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2.1

2.3

Coaclosions and recommendation:

The EESC welcomes the progosal for a Council Directive amending Darective 2011 16ET on
admiristrative cooperation m the field of txmation (DACH)".

The EESC notes that it is a tramspozition of the OECDYGI0 Inclusive Framework”, which kas
alrzady been azreed

The EESC points ouf that lesal certamty and clarnty for multinabonal comporabion: asd tag
adnuiniztratiors can only be emsared by creatins a sinsle sst of uniform nules agplicable to all
Member States.

The EESC dezms it crucial thet mfonmation collecied onder DACE ba wsed only and epclosnrely
2s intended by the Commizsion proposal 2nd not for other purposes, which may allow compamiss
m third couniries to acces: sensitive information, thereby harming the compstifive postion af
Eurcpean comparies.

The EESC repref: that no impact 2s:es:ment or competitivens:s check were camied out for this
propoz2al. Tt weould hene been nterssting to be able fo ascertain whether the propoesal brings ws
closar to the Commission’s general abjective of redudns the administrative barden by 25%.

The EESC mderlings the nzad to keep the males fully in line with the OECD': ongaing work.
Commis:ion proposal aad contaxt

The proposal for a Comcil Directive amepding Directive 2011/16ET oo adminizirative
cooperation m the Hald of tagation (DACY) is commectsd with Couneil Directive (ELT) 20227513
of 14 December 2021 an ensuring 2 slobal minimuea level of tapation for multinationa] enterprize
groups 2nd large-scale domestic groups in the Union (Pillar 2 Directive) ™.

The DACE proposz] simplifies the filing and reporting process withn the Pillar 2 framework,
seaking to raducs the administrative burden for compenies sabjsct to Dtirective 20222323

DACD establiches a syztem for authorities to exchanse information with sach other by itraducies
2 standard form sronshy bassd on the cns already developed by the QECDVG2D Inchuive
Franewark, which large pniltmational exterprize groups (WIWE sroups) and larpe-scals domesstic
groups (LEDG:) will have to falfil in order fo report their relevant tax-related mfommation.
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More specifically, DACY ramzposs: the OECD standard templats mbo EUT law by making it the
top-up t2x mitrmation refurn epvisaged i Article 44 of the Pillar Two Directive’. The new,
modified Aricle 44 of the Pillar I Directive will establish simpliffied mile: for reporting
obligations, whick will allow for ceraal flng by a desiznated entity on bebalf of the entire sroup
mstead of requiring individuzl flings by each constrhoent entity.

In other words, without the DACY proposz], comparies subjact o the Pillar 2 famewark woold
cach have to Gl= 2 top-up t2x nformation renam in the cowsiry where it is bazed, which could
bring about umpeces:ary complications and r=d tape.

Acoording to the Coission, the proposal is expected to significantly reduce the adminiztrative
burdean, thershn: supparting the timely implementation of the Pillar 3 roles. MMember State: must
adopt 2md poblish the [awe, regulations and administrative provisions necessry to comply with
the DACD Dimective by 31 Diecember 2025 a1 the lxtest.

General and specific commaemnts

The EESC welcome: the Dommiiszlon's DATY propesal and wotes that it i= folly based on the
QECDVG2]D Inchazive Framework, which bas alrsady been azresd

The EESC shares the Commizsion”s view that lapal certainty and clarty for WIVE groups, LEDGs
and fax administrations can calby be ennmed by cresting a singls sat of anifornm mles applicable
to all Bember States, as opposed to a systam where hember States mmplement diffarent reporting

The EESC abserves that, "in view of the tackmical nature [...] and the urgsncy of adopting the
proposal’, on 12 December 10214 the Europesn Parliament Comenittes on Econcemic amd
Monetary Affairs approved the Commizsion propesal withoot amendmesnts, passzat to a
simplifisd procedure”.

The EESC desms it crucial that mformation collacted urder DACE be wsed ooty and epcluanely
2z intended oy the Commizsion proposal 2md nek for other purposss, which many allow compemies
in third countries to acoes: sensitive information, thersbny harmins the competitive position of
Eurcpean comparies

The EESC deer: that an impact a:sessment and a competitivenss: check wonld have bean nzefil
for this propozal, even thoush not stctly recquirsd. While &t is troe thed ‘the proposal
operationalizss Article 44 of the Pillar Two Dirsctive I 2 mameer whick is fully comsistent with
and closaly replicates what has been developsd at plobal level Thers are no other policy options
to chooss Som’, 3 clearer view about the acraal fmpact of the proposal and a coppetitiveness

Chuger VI an Admipieraive Provaiees, Ardcle 44 o Filing abligaions withis dw Comcll Tireciivs (B0 SI21°252 of 14
Dipcopher 2037 o0 cupyring 3 okibal rricimere bevel of tasiier for meliing ol cpigrrriss ooy re and Raroe-se ke Erersesiic gragra
[T E T T
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chiack would have beem valoable. In this respect, it wouold be mberssting, for metance, to ba able
to pzcertain whether the propo:zal brimss ws closer fo the Commmizaton's zeneral objective of
reducing the administrative burden by 25%.

36 Fmally, the EERC poimt: ot that, since the OBECD': work = not vet complefad, it remains
stratzzically mnporiant to closaly moaitor 2my chanzes that may take place in thoze negotiations
m arder to comsistenthy adapt the relevamt EUV famework by keeping it fully m line with the
DECD's ongaing work

I

Brazsals, 26 Febmaary 2015,

The Presidens o the Euwropean Econameic aid Social Commites
Oliver ROPEE
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