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Movement of Capital and the Freedom of Payments 
  

 

Dear Mr. President, 

 

 Under Article 134 (2) of the EC Treaty on the Functioning of the European Union (TFEU), 

the Economic and Financial Committee (EFC) is called upon 

 

 "to examine, at least once a year, the situation regarding the movement of capital and the 

freedom of payments, as they result from the application of this Treaty and of measures adopted by 

the Council; the examination shall cover all measures relating to capital movements and payments; 

the Committee shall report to the Commission and to the Council on the outcome of this 

examination." 
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 I hereby provide you with the annual EFC Report for 2013. As in the past, the Report 

reflects key developments in global capital markets and reviews the state of affairs with respect to 

the movement of capital, the Commission's enforcement actions and new policy initiatives, the 

commitments undertaken by candidate countries and action taken in the fight against terrorist 

financing and money laundering. 

 

 On key developments in global markets, the present report highlights a decline in worldwide 

financial resources in 2012. After an initial return to recovery in 2011, the trend was reversed for 

the EU in 2012 and the inward, outward and intra-EU flows decreased. 

 

 The Report also underlines a further decrease in formal infringement procedures also thanks 

to the EU Pilot procedure and other informal efforts to find amicable solutions. Since the last report, 

three formal infringement cases have benne closed and two have been opened, bringing the number 

of open cases to 11. 

 

 The EFC has taken note of the continued efforts of the Commission to assist Member States 

in terminating the remaining intra-EU BITS, which in the Commission's opinion are incompatible 

with the EU law. Moreover, the Commission set up an informal Experts' Group of representatives 

of all interested Member States and conducted bilateral meetings with Member States and industry 

in order to find a way how to re-enforce investment protection in the EU. Member States insisted on 

the necessity to set up, within the EU, a pragmatic mechanism for an out-of-court settlement of 

disputes between investors and States. In addition, consultations with stakeholders recognized the 

need for an efficient dispute solving mechanism to resolve cross-border disputes as well as a 

mechanism for an out-of-court settlement of disputes between investors and States. 

 

On cross-border banking services, the EFC recalls the importance of Banking Union in these 

matters and of the European Banking Authority's mediation mechanism as the appropriate and 

suitable tools to mitigate disputes between home and host supervisory authorities. 

 

(Complimentary close.) 

 

 (s.) Thomas WIESER 

 

________________________ 
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