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On the 30 March, the EBA notified the Commission the adoption of the above-referred draft 
RTS as per the mandate set out in Article 143(5) of CRR3 (see below the letter from the EBA to 
the Commission enclosing the draft RTS).  

Summary of the EBA Final RTS on Material Model Changes 

The EBA’s final Regulatory Technical Standards (RTS) recalibrate how supervisors and 
institutions assess the materiality of changes to IRB rating systems, with the twin aims of 
reducing the volume of changes treated as “material” and making supervisory oversight more 
risk-based and efficient.  

Scope and rationale. The RTS apply to changes and extensions of internal rating systems 
used under the IRB approach and respond to a sustained workload of material-change 
applications that has strained supervisory resources and delayed banks’ remediation and 
improvement work. The reform reflects lessons from supervisory experience and aligns the 
framework with the updated CRR3 prudential architecture.  

Key substantive changes. The RTS place stronger reliance on quantitative thresholds to 
determine materiality and narrow the qualitative triggers so that only fundamentally 
significant changes (for example, full model redevelopments, re-estimations of core risk 
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parameters, or major changes to the definition of default) remain automatically material. 
Routine maintenance and incremental updates will generally be subject to notification rather 
than prior approval unless they breach the quantitative thresholds. References to approaches 
removed or superseded by CRR3 (such as IRB for equity exposures and the AMA) have been 
excised.  

Supervisory and operational impact. By reducing the number of changes requiring prior 
approval, the RTS are intended to shorten approval timelines, lower administrative burdens 
for both banks and competent authorities, and enable faster implementation of model 
improvements while preserving supervisory visibility where risks are concentrated. The EBA 
expects the revised criteria to be used alongside complementary supervisory work (including 
ECB initiatives) to ensure targeted, risk-based scrutiny of higher-impact model changes.  

 

 

 



  

 

8097/26    2 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    3 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    4 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    5 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    6 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    7 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    8 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    9 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    10 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    11 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    12 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    13 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    14 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    15 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    16 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    17 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    18 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    19 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    20 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    21 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    22 

 ECOFIN.1.B  EN 
 

 

 

 



  

 

8097/26    23 

 ECOFIN.1.B  EN 
 

 

 

 

 

 


		2026-04-09T13:26:20+0000
	 Guarantee of Integrity and Authenticity


	



