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Introduction and legal basis

On 13 June 2023, the European Commission published a proposal for a regulation on the transparency
and integrity of Environmental, Social and Governance (ESG) rating activities' (hereinafter the ‘proposed
regulation’).

The European Central Bank (ECB) has decided to deliver an own initiative opinion on the proposed
regulation. The ECB'’s competence to deliver an opinion is based on Articles 127(4) and 282(5) of the Treaty
on the Functioning of the European Union (TFEU), since the proposed regulation contains provisions
affecting (1) the basic task of the European System of Central Banks (ESCB) to define and implement the
monetary policy of the Union pursuant to Article 127(2) of the Treaty, (2) the ECB'’s tasks concerning the
prudential supervision of credit institutions pursuant to Article 127(6) of the Treaty, and (3) the ESCB's
contribution to the smoocth conduct of policies pursued by the competent authoerities relating to the stability

of the financial system, as referred to in Article 127(5) of the Treaty.

In accordance with the first sentence of Article 17.5 of the Rules of Procedure of the European Central

Bank, the Governing Council has adopted this opinion.

1. General observations

1.1 The ECB welcomes the proposed regulation, which introduces a common regulatory approach to
enhance the adequacy, integrity, transparency, responsibility, good governance, and independence
of ESG rating activities, contributing to the transparency and quality of ESG ratings. The ECB
strongly supports the objective of the proposed regulation to contribute to the smooth functioning of
the internal market, while achieving high levels of consumer and investor protection and preventing
greenwashing and other types of misinformation, by introducing transparency requirements related

to ESG ratings and rules on the organisation and conduct of ESG rating providers2.

1.2  The proposed regulation is an integral part of the Commission's broader sustainable finance

strategy® The attainment of the objectives laid out in the European Green Deal* and in the Paris

1 COM(2023) 314 final.
2 See Article 1 of the proposed regulation.

Communication from the Commission on the Strategy for Financing the Transition to a Sustainable Economy
COM(2021) 390 final.

4 The Commission published its communication on ‘The European Green Deal’ on 11 December 2019; see COM(2019)
640 final.
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