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Delegations will find attached additional annexes to the note on the above-mentioned subject, as
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CLIENTEARTH

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CLIENTEARTH

Opinion

We have audited the financial statements of ClientEarth (the ‘parent charitable charity and subsidiaries’) for the
year ended 31 December 2019 which comprise of the consolidated statement of financial activities, consolidated
and charity balance sheet, consolidated cash flow statement and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the group's and parent charitable company's affairs as at 31
December 2019 and of the group's incoming resources and application of resources, including its income
and expenditure, for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Companies Act 2006 and the Charities Act
2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent charitable
company in accordance with the ethical requirements that are relevant to our audit of the accounts in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1ISAs (UK) require us to

report to you where:

- the trustees' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

- the trustees has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or parent charitable company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the accounts are
authorised for issue.

Other information

The other information comprises the information included in the trustees' annual report, other than the financial
statements and our auditor’s report thereon. The trustees is responsible for the other information. Our opinion on
the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so0, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

-27-
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CLIENTEARTH

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF CLIENTEARTH

Opinions on other matters prescribed by the Companias Act 2006

In our opinion, based on the work undertaken in the course of our audit:

- the information given in the Trustees' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

- the directors’ report included within the trustees' report has been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and parent charitable company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Trustees' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 and

the Charities Act 2011 requires us to report to you if, in our opinion:

- adequate accounting records have not been kept by the parent charitable company, or returns adequate
for our audit have not been received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of trustees’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit; or

- the trustees were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemption in preparing the director's report and take
advantage of the small companies exemption from the requirement to prepare a strategic report.

Responsibilities of trustees

As explained more fully in the Statement of Trustees' Responsibilities, the trustees’ (who are also the directors of
the charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the trustees
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees is responsible for assessing the group's and parent charitable
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the trustees either intend to liquidate the group and parent
charitable company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

-28-
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CLIENTEARTH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

4 Charitable activities:

Unrestricted funds
Restricted funds

For the year ended 21 December 2018

Unrestricted funds
Restricted funds

Rule of law Climate and Energy Pollution & Forests Oceans Wildlife 2019
the Paris transition health protection protection
agreement
£ £ £ £ £ £ £ £
214 24,872 - - 14,991 1,600 250 41,927
1,632,101 1,647,510 2710832 2,032,032 1476124 873,355 959,687 11,371,651
1,632,315 1,672,382 2,710,832 2,032,032 1,481,115 874,955 999,947 11,413,578
Rule of law Climate and Energy Pollution & Forasts Oceans Wildlife 2018
the Paris transition health protection protection
agreement
£ £ £ £ £ £ £ £
4,000 5,878 - 299 28,771 550 2,188 41,686
1,884,318 1,506,359 2,009,040 1,437,126 1,095,657 671,316 333,432 9,117,248
1,888,318 1,602,237 2,099,040 1,437426 1,124,428 671,866 335,630

9,158,944
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CLIENTEARTH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

8. Charitable activities:

Costs. of Ener Pallution & Governance Support|
generating Rule of Law Climate eray Forests Oceans  Wildlife PP 2018 Total 2018 Total
Transition health costs Costs
funds
Personnel and
recruitment 508,968 1.300.242 909,067 1,472,542 1,104,761 719321 27,593 508213 46,672 768,681 8,066,067 6,002,268
Consultants and
external assistance 71,835 147,145 53.065 57.281 86,609 261,928 38,544 29320 1,184 42,954 790,348 691,138
Sub Grants - 201,158 84,711 167,541 128,678 - 591,988 373,107
Litigation costs - 35,104 326,402 591,800 457,644 - 7672 1.418.,622| 875,507
Travel, events and
meatings 64,882 32,188 35,780 76,853 55,945 149,032 31,095 20,382 21,336 158,357 945,840] 705,603
Publications,
subscriptions,
memberships and
training 29,985 23732 9,080 27,288 12,520 26,476 10,697 8,556 423 148,737 107,602
Training and research 4,468 14,683 20,348 25,540 16,642 11702 13,347 8,685 480 8171 124,167] 128,663
Premises and office
running cests 78,063 123947 134,887 208,059 237,770 78,063 74,574 72931 4,810 141,867 1,151,081 1,0802415
Accounting and
professional fees 5785 12,357 7,438 14,877 1,571 7438 7,438 5785 23,672 28 924 125,325| 142,999
Bank charges and
interest 6,810 - - 9,468 16,278| 9,928
Exchange rate
gains/(losses) 52,773 113,098 67,859 136,767 105,558 67,859 67,859 52779 90478 754,0261 {7.725),
Depreciation 4,328 8271 5,563 11,126 8,853 5,583 5,563 4326 7417 81,807 58,921
Bad debt 206 634 380 761 692 380 380 286 507 4,226 2,291
Cverhead recharge — (90.354) 37.850 52,503 58,312 1732 80,329 17,217 20571 {155.750) -
737,325 2,351,462 1,717,143 2843714 2,228,686 1,386,178 994,707 739,488 98,274 1,101,497, 14,198 480 11,172,636
Support Costs allocated
to activities 77,105 198.269 121165 220,299 165,224 110,150 121,165 88,120 (1.101,487) -
Governance Costs
allocated to activities - 17 689 11,783 21,620 16,707 10,810 10,810 8845 (98.274) -
Total 814,430 2,567,420 1,850,101 3,085,633 2,410,616 1,507,135 1,126,682 836,463 - | 14,198,450 11,172,636
42
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019
8. Charitable activities:
Costs of .
generating  Ruleoflaw  Climate Enargy  Pollutiond £ e Occans  wildife  O°VOMENCe  Suppor oo qoial | 2017 Total
Transition health costs Costs|
funds
Expen
Personnel and
recruitment 420,865 957,239 913,048 1,311,261 904,823 83,272 17,808 171,365 15,169 849,331 6,992,289 5,474,924
Consultants and
external assistance 43,874 185,106 79,364 37,010 56,636 219,062 29,438 8,881 510 31,157 691,138 663,340
Sub Grants - 170,951 58,124 89,124 54.908 - - 373,107 540,323
Litigation costs - £,150 255,609 391,930 204,487 17,324 7 - B75,507 532,710
Travel, events and
meetings 54,891 239,798 29,166 48,586 49,837 104,267 20,380 4,057 21,638 133,072 705,803 597,602
Publications,
subscriptions,
memberships and
training 1,902 23,909 12418 19,994 11,923 17,301 12,776 3,792 - 3487 107,502 77,749
Training and research 4,158 20,492 23,705 21 942 16,567 10,810 19,731 4276 263 6719 128,863 78,841
Premises and office
running costs. 87,012 133,827 150,857 179,341 143614 91,678 114,929 36,640 2,574 152,740 1,082,413 769,086
Accounting and
professional fees 4,128 0884 10,239 15,753 10,239 5,664 9.452 2,363 |72 34,187 142,998 132,850
Bank charges 2,330 (9 {10) {18) {10 @ o [¢4) - 7,664 9,928 8,786
Exchange rate
gains/{losses) {483) (850} (1.004) (1.545) (1,004) (850) (927) 232) - (850) {7.725) 16,515
Depreciation 3,535 5,481 7,660 11,784 7,660 5481 7.071 1,768 - 6,481 58,921 27,748
Bad debt 137 252 298 458 298 252 275 69 - 252 2291 -
Overhead recharge (76.577) 75514 11,392 (24.136) 149,137 18,346 (262) (3.043) - {140,391)
564,610 1,837,544 1,650,866 2,001,486 1,608,315 1,279,475 1,048,083 228,841 78,867 883,848 11,172,636 8,941,484
Support Costs allocated
to activities 1,869 114,800 123,738 194 447 132,577 106,062 123,739 26,816 - {B63,849) - -
Govemance Costs
allocated to activiies - 11,041 11,830 18,928 12619 10,253 11,830 2,268 (78,867) - -
Tatal 626,479 1,363,485 1,686,435 2,304,861 1,754,111 1,395,790 1,183,652 257,823 £ 11,172,636 8,341,484
-44-
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CLIENTEARTH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

21 Subsidiaries

The following subsidiaries are all charitable entities with no share capital, and are all consclidated in these

accounts

Details of the charity's subsidiaries at 31 December 2019 are as follows:

Name of undertaking Registered Nature of % Held
office business
Client Earth France 86, boulevard Raspail, 75006 Paris, France Dormant 100.00
ClientEarth AISBL 1050 Bruxelles, Rue du Trone 60, Belguim Charity 100.00
ClientEarth gGmbH Objekt Albrechistrasse 22, 10117 Berlin, Charity 100.00
Germany
Fundacja ClientEarth Zurawia 45 (staircase B, 2nd floor), 00-680 Charity 100.00
Prawnicy dla Ziemi Warsaw, Poland
(ClientEarth Poland)
ClientEarth ASBL 17 Route d'Arlon, L-8009 Strassen, Charity 100.00
Luxembourg
22 Analysis of changes in net funds
The charity had no debt during the year.
23 Cash generated from operations 2019 2018
£ £
Surplus for the year 15,290,484 39,717
Adjustments for;
Investment income recognised in statement of financial activities (30,985) (700)
Depreciation and impairment of tangible fixed assets 61,807 58,922
Movements in working capital:
{Increase)/decrease in debtors (161,962) 610,866
{Decrease) in creditors (110,163) {85,776)
Cash generated from operations 15,049,181 623,029
-84 -
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