | -02 00 03 32

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Austria

Table 20.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. 06 06 14 14 10
2 (hange in the structural primary balance na. 05 09 15 16 141
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 28 10 09
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) -01 -01 02
5264748 - Nationally financed net primary expenditure 27 11 07
induding,
6 - Nationally financed net primary current expenditure 18 03 06
7 - Netionally financed gross fixed capital formation 0.1 -041 0.1
8 - Netionally financed other capital expenditure -09 09 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 15 03 17
10 Change in net budgetary cost of targeted energy support measures 02 02 04
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 02 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -35 -08 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -25
14 Medium-term budgetary objective (MTO) -05
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 20
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 46
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 40
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 06

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Austria

Table 20.4: General government debt developments

" Variabies Average 2022 2023 2024 2025 | 2026
2017-2021] SP | COM | SP L COM | SP | cOM | P P
1 |Grossdelt ratio' (% of GDP) 77.7 784 | 784 | 770 | 754 | 7541 727 | 733 | 714
2=3+4+g | dange in the ratio (pps. of CDF) -01 40 | 40 | 14 | 30 | 19 | 27 | 18 | -19
Qontributions?
3 Primary balance 13 22 22 | 20 | 13 02 01 | -01 | -04
4=5+6+7|  "Snow-ball’ effect -0.6 67 67 | -42 | -44 | 30 | -29 | 22 | 16
of which:
5 - Interest expenditure 15 09 09 | 12 11 | 14 13 | 15 | 16
6 - Gonth effect 07 37 37 | 02 03| 43 @ A1 | 15 | -14
7 - Inflation effect 13 37 37 | 52 52 31 30 | 22 | 18
8 "Stock-flow' adjustment 0.8 05 05 0.8 0.1 09 01 06 01

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact

of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Austria

Table 20.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.1 0.2 0.2 0.1 0.1 0.1
2 Cash disbursements of RRF grants from BJ 0.0 0.1 0.0 0.3 0.1 0.1 0.1
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 0.1 00 00 00 00
3 Soda payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 00 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 01 01 01 0.0 0.0 0.0
8 Qross fixed capital formation 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 0.0 01 01 01 01 0.1
10=8+9 Total capital expenditure 0.0 0.0 041 0.2 041 041 01
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




21. POLAND

Table 21.1: Macroeconomic developments and forecasts

# Variables 2022 2023 2024 2025 | 2026
cP OCOM| CP OOM| CP OOM| CP [ cP
1=6+7+8|Real GDP (% changge) 5.1 541 09 07 | 28 27 | 32 | 30
2 |Rivate consumption 33 33 | 07 04| 25 27 | 27 | 27
3 |Qossfixed capital formation 50 50 1.1 20 | 43 34 53 | 47
4 |Bports of goods and services 62 @ 62 17 23 | 39 36 | 39 | 37
5  |Imports of goods and services 62 62 | -03 00 | 37 34 38 | 37

Contributions to real GDP growth (pps.)

6 - Final domestic demand 49 | 23 | 03 04 | 26 25 | 29 | 28
7 - Ghange in inventories 26 26 | 10 11| 00 -03 | 00 | 00
8 - Net exports 02 02 12 14 | 02 05 | 02 | o1
9  |Qutput gap, as planned (%of potential GDP) 17 19 -05 10 -08 47 05 | -03
10 |[Qutput gap, as recalaulated’ 18 -09 -15 07 | o1
11 |Employment (% change) 05 04 | -03 041 04 03 | 04 | 00
12 [Uhemployment rate (%) 29 29 | 32 33 | 31 32 | 30 | 30
13 [Labour produdtivity (% change) na. 4.7 na. 0.6 na. 24 na. na.
14 |HQPirflation (% change) 132 132 | 116 17| 65 60 | 39 | 31
15 |@Pdeflator 13 13| 109 118 | 64 58 | 38 | 30
16 |Gomp. of employees (per head, % change) 150 132 | 116 127 | 96 83 | 66 | 59
17 z:f;fe'&”g’m"‘”"i“g vedvstherestofthewold | 57 | 28 | 05 05| 08 14 | 14 | 10

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Poland

Table 21.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:

4 Variables 2022-2026
CP COM| cP Ccom| cP  oom| cP cP cP
1=0+3+4+5| Revenue (% of GDP) 308 | 398 | 418 | M7 | 413 | 411 | 414 | 408 10

of which:
2 - Taxes on production and imports 137 1 137 | 150 | 150 | 144 @ 144 | 144 | 142 05
3 - Qurrent taxes on income, weslth, etc. 76 76 | 74 74 | 78 76 | 79 | 81 05
4 - Sodial corttributions 137 1 137 | 137 137 | 139 136 | 139 | 139 02
5 - Cther (residual) 48 48 | 57 H 56 | 52 | 55 | 52 | 46 02
6 RRF grants as induded in the revenue projections na. 0.0 na. 0.8 na. 0.8 na. na. na.
7 Revenue reductions financed by RRE grants 00 00 [ 00 [ 00 | 00 00 | 00 | 00 00
8=9+16 |Bxpenditure (% of GDP) 435 | 435 | 466 | 466 | 447 448 | 443 | 438 03
of which:
9 - Rimary expenditure 419 | 420 | 445 446 | 425 428 | 422 | 416 -03
of which:

10 - Gompensation of employees 97 | 97 | 98 | 98 [ 99 | 99 97 96 -0.1
T - Intermediate consumption 63 63 | 63 63 | 63 63 | 62 | 62 -0.1
12 - Sodal payments 1714 1 174 | 172 | 174 | 174 | 176 | 179 | 181 10
13 - Qubsidies 09 | 09 | 29 | 32 | 08 08 | 04 | 04 -05
14 - Qoss fixed capital formation 40 40 | 42 | 41 42 | 42 | 42 | 43 03
15 - Cther (residual) 39 | 40 | 44 41 39 40 | 38 30 -09
16 - Interest expenditure 16 16 21 20 22 21 21 22 06
17=6-7 | Expeniture financed by RRE grants 00 00 [ 07 08 | 08 08 | 09 | 03 03
18=1-8 |General government balance (% of GDP) 37 | 37| 47 | 50 | 34 | 37| -29 | 29 08
19=1-9 |Primary balance 22 22| 26 30| 12 17| -08 | -07 15
20  |Gdlically adjusted balance (%of potential @P) 46 | -47 | 45 -45 | 31 -29 | 27 | -28 18
21=20+16 | Gydlically adjusted primary balance 30 32| 24 25| -09  -08 | -05 | -06 24
22 |One-off measures (%of CDP) 03 03| 00 00 00 00 | 00 | 00 -03
23=00-22 |Structural balance (% of potential GDP) 48 | 50 | 45 | -45 | 31 | -29 | -27 | -28 20
24=23+16 | Structural primary balance 32 | 34| 24 | 25| -09  -08 | -06 | -06 26

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Poland

Table 21.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
CcP oM CcP oM cP coM
Balance-based structural fiscal indicators
1 Ghange in the structural balance (pps. of potential GOP) na. 28 03 05 14 16
2 (hange in the structural primary balance na. -24 08 10 15 16
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 30 08 15
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 03 -08 01
5264748 - Nationally financed net primary expenditure 33 00 14
induding,
6 - Nationally financed net primary current expenditure 23 08 15
7 - Netionally financed gross fixed capital formation -02 02 -041
8 - Netionally financed other capital expenditure -08 06 0.1
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 19 02 13
10 (hange in net budgetary aost of targeted energy support measures 01 01 01
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 05 02 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -17 -07 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -45
14 Medium-term budgetary objective (MTO) -10
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 35
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 05
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 78
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 56
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 22

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Poland

Table 21.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026
2017-2021] @ | coM | & | ocom | ¢ | om | @ | P
1 |Gross debt ratio' (% of GDP) 51.2 491 @ 491 | 505 @505 | 524 | 530 | 536 | 554
2=3+4-+8 | Fengein the ratio (pps. of GOF) -02 45 45 | 13 14 19 | 25 | 13 | 17
Qontributions®
3 Primary balance 09 22 22 | 26 30 | 12 | 17 | 08 | 07
4=5+6+7| Snow-ball effect 22 | 63 62| -32 35| 21 19 | -14 | -09
of which:
5 - Interest expenditure 14 16 | 16 | 21 | 20 22 21 | 21 | 22
6 - Growth effect 20 23 24 | 04 03| 13 12| 16 | -15
7 - Inflation effect 15 52 | 52 | -48 | 51 | -30 | -27 | -18 | -15
8 "Stock-flow’ adjustment 11 04 -04 20 18 238 238 138 20

1 End of period.

2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).
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Table 21.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections na. na. na. na. na. na. na.
2 Cash disbursements of RRF grants from BJ na. na. na. na. na. na. na.
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.3 0.3 0.3 0.1
8 Gross fixed capital formation na. na. na. na. na. na. na.
9 Capital transfers na. na. na. na. na. na. na.
10=8+9 Total capital expenditure 0.0 0.0 0.0 04 05 0.6 0.2
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.




Poland

Table 21.6: Recovery and Resilience Facility - Loans

# | Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Disbursements of RRF loans from BU na. na. na. na. na. na. na.
2 Repayments of RRF loans to BU na. na. na. na. na. na. na.
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 Gross fixed capital formation na. na. na. na. na. na. na.
9 Capital transfers na. na. na. na. na. na. na.
10=8+9 Total capital expenditure 0.0 0.0 0.0 0.2 0.2 0.2 0.0
# |ClhercostsfinanoedbyRFloans(%ofGP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Cther costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.




22. PORTUGAL

Table 22.1: Macroeconomic developments and forecasts

. Vorabres 2022 2023 2024 | 2025 | 2026 | 2027
P OM| P (oM| ® (om| | | &
1=6+7+8 | Real GDP (% change) 67 | 67 | 18 | 24 | 20 L 18 | 20 | 19 | 18
2 |Rivate consumption 58 58 | 06 05| 13 15 | 14 | 15 | 16
3 | Goss fixed capital formetion 30 30 | 34 29 | 53 36 | 40 | 31 | 12
4 |Beots of goods and services 167 167 | 43 | 54 | 40 32 | 43 | 41 | 40
5 |Imports of goods and services M1 14| 37 | 33 | 41 36 | 41 | 38 | 31

Contributions to real GDP growth (pps.)

6 | - Final domesticdemand 46 46 | 16 | 14 | 21 19 | 19 | 18 | 14
7 | - Gengeinimventories 00 00 | 00 00| 00 00| 00| 00| 00
8 | -Nategpots 21 | 20 | 02 10 | 01 -02| o1 | 02 | 04
9 |Qutput gap, as plamed (% potentidl OP) w [ o fos [ Jos | [os]|os]os
10 |Qutput gap, as recalaated 14 13 09 08 | 07 | os
1 |Employment (%change) 20 | 20 | 03 | 05 | 05 | 06 | 03 | 02 | of
12 |Unemployment rate (%) 60 60 | 67 H 65 | 64 @ 63 | 62 | 60 | 58
13 |Labour produdtivity (% dhange) 46 | 46 | 14 | 19 | 15 | 14 | 17 | 17 | 17
14 |H@Pirflation (%dange) 81 | 84 | 51 | 54 | 29 | 27 | 21 | 20 | 20
15 |COPdeflator 44 | 44 | 57 | 58 | 30 | 23 | 24 | 23 | 21
16 |Qomp. of employess (per head, % change) 60 | 61 | 69 | 57 | 49 @ 29 | 48 | 46 | 38
17 g&a&w‘wr‘g visgvstherestof thewodd | 55 g6 | 24 20 | 10 18 | 15 | 15 | 13

1 Output gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



Portugal

Table 22.2: General government budgetary position

2022 2023 2024 2025 | 2026 | 2027 Change:

# Variables 2022-2027
SP OCOM| SP ooM| s oM | sP SP SP SP
1=0+3+4+5| Revenue (% of GDP) 444 444 | 444 444 | 439 442 | 437 | 433 | 422 -2.1

of which:
2 - Taxes on production and imports 151 154 | 147 149 | 147 153 | 146 | 145 | 144 07
3 - Qurrent taxes on income, weslth, etc. 107 107 | 104 105 | 103 102 | 102 | 102 | 102 06
4 - Sodial contributions 124 124 | 122 124 | 122 120 | 122 | 123 | 123 -0.1
5 - Cther (residual) 6.1 6.1 72 70 | 68 67 | 66 | 64 | 54 07
6 RRF grants as induded in the revenue projedtions 03 0.3 14 14 13 13 11 09 na. na.
7 Revenue reductions finanoed by R=F grants 00 0.0 00 0.0 00 0.0 00 00 na. na.
8=0+16 |Bxpenditure (% of GDP) 448 448 | 448 445 | 441 443 | 437 | 433 | 421 -26
of which:
9 - Rimary expenditure 428 428 | 425 424 | 414 M6 | 410 | 405 | 393 -35
of which:

10 - Gompensation of employees 108 108 | 107 108 | 106 107 | 105 | 104 | 103 05
11 - Intermediiate consumption 57 57 59 6.0 57 59 56 56 55 -02
12 - Sodal payments 187 187 | 179 178 | 179 180 | 178 | 177 | 175 12
13 - Qubsidies 11 11 11 09 | 06 05 | 06 | 06 | 06 05
14 - Goss fixed capital formation 25 25 | 32 34 34 32| 35 | 34 | 29 04
15 - Gther (residual) 4.1 41 35 39 | 31 34 | 30 | 29 | 26 15
16 - Interest expenditure 20 20 | 23 22 | 27 27 | 28 | 28 | 28 08
17=6-7 |Brpenditure financed by RFF grants 03 03 15 14 13 13 11 09 | na na.
18=1-8 |General government balance (% of GDP) -04  -04 | -04 -04 -02  -041 -01 00 0.1 05
19=1-9 |Primary balance 16 16 19 20| 26 26 | 27 | 28 | 29 13
20 |Gdicaly adjusted balance (%of potential GOP) 10 11| 06 11| -04 08| -04| -02] -02 08
21=20+16 | Gydically adjusted primary balance 10 09 17 14 23 19 | 24 | 26 | 26 16
22 |Qne-off measures (%of GOP) 01 02| 02 02| 00 00| 00| 00| 00 0.1
23=00-22 |Structural balance (% of potential GDP) 09 -08| -05 -08| 04 -08]| -04]| -02]| -02 07
24=23+16 | Structural primary balance 11 11 18 13 23 19 24 26 26 15

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Portugal

Table 22.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potential GOP) na. 04 04 00 00 00
2 (hange in the structural primary balance na. 00 07 02 05 06
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 15 07 07
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 05 -10 02
5264748 - Nationally financed net primary expenditure 20 03 05
induding,
6 - Nationally financed net primary current expenditure -19 03 05
7 - Netionally financed gross fixed capital formation 01 -03 -041
8 - Netionally financed other capital expenditure -02 03 0.1
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 20 -14 -08
10 Change in net budgetary cost of targeted energy support measures 10 07 03
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 00 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -12 -08 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -08
14 Medium-term budgetary objective (MTO) -05
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 03
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 18
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 28
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) -10

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Portugal

Table 22.4: General government debt developments

" . Average 2022 2023 2024 2025 | 2026 | 2027
20172021 SP {COM| SP [ OOM| P {OOM| SP | &P | &

1 |Gross debt ratio' (% of GDP) 1249 | 1139 1139|1075 1062|1030 103.1| 992 | 956 | 92.0
2=3+4+g | dange in the ratio (pps. of CF) 42 |15 -115| 64 77 | 45 31| 38 | -35 | -36

Contributions’
3 Primary balance 07 16 | 16 | -19 20 | 26 | -26 | 27 | -28 | -29
4=5+6+7|  Snow-ball’ effect 05 |-109 -109| -57 -66| 25 15| 16 | 12 | -09
of which:

5 - Irterest expenditure 34 20 20 | 23 22| 27 | 27| 28 | 28 | 28

6 - Gowth effect 45 | 75 75| 19 26 | 21 18| 20 | 18 | 417

7 - Inflation effect 21 | 50 50| -60 61| 31 24| 24| 22 | 20

8 "Stock-flow' adjustment 0.0 10 10| 12 09 | 05 10 | 05 | 06 | 0.1

1 End of period.

2The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).



Portugal

Table 22.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 03 14 13 11 0.9
2 Cash disbursements of RRF grants from BJ 0.0 0.8 0.2 15 14 0.7 0.7
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 03 01 01 01
3 Soda payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 0.1 0.1 00
6 Qurrent transfers 00 00 0.1 02 0.1 0.1 0.1
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 01 05 0.3 0.2 0.2
8 Qross fixed capital formation 0.0 0.0 0.1 06 07 07 05
9 Capital transfers 0.0 0.0 01 04 0.3 0.2 0.2
10=8+9 Total capital expenditure 0.0 0.0 0.2 1.0 1.0 0.9 0.7
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




Portugal

Table 22.6: Recovery and Resilience Facility - Loans

# | Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Disbursements of RRF loans from BU 0.0 0.2 0.3 041 04 01 0.0
2 Repayments of RRF loans to BU 0.0 0.0 0.0 0.0 0.0 0.0 0.0
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 00 00 00
3 Sodal payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 00 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 Gross fixed capital formation 0.0 0.0 0.0 041 01 01 01
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 041 01 01 041
# |ClheroostsfinanoedbyR¥loans(%ofG]’)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Cther costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Financial transactions 0.0 0.0 01 0.3 01 01 01

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




23. ROMANIA

Table 23.1: Macroeconomic developments and forecasts

. orbres 2022 2023 2024 | 2025 | 2026
® ooM| @ oM| @ (om| @ | @
1=6+7+8| Real GDP (% change) 47 | 47 | 28 | 32 | 48 | 35 | 50 | 46
2 |Rivate consumption 55 55 | 27 | 38 | 48 32 | 49 | 45
3 |Qossfived capital formetion 80 80 | 68 70 | 88 80 | 91 | 73
4 |Brorts of goods and services o6 | 96 | 40 40 | 52 48 | 57 | 51
5 |Imports of goods and services 99 99 | 47 | 51 | 60 55 | 62 | 55
Contributions to real GDP growth (pps.)
6 | - Final domestic demend 61 61 | 37 40 | 57 45 | 57 | 51
7 | - Gengeininventories 06 06| -02 00 |-01 -05| 00| 00
8 | -Netepots 07 07| -06 -08| -07 -06| -06 | 05
9 |Qutput gap, as planned (%of potential GP) a8 [ e 28] | 5] 07
10 |[Qutput gap, as recalaulated’ -14 22 -12 00 10
11| Employment (%chenge) na | 01| 05 03| 10 00 | 11 | 08
12 |Uhemployment rate (% 56 56 | 54 | 54 | 49 51 | 45 | 44
13 | Labour procutivity (%chenge) 46 46 | 23 35| 38 34 | 39 | 38
14 |HCPirflation (%chenge) 120 | 120 | 107 | 97 | 54 | 46 | 32 | 29
15 |Pdeflator 134 134 | 97 107 | 54 | 58 | 36 | 33
16 |Comp. of employees (per head, % change) M1 14| 120 96 | 101 67 | 86 | 81
17 z:f;fe'&”g’m"‘”"i“g visavistherestofthewold | g5 | 64 | 53 47 | 48 45 | 41 | 34

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Romania

Table 23.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:

4 Variables 2022-2026
cP oCcoM| cP oom| e om| ce | cP cP
1=0+3+4+5| Revenue (% of GDP) 335 | 335 | 340 | 344 | 340 339 | 341 | 342 07

of which:
2 - Taxes on production and imports 107 | 107 | 107 | 107 | 107 @ 107 | 107 | 107 00
3 - Qurrent taxes on income, wealth, etc. 59 | 59 | 56 65 | 53 | 70 | 53 | 54 05
4 - Sodal contributions 106 | 106 | 106 @ 102 | 106 @ 103 | 107 | 108 02
5 - Cther (residual) 63 | 62 | 71 70 | 74 | 59 | 74 | 73 10
6  |FFgrantsasinduded inthe revenue projedtions 00 00| 08 09 | 10 | 09 | 09 | 11 1.1
7 Revenue redudtions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. na. na.
8=0+16 |Expenditure (% of GDP) 397 | 397 | 384 | 392 | 369 382 | 370 | 37.1 26
of whid:
9 - Rimary expenditure 385 | 385 | 367 374 | 352 365 | 354 | 355 -30
of which:

10 - Gompensation of employees 99 | 99 95 | 91 92 | 92 88 85 14
T - Intermediate consumption 58 | 58 | 54 | 56 | 52 | 58 | 51 49 09
12 - Sooal payments 134 | 134 | 124 127 | 118 132 | 117 | 117 17
13 - Qbsidies 12 1 12 | 08 10 | 06 09 | 06 | 06 06
14 - Goss fixed capital formation 42 @ 42 | 52 52 | 55 | 44 | 63 | 70 28
15 - Cther (residual) 40 | 441 33 38 | 29 30 | 29 | 28 -12
16 - Interest expenditure 12 1 12 17 | 18 | 17 | 17 | 16 16 04
17=6-7 | Bxpenditure financed by REE grants 00 L 00 | 08 i 09 | 10 09 | 09 | 08 08
18=1-8 |General government balance (% of GDP) 62 | 62 | -44 | 47 | 30 | -44 | 29 | 29 33
19=1-9 |Primary balance 50 | 50 | 27 | 29 | 13 | 27 | 13 | -13 37
20 |Gpdically adjusted balance (%of potential GDP) 56  -58 | 35 | -43 | 22 @ -41 | -24 | 27 29
21=20+16 | Gydically adjusted primary balance 44 | -46 | 18 25| 06  -24 | -08 | -11 34
22 |One-off measures (%of DP) 00 i 00 [ 00 i 00 | 00 00 | 00 | 00 00
23=00-22 |Structural balance (% of potential GDP) 56 58 | -35  -43 | -22 | -41 | 24 | 27 29
24=23+16 | Structural primary balance 44 | 46 | 18 | 25 | 05 | -24 | -08 | -11 33

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Romania

Table 23.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
CcP oM CcP oM cP coM
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. 04 21 15 13 03
2 (hange in the structural primary balance na. 05 26 21 13 02
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 00 09 07
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) -06 07 13
5264748 - Nationally financed net primary expenditure 06 15 06
induding,
6 - Nationally financed net primary current expenditure 08 16 03
7 - Netionally financed gross fixed capital formation 06 -03 -05
8 - Netionally financed other capital expenditure -08 03 02
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 03 0.1 04
10 Change in net budgetary cost of targeted energy support measures 07 03 04
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 00 00 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -08 00 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -43
14 Medium-term budgetary objective (MTO) -10
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 33
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 06
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 75
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 10
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) -35

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Romania

Table 23.4: General government debt developments

" N Average 2022 2023 2025 | 2026
20172021 &®® oM | &® oM | &® | om| o | @
1 |Grossdebt ratio' (% of CDP) 40.1 473 | 473 | 471 | 456 | 461 461 | 458 | 454
2=3+4+g | dange in the ratio (pps. of CDF) 21 43 | 14 | 02 | 16| 10 | 04 | -03 | -04
Qontributions?
3 Primary balance 41 50 50 | 27 @ 29 13 27 | 13 | 13
4=5+6+7|  "Snow-ball’ effect 22 65  -65 | -37 | -41 | 28 | -23 | -24 | 18
of which:
5 - Interest expenditure 11 12 12 | 17 18 17 17 | 16 | 16
6 - Growth effect 14 49 | 9 | 12 0 43 | 20 @ 4 | 21 | 20
7 - Inflation effect 19 55 | 55 | -41 | -44 | -23 | 24 | 15 | -14
8 "Stock-flow’ adjustment 0.3 01 01 | o8 05| 05 00 | 05 | 01

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Convergence Programme (CP).




Romania

Table 23.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections na. 0.0 0.0 0.8 1.0 09 11
2 Cash disbursements of RRF grants from BJ na. na. na. na. na. na. na.
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure na. 0.0 0.0 0.2 0.2 01 0.1
8 Gross fixed capital formation na. na. na. na. na. na. na.
9 Capital transfers na. na. na. na. na. na. na.
10=8+9 Total capital expenditure na. 0.0 0.0 0.6 0.8 0.8 0.7
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue na. na. na. na. na. na. na.
2 Other costs with impact on revenue na. na. na. na. na. na. na.
3 Finandial transactions na. na. na. na. na. na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.
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Table 23.6: Recovery and Resilience Facility - Loans

# | Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Disbursements of RRF loans from BU na. na. 1.0 0.6 13 09 0.5
2 Repayments of RRF loans to BU na. na. na. na. na. na. na.
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 QGompensation of employees na. na. na. na. na. na. na.
2 Intermediate consumption na. na. na. na. na. na. na.
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure na. 0.0 0.0 0.0 0.0 0.0 0.0
8 Gross fixed capital formation na. na. na. na. na. na. na.
9 Capital transfers na. na. na. na. na. na. na.
10=8+9 Total capital expenditure na. 0.0 0.0 0.2 04 09 15
# |ClheroostsfinanoedbyRFloans(%ofG]’)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue na. na. na. na. na. na. na.
2 Cther costs with impact on revenue na. na. na. na. na. na. na.
3 Financial transactions na. na. na. na. 01 01 0.2

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.




24. SLOVENIA

Table 24.1: Macroeconomic developments and forecasts

# Variables 2022 2023 2024 2025 | 2026
s ooMm| sP om| s oom| s | sP
1=6+7+8| Real GDP (% change) 54 54 | 18 12 | 25 22 | 26 | 25
2 |Rivate consumption 89 89 | 12 17 | 18 19 | 18 | 18
3 |Qossfixed capital formation 78 78 | 28 39 | 22 38 | 50 | 50
4 |Boorts of goods and services 65 65 | 27 28 | 41 40 | 42 | 40
5  |Imports of goods and services 98 # 98 | 18 28 | 36 42 | 43 | 42
Contributions to real GDP growth (pps.)

6 - Final domestic demand 63 63 | 15 19 | 19 22 | 25 | 25
7 - Change in inventories 11 11 | 05 -06 | 00 00 | 00 | 00
8 - Net exports 21 21| 08 00 | 06 00 | 01 00
9  |Qutput gap, as planned (%of potential AP 31 43 18 06 14 16 12 | 10
10 |[Qutput gap, as recalaulated’ 6.1 22 13 08 | 04
11 |BEmployment (%change) 24 24 | 10 07 | 07 05 | 04 | 03
12 |Unemployment rate (%) 114 40 | 51 39 | 50 38 | -27 | -30
13 [Labour productivity (% change) 103 29 | 86 05 | 58 17 | 48 | 45
14 |HQPirflation (% change) 88 93 | 71 70 | 42 38 | 24 | 20
15  |@Pdeflator 72 72 | 77 73 | 39 43 | 25 | 22
16 |Gomp. of employees (per head, % change) 43 43 | 73 77 | 58 53 | 54 | 52
17 z:f;fe'&”g’m"‘”"i“g visgvstherestoftheword | 46 g4 | ha 10 | na | 18 | na | na

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Slovenia

Table 24.2: General government budgetary position

Change:
. Voriabies 2022 2023 2024 | 2025 | 2026 | o
s ooMm| s oom| s | coMm | s | sP sP
1=0+3+4+5| Revenue (% of GDP) 427 | 425 | 424 | 426 | 418 | 418 | 416 | 415 -12
of which:
2 - Taxes on production and imports 129 | 129 | 123 | 126 | 124 127 | 121 | 119 -10
3 - Qurrent taxes on income, weslth, etc. 79 77 | 75 75| 76 74 | 78 | 80 0.1
4 - Sodial contributions 158 | 158 | 158 @ 158 | 157 @ 156 | 158 | 162 04
5 - Gther (residual) 6.1 6.1 69 | 67 | 60 | 6.0 59 | 54 -06
6 RRF grants as induded in the revenue projections 02 | 041 06 04 | 05 04 | 06 | 02 00
7 Revenue redudtions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. na. na.
8=0+16 |Expenditure (% of GDP) 466 | 455 | 465 | 463 | 445 @ 447 | 438 | 428 -38
of whid:
9 - Rimary expenditure 455 | 444 | 453 @ 451 | 432 @ 434 | 425 | 415 -4.1
of which:
10 - Gompensation of employees 109 | 109 | 109 f 110 | 108 | 109 | 109 | 110 0.1
T - Intermediate consumption 62 | 62 | 60 | 6.1 60 | 60 | 59 | 58 05
12 - Sodal payments 179 | 179 | 170 | 175 | 173 | 176 | 174 | 173 -06
13 - Qbsidies 13 013 | 25 1 19 | 15 | 13 | 11 10 -03
14 - Goss fixed capital formation 52 | 52 | 64 | 64 55 | 50 | 51 43 09
15 - Cther (residual) 39 | 28 | 25 | 24 | 21 24 | 21 20 -19
16 - Interest expenditure 11 11 12 1.2 13 13 13 13 02
17=6-7 | Bxpenditure financed by REE grants 0.1 0.1 05 | 04 | 05 04 | 06 | 03 02
18=1-8 |General government balance (% of GDP) 39 30| 41 37| 28| 29 | 22 | 13 26
19=1-9 |Primary balance 29 19| 29 25| 15 16 | -08 | 00 29
20  |Gydically adjusted balance (%cf potential GP) 54 50 | 49 | -49 | 34 37 | -27 | -18 36
21=20+16 | Gydlically adjusted primary balance 43 40 | 38  -37 | 21 -23 | 14 | 05 39
22 One-off measures (Y%oof @P) na. 0.0 na. 0.0 na. 0.0 na. na. na.
23=00-22 |Structural balance (% of potential GDP) 54 | 50 | 49 | -49 | 34 | 37 | -27 | -18 36
24=23+16 | Structural primary balance 43 | 40 | 38 | -37 | 21 | -23 | 14 | 05 39

1 Slovenia prepared its Stability Programme based on EDP figures for 2022 that had been notified but not yet validated by Eurostat.
Eurostat’s validation process led to revisions in the general government deficit and its components in 2022. The validated figures
are shown in the column ‘COM’.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Slovenia

Table 24.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP [00 '] SP ocom SP com
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. 05 05 02 15 12
2 (Change in the structural primary balance na. 04 05 02 17 14
[00 '] oom 00 ]
Net expenditure-based structural fiscal indicators
3445 Fiscal stance ﬁndudi1ng BJfinanced expenditure, exduding pandemic-related temporary 12 12 23
emergency measures) (% of GDP)
of which corttribution from:
4 - BHfinanced expenditure (induding by R grants and other BJfunds) (pps. of GDP) 01 08 06
5=6+7+8 - Nationally financed net primary expenditure -13 -04 17
inducing,
6 - Nationally financed net primary current expenditure -04 -03 141
7 - Netionally financed gross fixed capital formation -07 -01 06
8 - Netionally financed other capital expenditure -02 00 00
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary oost of energy measures? 10 -02 09
10 Change in net budgetary cost of targeted energy support measures 06 05 01
(current expenditure)
1 hange in budgetary aost of support to persons flesing Ukraine 01 00 00
(current expenditure)
p.m: Pandemic-related measures (% of GDP)
12 Change in total budgetary oost of pandemic-related temporary emergency measures -31 -10 00
Background structural fiscal indicators
13 Structural balance in 2023 (%f potential GDP) 49
14 Medium+-term budgetary objective (MTO) 075
15 A or above MIOat the start of the year? No
16=14-13 | Distance to MTO(pps. of potential GOP) 56
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 05
18 Recommended (meximum) growth in net nationally financed primery expenditure® 55
(ochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 30
20=18-19 | Difference from recommended growth in net nationally financed primary expenditure® (pps.) 25

1 The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Slovenia

Table 24.4: General government debt developments

" Variablos Average 2022 2023 2024 2025 | 2026
2017-2021| SP | cOM | P | coM | s | ocom | s | o
1 |Gross debt ratio' (% of GDP) 72.8 699 699 | 689 691 | 665 @ 666 | 650 | 635
2=3+4-+8 | Fengein the ratio (pps. of GOF) -08 46 45 | 10 08 | 24 25| 45 | -15
Qontributions®
3 Primary balance 0.4 20 19 | 29 25 | 15 16 | 08 | 00
4=5+6+7| Snow-ball effect 20 | 75 75| 50 44 | 29 30 | 19 | -16
of which:
5 - Interest expenditure 18 11 11 12 12 13 13 | 13 | 13
6 - Growth effect 24 36 35 | 11 08 | 16 14 | 16 | -16
7 - Inflation effect 14 47 | 48 | 50 | 47 | -25 | 28 | -16 | -14
8 "Stock-flow’ adjustment 038 0.2 1.0 1.1 1.1 141 1.1 -04 0.2

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Slovenia

Table 24.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.2 0.2 0.6 05 0.6 0.2
2 Cash disbursements of RRF grants from BJ 0.0 04 0.0 0.1 04 0.3 0.3
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Qompensation of employees na. 00 00 00 00 00 00
2 Intermediate consumption na. 00 00 00 00 00 00
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. 00 00 041 041 01 01
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 01 01 01 0.1
8 Gross fixed capital formation 0.0 0.2 0.1 04 04 0.5 0.2
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.2 041 04 04 05 0.2
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




Slovenia

Table 24.6: Recovery and Resilience Facility - Loans

# | Cash flow from RRF loans projected in the programme (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Disbursements of RRF loans from BU 0.0 0.0 0.0 0.0 04 03 03
2 Repayments of RRF loans to BU 0.0 0.0 0.0 0.0 na. na. na.
# | Expenditure financed by RRF loans (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees na. 00 00 00 00 00 00
2 Intermediate consumption na. 00 00 00 00 00 00
3 Sodal payments na. na. na. na. na. na. na.
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. 00 00 00 00 00 00
6 Qurrent transfers na. na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 Gross fixed capital formation 0.0 0.0 0.0 0.1 0.3 03 0.2
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 na. na.
10=8+9 Total capital expenditure 0.0 0.0 0.0 041 0.3 0.3 0.2
# |ClhercostsfinanoedbyRFloars(%ofG]’)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 na. na.
2 Cther costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 na. na.
3 Financial transactions 0.0 0.0 0.0 0.0 0.0 na. na.

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




25. SLOVAKIA

Table 25.1: Macroeconomic developments and forecasts

. Variabjes 2022 2023 2024 2025 | 2026
SP ([ OOM| SP ([ 0OM| SP [ cOM| SP | P
1=6+7+8| Real GDP (% change) 17 17 | 13 17 | 18 | 24 | 27 | 19
2 |Pivate consumption 59 0 55 | 07 | 06 | 11 08 | 15 | 13
3 |Qussfixed capital formation 65 59 | 146 90 | 12 | 37 | 13 | -33
4 |Bxports of goods and servioes 10 23| 13 32| 69 61 | 66 | 54
5 |Imports of goods and services 30 40 | 42 | 39 | 62 52 | 52 | 38
Contributions to real GDP growth (pps.)

6 | - Findl domesticdemand 37 34 | 46 28 | 10 15 | 12 | 02
7 | - Gangeininventories 01  -04 | -09 01| 00 00 | 00 | 00
8 | -Netegats 19 | 16 | 27 09| 07 06 | 14 | 17
9 |Qutput gap, as planned (%of potential GOP) A0 2 12, 0] 08
10 |[Qutput gap, as recalaulated’ 04 -09 -13 -05 | o1
11 [Employment (%dhange) 18 18 | 05 06 | 05 @ 01 | 06 | 04
12 |Unemploymert rate (%) 62 @ 61 | 58 | 58 | 54 54 | 52 | 52
13 |Labour productivity (% chenge) 01 01| 08 12| 13 20 | 21 | 15
14 [HCPinflation (%change) 121 124 | 97 109 | 55 57 | 43 | 22
15  |@Pdeflator 76 75 | 78 98 | 55 57 | 41 | 25
16 |Gomp. of employees (per head, % dhange) 64 60 | 89 97 | 78 74 | 64 | 42
17 z:f;fe'&”g’m"‘”"i“g visavistherestofthewold | 5o | 79 | 51 67 | 45 53 | 38 | -30

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Slovakia

Table 25.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:

# Variables 2022-2026
sP | CcOM SP | ooMm sP | CcOM SP SP SP
1=2+3+4+5 | Revenue (% of GDP) 402 | 402 | 424 @ 416 | 394 @ 396 | 389 | 386 -16

of which:
2 - Taxes on production and imports 119 1 119 | 122 ¢ 116 | 118 ¢ 113 | 114 | 111 -07
3 - Qurrent taxes on income, wealth, etc. 8.1 81 78 8.0 76 79 75 75 -06
4 - Sodal contributions 149 + 149 | 154 | 150 | 157 | 151 | 156 | 158 09
5 - Cther (residual) 54 54 70 71 44 53 44 42 -12
6 RRF grants as induded in the revenue projedtions 00 0.0 12 1.2 07 13 05 03 03
7 Revenue reductions financed by RRF grants 00 0.0 00 0.0 00 0.0 00 00 00
8=9+16 |Bxpenditure (% of GDP) 423 | 423 | 487 | 477 | 441 444 | 440 | 435 12
of which:
9 - Aimary expenditure 412 | 412 | 478 | 46.7 | 429 @ 433 | 427 | 420 08
of which:

10 - Compensation of employees 106 | 106 | 104 | 107 | 103 | 107 99 96 -10
1 - Intermediate consumption 59 59 82 6.1 57 6.0 56 54 -05
12 - Sodal payments 179 {1 179 | 191 1941 | 195 | 191 | 192 | 195 16
13 - Qubsidies 1.1 11 20 32 07 0.9 07 07 -04
14 - Gross fixed capital formation 33 33 51 49 40 41 38 29 -04
15 - Cther (residual) 24 24 30 27 28 25 35 38 15
16 - Interest expenditure 10 1.0 10 11 12 1.2 14 15 05
17=6-7 |Expenditure finanoed by R grants 00 0.0 12 12 07 13 05 03 03
18=1-8 |General government balance (% of GDP) -20 -2.0 -63 -6.1 -47 -4.8 -52 -49 -29
19=1-9 |Primary balance -10 . 10| 53  -50  -35  -36 | -38 | -34 -24
20 Gdically adjusted balance (% of potential @P) 17 . 20 | 58 | -58 | -43 | -45 | -51 -5.1 -34
21=20+16 | Gydically adjusted primary balance 06 i 10 | 49 | -48 | -31 -33 | -38 | -36 -30
22 QOne-off measures (%oof P -09 0.0 -15 0.0 00 0.0 00 00 09
23=20-22 |Structural balance (% of potential GDP) 08 -20 | 43  -58 | 43 | 45 | -51 -51 -43
24=23+16 | Structural primary balance 02 10 | -34  -48 | -31 -33 | -38 | -36 -38

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Slovakia

Table 25.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potential GOP) na. 35 -35 -38 00 13
2 (hange in the structural primary balance na. 34 -36 -38 03 14
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 13 62 29
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 0.1 -16 12
5264748 - Nationally financed net primary expenditure 13 46 17
induding,
6 - Nationally financed net primary current expenditure 13 44 17
7 - Netionally financed gross fixed capital formation -02 -041 -041
8 - Netionally financed other capital expenditure 0.1 -041 0.1
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 02 18 20
10 Change in net budgetary cost of targeted energy support measures 02 02 00
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 01 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -24 -08 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -58
14 Medium-term budgetary objective (MTO) 025
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 6.1
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 07
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 57
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 36
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 21

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Slovakia

Table 25.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026
20172021 SP | COM | SP | 0cOM | SP | oM | S | P

1 |Gross debt ratio' (% of GDP) 53.7 578 578 | 587 & 583 | 593 | 587 | 59.8 | 63.1

2=3+4+g | Fangein theratio (pps. of COF) 18 32 32| 09 05 | o6 04 | 05 | 33

Gontributions”
3 Primary balance 15 10 10 | 55 50 | 35 36 | 38 | 34
4=5+6+7| Snow-ball effect 09 | 42 42| -39 50 | 28 31 | 25 | -10
of whicht

5 - Interest expenditure 13 10 | 10 | 10 | 11 12 12 | 14 | 15

6 - Growth effect 14 09 09 | 07 09 | 10 | 1| 5 | -11

7 - Inflation effect 10 42 | 42 | 41 | 51| 30 | 31 | 23 | -14

8 "Stock-flow” adjustment 12 01  -01 | -08 04 -0.1 -01 | -08 [ 09

1 End of period.

2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Slovakia

Table 25.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.0 12 0.7 05 0.3
2 Cash disbursements of RRF grants from BJ 0.0 0.8 1.0 1.3 12 0.8 0.2
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Qompensation of employees na. 00 00 00 00 00 00
2 Intermediate consumption na. 00 00 01 01 01 00
3 Sodal payments na. na. na. 00 00 00 00
4 Interest expenditure na. na. na. na. na. na. na.
5 SQubsidies, payable na. na. na. na. na. na. na.
6 Qurrent transfers na. 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 0.0 0.2 01 01 0.1
8 Gross fixed capital formation 0.0 0.0 0.6 1.0 0.6 04 0.2
9 Capital transfers 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 1.0 0.6 04 0.2
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Financial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




26. FINLAND

Table 26.1: Macroeconomic developments and forecasts

., Varabies 2022 2023 2024 | 2025 | 2026
® ooM| ® omM| ® ow| @ | &

1=6+7+8| Real GDP (% change) 21 | 21 | 02 02 | 13 | 14 | 16 | 16
2 |Rivate consumption 21 21 | 06 01| 14 12| 20 | 20
3 |Quss fixed capital formetion 50 50 | 06 04| 02 04 | 25 | 17
4 |Brorts of goods and services 17 17 | 12 16 | 39 36 | 38 | 35
5 |Imports of goods and services 75 75 | 15 | 13| 28 22 | 41 | 35

Contributions to real GDP growth (pps.)

6 | - Final comesticdemend 30 30 | -01 03| 08 08| 18 | 16
7 | - Gengeinimventories 14 19 | 13 5| 00 00 | 00 | 00
8 | -Netepots 23 23| 12 13| 04 06 | -02 | 00
9 |Qutput gap, as planned (%of potential GP) os [ |7l s, | e o8
10 |[Qutput gap, as recalaulated’ -03 -15 -12 07 | -01
11 |Employment (%chenge) 25 | 25 | 04 02| 03 04 | 04 | 05
12 |Uhemployment rate (% 68 68 | 70 74 | 68 68 | 66 | 64
13 | Labour procutivity (%chenge) 04 04| 02 04| 10 10| 11 | 11
14 |HCPirflation (%chenge) 72 72 | 40 | 48 | 19 | 21 | 20 | 20
15 |Pdeflator 42 a2 | 41 44| 22 24| 23 | 22
16 |Comp. of employees (per head, % change) 37 32 | 50 45| 36 38 | 31 | 30
17 z:f;fe'&”g’m"‘”"i“g vsavstherestofthewold | 55 | 38 | 17 19 | 42 2 | 413 | -14

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Finland

Table 26.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:
4 Variables 2022-2026
SP COM| SP  COM| SP  COM | SP sP sP
1=0+3+4+5| Revenue (% of GDP) 526 | 526 | 528 | 525 | 530 | 525 | 526 | 521 05
of which:

2 - Taxes on production and imports 136 | 136 | 132 | 131 | 130 128 | 127 | 125 -1.1
3 - Qurent taxes on income, welth, etc. 171 1 171 | 168 @ 168 | 171 169 | 169 | 169 02

4 - Sodial contributions 120 120 | 121 121 | 120 119 | 121 | 119 -0.1

5 - Gther (residual) 99 | 98 | 107 | 105 | 109 108 | 109 | 108 09

6 RRF grants as induded in the revenue projections 0.1 0.1 03 |, 02 | 02 02 | 01 00 -0.1

7 Revenue redudtions financed by RRF grants na. 0.0 na. 0.0 na. 0.0 na. na. na.
8=09+16 |Expenditure (% of GDP) 534 | 534 | 554 | 550 | 555 @ 55.0 | 557 | 550 16

of whid:
9 - Rimary expenditure 529 | 529 | 546 | 542 | 542 538 | 544 | 536 07
of which:

10 - Gompensation of employees 124 | 124 | 125 | 124 | 124 123 | 125 | 125 0.1

1 - Intermediate consumption 15 | 115 | 120 120 | 120 119 | 118 | 116 0.1

12 - Sodal payments 208 | 208 | 215 213 | 217 | 215 | 216 | 214 06
13 - Qbsidies 11 141 09 f 09 | 09 09 | 09 | 09 02

14 - Goss fixed capital formation 41 4.1 45 | 45 | 45 | 44 | 50 | 47 06
15 - Cther (residual) 30 0 30 | 32 30 | 27 27 | 26 | 25 05

16 - Interest expenditure 05 05 08 0.8 13 1.2 13 14 09
17=6-7 | Bxpenditure financed by REE grants 041 0.1 02 | 02 | 02 02 | 01 00 -0.1
18=1-8 |General government balance (% of GDP) -08 -0.9 -26 -2.6 -26 -2.6 -31 -29 -21
19=1-9 |Primary balance 03 03| 17 | 47| 13 13| -18 | -15 -12
20 |Gpdically adjusted balance (%of potential GDP) 05 06| -16  -18 | -17 @ 19 | -26 | -26 2.1
21=20+16 | Gydlically adjusted primary balance 00 i 00 [ -07 | 10 | -04  -07 | 13 | -12 -12
22 |One-off measures (%of DP) 00 i 00 [ 00 i 00 | 00 00 | 00 | 00 00
23=00-22 |Structural balance (% of potential GDP) 05 06| -16  -18 | 17 | 19 | 26 | 26 2.1
24=23+16 | Structural primary balance 00 00 [ 08 10| -04  -07 | 13 | -12 -12

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Finland

Table 26.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
SP oM SP oM SP coM
Balance-based structural fiscal indicators
1 Change in the structural balance (pps. of potential GDP) na. 17 -141 -12 -01 -01
2 (hange in the structural primary balance na. 17 -08 -09 04 03
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 01 10 04
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) -01 -01 01
5264748 - Nationally financed net primary expenditure 00 09 04
induding,
6 - Nationally financed net primary current expenditure 01 06 02
7 - Netionally financed gross fixed capital formation 00 -04 0.1
8 - Netionally financed other capital expenditure -02 00 0.1
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 01 02 03
10 Change in net budgetary cost of targeted energy support measures 00 00 01
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 01 02 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -17 -02 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) -18
14 Medium-term budgetary objective (MTO) -05
15 A or above MIOat the Sart of the year? No
16=14-13 | Distance to MTO(pps. of potential CDP) 13
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® 03
18 Recommended (maximum) growth in net nationally finanoed primary expenditure® 22
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 28
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) 06

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Finland

Table 26.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026
20172021 s J coM | s [ ooMm | s | oom | P | &
1 |Grossdebt ratio' (% of CDP) 67.7 730 @ 730 | 744 739 | 769 | 762 | 79.0 | 807
2=3+4+g | dange in the ratio (pps. of CDF) 19 04 | 04 | 14 | o9 25 23 | 21 17
Qontributions?
3 Primary balance 14 03 03 | 17 17 13 13 | 18 | 15
4=5+6+7|  "Snow-ball’ effect 1.1 39 38 | 18 | 24 | 12 | 15 | 16 | -15
of which:
5 - Interest expenditure 08 05 | 05 | 09 | o8 13 12 | 13 | 14
6 - Growth effect .08 44 | 14 | 01 01| 09 @ 10 | 2 | 12
7 - Inflation effect 10 29 29 | 29 31| 16 7 | 17 | -16
8 "Stock-flow’ adjustment 1.6 40 39 15 15 24 25 19 1.7

1 End of period.

2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),
accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Stability Programme (SP).




Finland

Table 26.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.0 0.1 0.3 0.2 0.1 0.0
2 Cash disbursements of RRF grants from BJ 0.0 0.1 0.1 0.1 0.1 0.1 0.1
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 01 00 00 00
2 Intermediate consumption 00 00 00 01 00 00 00
3 Sodal payments 00 na. na. na. na. na. na.
4 Interest expenditure 00 na. na. na. na. na. na.
5 SQubsidies, payable na. 00 00 00 00 00 00
6 Qurrent transfers 00 na. na. na. na. na. na.
7=1+2+3+4+5+6 | Total current expenditure 0.0 0.0 01 01 01 0.0 0.0
8 Qross fixed capital formation 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 0.0 0.0 01 01 01 0.0
10=8+9 Total capital expenditure 0.0 0.0 0.0 041 041 041 0.0
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Stability Programme.




27. SWEDEN

Table 27.1: Macroeconomic developments and forecasts

. orbres 2022 2023 2024 | 2025 | 2026

P oOM| ® (oM| ® omM| @ | @

1=6+7+8| Real GDP (% change) 26 | 26 | -10 | 05 | 12 | 11 | 26 | 32
2 |Rivate consumption 21 24 | <14 a7 | 17 12 | 30 | 42

3 |@oss fixed capital formation 52 52 | 42 32| 01 02| 44 | 58

4 |Boorts of goods and senvices 66 66 | 23 20 | 26 26 | 22 | 34

5 |imports of goods and services 87 87 | 07 4| 15 14 | 23 | 38

Contributions to real GDP growth (pps.)

6 | -Find domesticdemand 220 22 | 16 14| 06 05 | 25 | 32

7 | - Gengeininventaries 10 10 | 08 07| 00 00 | 00 | 00

8 | -Netepots 06 06| 14 16 | 06 07 | o1 | 00

9 |Quiput gap, as plamed (%of potentid OP) NI IEER R =T R TN T

10 |[Qutput gap, as recalaulated’ 05 -19 2.1 14 | -02

11 |Employment (Y%change) 27 | 27 | 02 02 | 02 03 | 08 | 14
12 |Unemploymert rate (% 75 75 | 79 | 77 | 83 82 | 82 | 75

13 |Labour productivity (% change) 01 04| 14 07| 14 09 | 18 | 19

14 |HGPirflation (%change) 81 | 81 | 59 | 60 | 21 | 19 | 19 | 19

15 |@Pdeflator 57 57 | 51 57 | 20 16 | 19 | 21

16 |Qomp. of employees (per head, % change) 29 28 | 50 40 | 33 37 | 36 | 30

17 z:f;fe'&”g’m"‘”"i“g visavstherestoftheword | 4o 45 | 62 60 | 62 | 64 | 52 | 50

1 Qutput gap as recalculated by the Commission services on the basis of the programme scenario, using the commonly agreed
methodology.
Source: Commission 2023 spring forecast (COM); Convergence Programme (SP).




Sweden

Table 27.2: General government budgetary position

2022 2023 2024 2025 | 2026 Change:

4 Variables 2022-2026
cP oCcoM| cP oom| e om| ce | cP cP
1=0+3+4+5| Revenue (% of GDP) 489 | 489 | 481 | 479 | 472 | 470 | 471 | 469 20

of which:
2 - Taxes on production and imports 215 1 215 | 217 1 215 | 211 | 208 | 211 | 211 -04
3 - Qurrent taxes on income, weslth, etc. 174 1 174 | 171 170 | 168 168 | 168 | 168 06
4 - Sodial contributions 33 33 | 33 33| 33 34| 33 | 33 00
5 - Gther (residual) 67 | 67 | 60 | 61 60 | 6.0 59 57 -10
6 RRF grants as induded in the revenue projections 02 | 04 0.1 02 | 01 0.1 00 | 00 -02
7 Revenue reductions financed by RRF grants 00 L 00 [ 00 00| 00 00 | 00 | 00 00
8=9+16 |Expenditure (% of GDP) 481 | 481 | 485 @ 488 | 479 475 | 469 | 455 -26
of whid:
9 - Rimary expenditure 476 | 476 | 480 @ 481 | 473 470 | 463 | 449 27
of which:

10 - Gompensation of employees 18 | 118 | 121 118 | 119 119 | 117 | 114 -04
T - Intermediate consumption 79 | 79 | 80 | 77T | 79 | 75 | 78 | 75 -04
12 - Sodal payments 148 | 148 | 150 | 149 | 152 | 150 | 149 | 144 -04
13 - Qbsidies 16 16 | 16 | 16 | 15 | 17 | 14 14 02
14 - Goss fixed capital formation 49 @ 49 | 47 49 | 52 | 48 | 52 | 47 -02
15 - Cther (residual) 66 66 | 66 | 73 | 56 @ 6.1 53 | 55 -1.1
16 - Interest expenditure 05 05 05 0.7 06 0.6 06 06 0.1
17=6-7 | Bxpenditure financed by REE grants 02 | 04 02 02 | 00 01 00 | 00 -0.1
18=1-8 |General government balance (% of GDP) 07 | 07 | 04 -09 | -06 -05| 02 14 07
19=1-9 |Primary balance 12 1 12 | 01 | 02| -01 | 041 08 | 20 08
20 |Gpdically adjusted balance (%of potential GDP) 00 | 06 [ 00 | 04 06 | 07 | 11 17 17
21=20+16 | Gydlically adjusted primary balance 07 | 14 07 | 08 | 13 13 | 18 | 24 17
22 |One-off measures (%of DP) 00 i 00 [ 00 i 00 | 00 00 | 00 | 00 00
23=00-22 |Structural balance (% of potential GDP) 00 | 06 | 00 | 04 06 | 07 | 11 17 17
24=23+16 | Structural primary balance 05 11 05 0.8 12 13 17 23 18

Source: Commission 2023 spring forecast (COM); Convergence Programme (SP).
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Table 27.3: Main indicators for fiscal surveillance

2022 2023 2024
# Variables
CcP oM CcP oM cP coM
Balance-based structural fiscal indicators
1 (hange in the structural balance (pps. of potential GOP) na. 03 00 -05 06 06
2 (hange in the structural primary balance na. 06 00 -03 07 05
com com com
Net expenditure-based structural fiscal indicators
3445 Fiscal stance (indud1ng BJinanoed expenditure, exduding pandemic-related temporary 04 01 12
emergency measures) (% of CDP)
of which contribution from:
4 - BUHfinanced expenditure (induding by RRF grarts and other BUfunds) (pps. of GDP) 00 00 01
5264748 - Nationally financed net primary expenditure 04 01 11
induding,
6 - Nationally financed net primary current expenditure 08 02 10
7 - Netionally financed gross fixed capital formation -041 0.1 0.1
8 - Netionally financed other capital expenditure -02 00 -041
p.m.: Energy measures and support to persons fleeing Ukraine (% of GDP)
9 Change in total net budgetary cost of energy measures’ 02 0.1 00
10 Change in net budgetary cost of targeted energy support measures 00 00 00
(current expenditure)
1 (hange in budgetary cost of support to persons fleging Ukraine 02 01 00
(current expenditure)
p.m.: Pandemic-related measures (% of GDP)
12 Change in total budgetary cost of pandemic-related temporary emergency measures -09 -141 00
Background structural fiscal indicators
13 Srudtural balance in 2023 (% of potential GOP) 01
14 Medium-term budgetary objective (MTO) -10
15 A or above MIOat the Sart of the year? Yes
16=14-13 | Distance to MTO(pps. of potential CDP) na.
Setting the recommended fiscal adjustment for 2024
17 Recommended (minimum) fiscal adjustment® na.
18 Recommended (maximum) growth in net nationally financed primery expenditure® .
(Yochange)
Monitoring delivery of the recommended fiscal adjustment for 2024
19 Growth in net nationally financed primary expenditure (% change) 11
20=18-19 | Difference from recommended growth in net nationally financed primery expenditure® (pps,) na.

1The fiscal stance is measured as the change in general government primary expenditure, net of the incremental budgetary impact
of discretionary revenue measures and COVID-19 pandemic-related temporary emergency measures, excluding cyclical
unemployment expenditure, but including the change in expenditure financed by non-repayable support (grants) from the
Recovery and Resilience Facility and other EU funds, relative to the medium-term (10-year) average potential nominal GDP growth
rate. A negative (positive) sign indicates an excess (a shortfall) of net primary expenditure growth over medium-term potential GDP
growth, corresponding to an expansionary (a contractionary) fiscal stance. For more details, see Box 1 on page 3.

2 Energy support measures less revenue from new (taxes and levies on) windfall profits by energy producers.

3 Annual (minimum) improvement in the structural balance towards the medium-term budgetary objective, with a benchmark of
0.5% of GDP, and taking into account fiscal sustainability considerations, as well as, where applicable, the need to reduce the
general government deficit to below the Treaty reference value of 3% of GDP. For more details, see Box 1 on page 3.

4 Corresponding (maximum) growth rate of nationally financed primary expenditure, net of the incremental budgetary impact of
discretionary revenue measures, and excluding cyclical unemployment expenditure, consistent with achieving the annual
(minimum) improvement in the structural balance towards the medium-term budgetary objective (MTO).

5 A negative (positive) sign indicates that, assuming unchanged policies, net nationally financed primary expenditure in the
Commission 2023 spring forecast is projected to grow at a rate above (below) the recommended growth rate.

Source: Commission 2023 spring forecast (COM); Convergence Programme (SP).
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Table 27.4: General government debt developments

" N Average 2022 2023 2024 2025 | 2026
20172021 &®® oM | &® oM | &® | om| o | @
1 |Grossdebt ratio' (% of CDP) 384 330 | 330 | 310 314 | 310 @ 307 | 298 | 277
2=3+4+g | dange in the ratio (pps. of CDF) 11 35 | 35 | 20 | 45| 00 | 07 | 11 | 22
Qontributions?
3 Primary balance -04 12 12 | 01 02 01 01 | 08 | -20
4=5+6+7|  "Snow-ball’ effect 13 24 24| -08 | -09 | 05 | -03 | -07 | -09
of which:
5 - Interest expenditure 04 05 | 05 | 05 | o7 06 06 | o6 | os
6 - Growth effect 07 09 09| 03 02 | 04 03| 08| -09
7 - Inflation effect -09 19 19 | 16 18 | -06 -05 | 05 | -06
8 "Stock-flow’ adjustment 05 00 00 | 11  -08 | 03 | -04 | 04 | 08

1 End of period.
2 The 'snow-ball' effect captures the impact of interest expenditure on accumulated general government debt, as well as the impact
of real GDP growth and inflation on the general government debt-to-GDP ratio (through the denominator). The ‘stock-flow
adjustment’ includes differences in cash and accrual accounting (including leads and lags in the disbursement of EU funds),

accumulation of financial assets, and valuation and other residual effects.

Source: Commission 2023 spring forecast (COM); Convergence Programme (SP).
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Table 27.5: Recovery and Resilience Facility - Grants

# | Revenue from RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 RRF grants as included in the revenue projections 0.0 0.1 0.2 0.1 0.1 0.0 0.0
2 Cash disbursements of RRF grants from BJ 0.0 0.0 0.0 0.3 0.2 0.1 0.0
# | Expeniture financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Compensation of employees 00 00 00 00 00 00 00
2 Intermediate consumption 00 00 00 00 00 00 00
3 Soda payments 00 00 00 00 00 00 00
4 Interest expenditure 00 00 00 00 00 00 00
5 SQubsidies, payable 00 00 00 00 00 00 00
6 Qurrent transfers 00 00 00 00 00 00 00
7=1+2+3+4+5+6 | Total current expenditure 0.0 01 01 01 0.0 0.0 0.0
8 Qross fixed capital formation 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Capital transfers 0.0 01 01 01 0.0 0.0 0.0
10=8+9 Total capital expenditure 0.0 041 041 041 0.0 0.0 0.0
# | Other costs financed by RRF grants (% of GDP)
2020 2021 2022 2023 2024 2025 2026
1 Reduction in tax revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Other costs with impact on revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Finandial transactions 0.0 0.0 0.0 0.0 0.0 0.0 0.0

For details on the approach for the statistical recording of Recovery and Resilience Facility-related flows, see Box 2 on page 5.
Source: Convergence Programme.
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