Council of the
European Union

Brussels, 11 October 2022

(OR. en)
13420/22
ADD 1
POLCOM 134
COVER NOTE
From: Secretary-General of the European Commission, signed by Ms Martine
DEPREZ, Director
date of receipt: 11 October 2022
To: General Secretariat of the Council
No. Cion doc.: SWD(2022) 730 final
Subject: COMMISSION STAFF WORKING DOCUMENT
Individual information sheets on implementation of EU Trade
Agreements

Accompanying the document

REPORT FROM THE COMMISSION TO THE EUROPEAN
PARLIAMENT, THE COUNCIL, THE EUROPEAN ECONOMIC AND
SOCIAL COMMITTEE AND THE COMMITTEE OF THE REGIONS on
Implementation and Enforcement of EU Trade Agreements

Delegations will find attached document SWD(2022) 730 final.

Encl.: SWD(2022) 730 final

13420/22 ADD 1 BK/sy
COMPET.3 EN



EN

EUROPEAN
COMMISSION

Brussels, 11.10.2022
SWD(2022) 730 final

COMMISSION STAFF WORKING DOCUMENT

Individual information sheets on implementation of EU Trade Agreements

Accompanying the document

REPORT FROM THE COMMISSION TO THE EUROPEAN PARLIAMENT, THE
COUNCIL, THE EUROPEAN ECONOMIC AND SOCIAL COMMITTEE AND THE
COMMITTEE OF THE REGIONS

on Implementation and Enforcement of EU Trade Agreements

{COM(2022) 730 final}

EN



Contents

EU TRADE AGREEMENTS COVERED BY THIS STAFF WORKING DOCUMENT ....... 7
EU TRADE AGREEMENTS COVERED BY THIS STAFF WORKING DOCUMENT ....... 8
PART I ASTA e e 9
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE FREE
TRADE AGREEMENT BETWEEN THE EU AND VIETNAM.....cccccocoiiiiniiniiniieicee. 10
1. THE AGREEMENTS ..ottt 10
2. MAIN IMPLEMENTATION ISSUES ......ooiiiiiieeeeeeeeeeeeee e 10

ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE FREE
TRADE AGREEMENT BETWEEN THE EU AND ITS MEMBER STATES AND

SINGAPORE ...t st 13
1. THE AGREEMENTS ...ttt 13
2. MAIN IMPLEMENTATION ISSUES ......oiiiiiieeeceeeeeee e e 14
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT BETWEEN THE EU AND JAPAN ......ccccciiviiiiiiiecene 15
1. THE AGREEMENT ...ttt e s 15
2. MAIN IMPLEMENTATION ISSUES ..ot 15
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-SOUTH
KOREA FREE TRADE AGREEMENT .....ccooiiiiiiiiiiiiiieiinictccrciecieseieeee e 18
1. THE AGREEMENT ......coiiiiiiiiiiiiitetee ettt 18
2. MAIN IMPLEMENTATION ISSUES ......oiiiiiieeeeeeeeeeee e 18
3. ACTIVITIES SUBJECT TO SPECIFIC MONITORING........ccccccceniiniiiiniiieienene 22
PART II: THE AMERICAS ..ottt 23
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-
CANADA COMPREHENSIVE ECONOMIC AND TRADE AGREEMENT (CETA) ........ 24
1. THE AGREEMENT ......ccciiiiiiiiiiiiiiicc s 24
2. MAIN IMPLEMENTATION ISSUES ......ccooiiiiiiiiccce, 25
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-
COLOMBIA/ECUADOR/PERU TRADE AGREEMENT ......ccccoiiiiiiiiniinieiecieeieneeeeeine 28
1. THE AGREEMENT ......cooiiiiiiiiiiiit ettt sttt 28
2. MAIN IMPLEMENTATION ISSUES ..ot 29
3. ACTIVITIES SUBJECT TO SPECIFIC MONITORING AND SPECIFIC AREAS OF
IMPORTANC E ..ottt ettt et e 33

ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF PART IV OF THE
ASSOCIATION AGREEMENT BETWEEN THE EU AND ITS MEMBER STATES AND

CENTRAL AMERICA .....oooiiiiiiiiii e 36
1. THE AGREEMENT ......ccciiiiiiiiiiiiiiiiiccc e 36
2. MAIN IMPLEMENTATION ISSUES ...t 37
3. ACTIVITIES SUBJECT TO SPECIFIC MONITORING AND SPECIFIC AREAS OF
IMPORTANC E ..ottt ettt et et 39



ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE TRADE

PILLAR OF THE ASSOCIATION AGREEMENT BETWEEN THE EU AND CHILE....... 42
1. THE AGREEMENT ...ttt 42
2. MAIN IMPLEMENTATION ISSUES .....cccoooiiiiiiceeeceeeeee 42
3. ACTIVITIES OF SPECIFIC MONITORING AND RELEVANCE IN 2021 ............. 45
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE TRADE
PILLAR OF THE EU-MEXICO ASSOCIATION AGREEMENT .......cccceoiiiniiniiiieneenn 46
1. THE AGREEMENT ...ttt e 46
2. MAIN IMPLEMENTATION ISSUES ......ooiiiiieeeeeeeeeeeee e 46
PART III: EU NEIGHBOURING COUNTRIES .......ccooiiiiiiiiiiiiiiiciencicicceeeeee 50
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT BETWEEN THE EU AND ALGERIA ........ccccooiiiiiennn 52
1. THE AGREEMENT ......cooiiiiiiiiiiiiiieeeetete ettt 52
2. MAIN IMPLEMENTATION ISSUES ......oiiiiiieeeececeeee e 52
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-EGYPT
ASSOCIATION AGREEMENT ......oiiiiiiiiiei ettt 56
1. THE AGREEMENT ...ttt e e 56
2. MAIN IMPLEMENTATION ISSUES ..ot 57
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE
ASSOCIATION AGREEMENT BETWEEN THE EU AND LEBANON.........ccocceeniinnennn. 59
1. THE AGREEMENT .....cooiiiiiiiiiiiiteeete ettt 59
2. MAIN IMPLEMENTATION ISSUES ......ooiiiiieeeceeceeceeee e 59
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT BETWEEN THE EU AND JORDAN.........cccceriiiniinrnnn 61
1. THE AGREEMENT ......cccoiiiiiiiiiiiiiicc e 61
2. MAIN IMPLEMENTATION ISSUES ...t 61
3. ACTIVITIES OF SPECIFIC INTEREST ....c..cciiiiiiiiiiiiiiiicecenecteeceeeie e 62
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT BETWEEN THE EU AND MOROCCO ........ccccccouveunennen 63
1. THE AGREEMENT ......ccciiiiiiiiiiiiiiicccee e 63
2. MAIN IMPLEMENTATION ISSUES ......oiiiiiieeeeeeceeceeee e 64
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE
ASSOCIATION AGREEMENT BETWEEN THE EU AND TUNISIA ......cccoooiiiiiiinienn 66
1. THE AGREEMENT ...c.ioiiiiiiiiiiiiiteteee ettt sttt 66
2. MAIN IMPLEMENTATION ISSUES ...t 66
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE INTERIM
ASSOCIATION AGREEMENT BETWEEN THE EU AND PALESTINE .......cccccoviiennneen. 68
1. THE AGREEMENT ......ccciiiiiiiiiiiiiiiiiccc e 68
2. MAIN IMPLEMENTATION ISSUES ......ooiiiiiieeeeeeeeteee e 68



ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC

PARTNERSHIP AGREEMENT BETWEEN THE EU AND ISRAEL .....cccooiiniiiiienen 70
1. THE AGREEMENT ...ttt 70
2. MAIN IMPLEMENTATION ISSUES .....cccoooiiiiiiceeeceeeeee 71
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE DEEP AND
COMPREHENSIVE FREE TRADE AREA BETWEEN THE EU AND UKRAINE ........... 73
1. THE AGREEMENT .....ccciiiiiiiiiiiiiiec ettt 73
2. MAIN IMPLEMENTATION ISSUES ......oooiiieeeeeeeeeeee e 73
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE DEEP AND
COMPREHENSIVE FREE TRADE AREA BETWEEN THE EU AND GEORGIA ........... 76
1. THE AGREEMENT ...ttt 76
2. MAIN IMPLEMENTATION ISSUES ..ot 77
3. MONITORING IN SPECIFIC AREAS .......ccoiiiiiiieieeeceeecesteieeeeeeeie e 80
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE DEEP AND
COMPREHENSIVE FREE TRADE AREA BETWEEN THE EU AND MOLDOVA ......... 81
1. THE AGREEMENT ...ttt e e 81
2. MAIN IMPLEMENTATION ISSUES ......oiiiiiieeeeeeceeee e 81
3. MONITORING IN SPECIFIC AREAS ......cccoiiiiiiiieiieieceeeeeseeieeeeeie e &3

ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE TRADE
PILLAR OF THE EU-KOSOVO* STABILISATION AND ASSOCIATION AGREEMENT

.................................................................................................................................................. 85
1. THE AGREEMENT ......cccoiiiiiiiiiiiiicce s 85
2. MAIN IMPLEMENTATION ISSUES ...t 85
ANNUAL INFORMATION SHEET ON IMPLEMENTATION OF THE TRADE PILLAR
OF THE EU-SERBIA STABILISATION AND ASSOCIATION AGREEMENT ................ 87
1. THE AGREEMENT ......cooiiiiiiiiiiiit ettt sttt 87
2. MAIN IMPLEMENTATION ISSUES ......cccoiiiiiiiicccce, 87
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE TRADE
PILLAR OF THE EU-BOSNIA AND HERZEGOVINA STABILISATION AND
ASSOCIATION AGREEMENT ......oiiiiiiiiiieieeeee ettt 89
1. THE AGREEMENT ......cooiiiiiiiiiiittee ettt 89
2. MAIN IMPLEMENTATION ISSUES ......cccoiiiiiicece, 89
ANNUAL INFORMATION SHEET ON IMPLEMENTATION OF the trade pillar of the EU-
MONTENEGRO STABILISATION AND ASSOCIATION AGREEMENT ........ccccceeneeen. 91
1. THE AGREEMENT ......ccciiiiiiiiiiiiiiccce et 91
2. MAIN IMPLEMENTATION ISSUES ...ttt 91

ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE TRADE
PILLAR OF THE EU-ALBANIA STABILISATION AND ASSOCIATION AGREEMENT



2. MAIN IMPLEMENTATION ISSUES ...t 92

ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE TRADE
PILLAR OF THE STABILISATION AND ASSOCIATION AGREEMENT BETWEEN

THE EU AND NORTH MACEDONIA ........c.coiiiiiiiiiitiieictceeciece e 94
1. THE AGREEMENT ...ttt e 94
2. MAIN IMPLEMENTATION ISSUES ......ooiiiiieeeeeeeeeeeeee e 94
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-UNITED
KINGDOM TRADE AND COOPERATION AGREEMENT .......cccccoiiiiiiiiiicniceeceee 97
1. THE AGREEMENT .....ccoiiiiiiiiiiiiiitcee ettt 97
2. MAIN IMPLEMENTATION ISSUES ..o 99
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-
SWITZERLAND TRADE AGREEMENT .......cccooiiiiiiiiiiiiiiinceceec e 101
1. THE AGREEMENTS ..ot e 101
2. MAIN IMPLEMENTATION ISSUES ...t 103
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-
NORWAY TRADE AGREEMENT ..ottt 105
1. THE AGREEMENT ......ccoiiiiiiiiiin et 105
2. MAIN IMPLEMENTATION ISSUES ..ottt 105
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-TURKEY
CUSTOMS UNION AND TRADE AGREEMENTS ......ccccoiiiiiiiiniiiiciececeeeee, 107
1. THE AGREEMENT ...ttt s 107
2. MAIN IMPLEMENTATION ISSUES ..ot 108
PART IV: AFRICAN, CARIBBEAN AND PACIFIC COUNTRIES .......ccccceoiiiiiiiiiinne 111
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT (EPA) BETWEEN THE EU AND GHANA............cc....... 112
1. THE AGREEMENT .....ooiiiiiiiiiiiieen et 112
2. MAIN IMPLEMENTATION ISSUES ..ot 112

ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT (EPA) BETWEEN THE EU AND THE SOUTHERN

AFRICAN DEVELOPMENT COMMUNITY (SADC) ..coouiiiiiriiiniiiiiiienecicnecseeeeeeee 117
1. THE AGREEMENT ......ooiiiiiiiiiie et 117
2. MAIN IMPLEMENTATION ISSUES ..ot 118
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT (EPA) BETWEEN THE EU AND COTE D’IVOIRE ..... 121
1. THE AGREEMENT ......ccoiiiiiiiiiiie e 121
2. MAIN IMPLEMENTATION ISSUES ..ottt 121
ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT (EPA) BETWEEN THE EU AND CAMEROON ........... 125
1. THE AGREEMENT ......ooiiiiiiiiiieenet ettt 125
2. MAIN IMPLEMENTATION ISSUES .......oiiiiieeeeeeeeceeeeeeeeee e 125



ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT (EPA) BETWEEN THE EU AND THE EASTERN AND

SOUTHERN AFRICAN REGION (ESA)....cioiiiiiiiiiiieiieeeeeeieeeesitee et 129
1. THE AGREEMENT ......ccoiiiiiiiiiiiiitccre e 129
2. MAIN IMPLEMENTATION ISSUES ...t 130

ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC

PARTNERSHIP AGREEMENT (EPA) BETWEEN THE EU AND CARIFORUM .......... 133
1. THE AGREEMENT ... e 133
2. MAIN IMPLEMENTATION ISSUES ... 134

ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE ECONOMIC
PARTNERSHIP AGREEMENT (EPA) BETWEEN THE EU AND PACIFIC STATES ... 140

I. THE AGREEMENT .....oooiiiiiiieiie ettt et e e et e e s aae e nnsae e e 140

2. MAIN IMPLEMENTATION ISSUES ...ttt e e 141
DN 1) 1 1, GRS 145
SECTION IV OF THE REPORT: ADRESSING BARRIERS AND FINDING
SOLUTIONS . ...ttt e et e e et e e e bt e e s abeeessbaeasseeassseeansseeassaeessseeesssaeanns 145



This Staff Working Document (SWD) contains additional information (country information
sheets) on 38 individual EU trade agreements, complementing section II of the Report on
Implementation and Enforcement of EU trade agreements' (“the report™), called “Making full
use of the opportunities provided by EU trade agreements.

Its annex has a list of new barriers reported and barriers resolved in 2021 completing
section IV of the report, called “Addressing trade barriers and finding solutions”.

For the following information please consult the website of the Commission /DG TRADE:

- Agendas and reports of meetings of the institutional bodies (FTA committees and
working groups, dialogues) as well as information on agenda and reports of civil society
forum meetings?;

- General statistics (regularly updated) on trade in goods and services and on foreign direct
investment for all EU trading partner countries’;

The Commission/DG TRADE’s Implementation & Enforcement wegpage* has the following
information, which is made available together with the annual report and staff working
document:

- Statistics on trade in goods and services and on foreign direct investment between the EU
and preferential trading partner countries (These are compiled for the annual report, based
on Eurostat data for the EU27 as they stand in March 2022. NB: The latest statistics for trade
in goods are for 2021, for trade in services and investment for 2020, except where indicated
otherwise),

- Tariff Rate Quotas (TRQs) for the EU and preferential partner countries’ fill rates in 2021;

- Preference utilisation rates (PURs) on EU imports for partner countries as well as PURs
on EU exports to the preferential partners, who shared the information, together with an
explanation of the sources and methodology. They are updated once a year, in the fall. NB.
Figures for preference use on EU imports and EU exports are based on different datasets
from distinct sources. Preference utilisation rates on imports use Eurostat figures and are
harmonised. Preference utilisation rates on EU exports use data submitted by EU trading
partners’ customs authorities, which apply different methods and practices: the data are
therefore not harmonised and not comparable.

! https://circabc.europa.eu/ui/group/7fc51410-46a1-4871-8979-20cce8df0896/library/5b6055b5-e853-4131-
9e67-f504cc35a78f/details?download=true

2 https://policy.trade.ec.europa.cu/eu-trade-relationships-country-and-region/transparency-eu-trade-
negotiations_en

3 https://ec.europa.cu/trade/policy/countries-and-regions/statistics/

4 https://policy.trade.ec.europa.ecu/enforcement-and-protection/implementing-and-enforcing-eu-trade-

agreements_en
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EU TRADE AGREEMENTS COVERED BY THIS STAFF WORKING DOCUMENT

(Agreement/date of application)®

PART I: ASIA
EU-Vietnam Free Trade Agreement 1 August 2020
EU-Singapore Free Trade Agreement 21 September 2019
EU-Japan Economic Partnership Agreement 1 February 2019
EU-South Korea Free Trade Agreement 1 July 2011
PART II: THE AMERICAS
EU-Canada Comprehensive Economic and 21 September 2017

Trade Agreement

EU-Colombia-Peru-Ecuador Trade Agreement | 1 March 2013 for Peru; 1 August 2013
for Colombia; 1 January 2017 for
Ecuador.

EU-Central America Association Agreement 1 August 2013: trade pillar applies with
Honduras, Nicaragua and Panama; 1
October 2013: Costa Rica and El
Salvador; 1 December 2013: Guatemala.

EU-Chile Association Agreement 1 February 2003

EU-Mexico Global Agreement Applied for goods since 1 July 2000;
applied for services since 1 March 2001.

PART III: EU NEIGHBOURING COUNTRIES

Mediterranean and Middle East countries - Free Trade Areas

EU-Algeria 1 September 2005

EU-Egypt 21 December 2003

EU-Lebanon 1 March 2003

EU-Jordan 1 May 2002

EU-Morocco 18 March 2000

EU-Tunisia 1 March 1998

EU-Palestine® 1 July 1997

EU-Israel 1 January 1996

Eastern countries — Deep and Comprehensive Free Trade Areas

EU-Ukraine 1 January 2016, and entered into force on
1 September 2017.

EU-Georgia 1 September 2014, and entered into force
on 1 July 2016.

EU-Moldova 1 September 2014, and entered into force

on 1 July 2016.

® For sake of consistency this report uses the short names for EU trading partners as listed in the inter-
institutional guide, available at https://publications.europa.eu/code/en/en-5000500.htm

8 This designation shall not be construed as recognition of a State of Palestine and is without prejudice to the
individual positions of Member States on this issue.



https://publications.europa.eu/code/en/en-5000500.htm

EU TRADE AGREEMENTS COVERED BY THIS STAFF WORKING DOCUMENT

(Agreement /date of application)

Western Balkans — Stabilisation and Association Agreements

EU-Kosovo* ’

1 April 2016

EU-Serbia

Interim Agreement on trade for Serbia: 1
February 2009; for the EU: 8 December
2009

EU-Bosnia and Herzegovina

Interim Agreement on trade 1 July 2008

EU-Montenegro

Interim Agreement on tradel January
2008

EU-Albania

Interim Agreement on trade 1 December
2006

EU-North Macedonia

Interim Agreement on trade 1 June 2001

United Kingdom, Switzerland, Norway, Turkey

EU-Switzerland Free Trade Agreement

1972

EU-Norway Free Trade Agreement

1 July 1973

EU-Turkey Customs Union

Association Agreement signed in 1963;
final phase of the customs union
completed on 1 January 1996.

EU-United Kingdom Trade and
Cooperation Agreement

1 January 2021

PART IV: AFRICA, CARIBBEAN AND PACIFIC - Economic Partnership
Agreements

EU-Ghana (interim)

15 December 2016

EU-Southern African Development
Community (SADC)

10 October 2016 for Botswana, Eswatini,
Lesotho, Namibia and South Africa; 4
February 2018 for Mozambique.

EU-Cote d’Ivoire (interim)

3 September 2016

EU-Central Africa (Cameroon)

4 August 2014 for Cameroon

EU-Eastern and Southern African States
(interim)

14 May 2012 for Madagascar, Mauritius,
Seychelles and Zimbabwe; for Comoros
since 7 February 2019

EU-Pacific countries (interim)

20 December 2009 for Papua New
Guinea; 28 July 2014 for Fiji, 31
December 2018 for Samoa and 17 May
2020 for Solomon Islands.

EU-CARIFORUM

29 December 2008 for Antigua &
Barbuda; Belize; Bahamas; Barbados;
Dominica; Dominican Republic; Grenada;
Guyana; Jamaica; St. Kitts & Nevis; Saint
Lucia; St. Vincent & the Grenadines;
Suriname; and Trinidad & Tobago.

* This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the ICJ Opinion on

the Kosovo declaration of independence.
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ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE FREE
TRADE AGREEMENT BETWEEN THE EU AND VIETNAM

1. THE AGREEMENTS

The economic partnership between the EU and Vietnam comprises two distinct agreements,
namely a free trade agreement and an investment protection agreement. Negotiations
began in 2012 and were finalized in December 2015 on a single text covering both
agreements. In 2018, the EU and Vietnam decided to split the initial single agreement into a
trade agreement and an investment protection agreement, respectively.

The EU-Vietnam Free Trade Agreement (EVFTA) was signed on 30 June 2019 and entered
into force on 1 August 2020. It sets out the rules accompanying trade liberalization between
the EU and Vietnam. The Agreement establishes a free trade area between the Union and
Vietnam. Its objectives are to liberalize and facilitate trade and investment between the Parties
under the Agreement, in a manner mindful of high levels of environmental and labour
protection and relevant internationally recognised standards and agreements.

The EU-Vietnam Investment Protection Agreement was signed on 30 June 2019. The
agreement, already ratified by Vietnam and by the European Parliament, will enter into force
once ratified by all 27 EU Member States. The EU-Vietnam Investment Agreement sets out
rules that give EU investors and their investments in Vietnam a high level of protection, while
safeguarding EU governments' rights to pass new laws and update existing ones. It will
replace and upgrade bilateral investment treaties that several Member States currently have in
place with Vietnam. Once ratified, the Investment Protection Agreement will replace investor-
to-state dispute settlement.

There is an important presence of EU companies in Vietnam. In 2021, EU-Vietnam bilateral
trade flows increased to €49.1 billion from 43.2 billion in 2020. Vietnam was the EU's largest
partner for imports of goods among ASEAN countries in 2021 (Vietnam’s exports to the EU,
rose from €34.5 billion in 2020 to €38.5 billion in 2021. Vietnam is an important regional
economic actor and is part of a number of bilateral and major regional trade agreements,
including the Comprehensive and Progressive Agreement for Trans-Pacific Partnership
(CPTPP) and the Regional Comprehensive Economic Partnership (RCEP). Though hit by the
health pandemic, its GDP grew by 2.9 % in 2020 and by 2.6% in 2021, showing a remarkable
resilience.

2. MAIN IMPLEMENTATION ISSUES

2.1 Market Access: Progress and outstanding issues

Since 1 August 2020, the EU and Vietnam have held regular informal meetings and convened
the specialized committees and working groups established by the EVFTA. The first
ministerial Trade Committee was held on 19 July 2021.
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2021 saw the launch of an EU project to improve the ability of EU Businesses (notably
SMEs) to increase their trade and investment in Vietnam by providing practical
information on how to make the most of the EVFTA. The online guide to EU SME on
Vietnam trade and investment was launched in March 2022.

On specific market access issues, substantial progress was achieved on SPS-related issues,
leading to a simplification and acceleration of clearance procedures by Vietnam for
authorizing imports from approved EU Member States’ establishments (so called “pre-
listing”). As a result, EU market access for animal products increased for various EU member
states. Work also continued over the reporting period to reduce the important backlog
Vietnam has on Member States’ general applications for exports of animal products and plant
products to Vietnam, as well as to amend the protocol on rules of origin, for which Vietnam’s
internal procedures and decision making are lengthy.

In addition, in the area of pharmaceuticals, progress was achieved on market access for EU
pharmaceutical products: thanks to EU Delegation’s intense engagement with Vietnamese
authorities in Hanoi, on 30 December 2021 Vietnam decided to extend the validity of
marketing authorizations until 31 December 2022 with the aim of ensuring continuity to
international pharmaceutical businesses.

Furthermore, Vietnam, from the entry into force of the Agreement, has implemented its
commitments to protect 169 EU GlIs and took further steps to codify its EVFTA
commitments, by reflecting them in its domestic legislation.

There are however still important unresolved issues:

In the pharmaceutical sector, Vietnam continues to apply discriminatory and cumbersome
rules to medicinal products discriminating among EU member states’ regulatory authorities.
Vietnam’s legislation on the extension of the validity of marketing authorizations still remains
to be properly implemented: The EU contributed to Vietnam’s public consultations
concerning ongoing amendments to the relevant legislation and has regularly raised concern
at technical and political level.

Pending the completion of the ongoing revision of Vietnam’s IPR legislation, which is due in
mid-2022, the EU main areas of concern continue to relate to the presence of counterfeit
goods (online and in physical marketplaces), deficient enforcement of domestic IPR
regulations, lack of ex-officio actions and efficient customs controls. The EU has continued
the discussions with Vietnamese counterparts and is hopeful that over 134 legislative changes
to the current IPR laws, including providing customs the power to act ex officio on presumed
counterfeit imports from neighbouring countries, will be promulgated in 2022.
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2.2 Trade and sustainable development: Progress and outstanding issues

Vietnam over the reporting period 2021 and the first quarter of 2022, has reported delays to
complete its labour reforms, in particular in relation to freedom of association and collective
bargaining, key obligations under EVFTA. The 2019 Labour Code contains provisions on
independent workers representative organisations at enterprise level. Such provisions should
be translated into implementing decrees. These decrees are currently still undergoing
technical consultations with the relevant ministries despite the earlier commitment of Vietnam
to enact them by end of 2020.

The EU has expressed concerns over delays in establishing independent Workers
Representative Organisations in Vietnam. On the basis of relevant reports from the ILO
supervisory committees and other sources, the EU closely monitors developments in Vietnam
regarding for freedom of expression and assembly that are integral parts of freedom of
association.

By 1 January 2021, Vietnam had also ratified and participated in 25 ILO Conventions
including seven out of the eight fundamental Conventions. Vietnam is one of the leading
countries when it comes to the ratification of ILO Core Conventions. The last fundamental
ILO convention, i.e. C.87 on the Freedom of Association and Protection, awaits to be ratified
in 2023 fully in line with the promise by Vietnam, and agreed by the European Parliament, at
the EVFTA ratification. The EU encouraged Vietnam to elaborate a plan outlining the
concrete steps towards ratification of ILO convention Nr. 87 on the Freedom of Association
and Protection of the Right to Organise.

Vietnam’s National Programme of Action on the elimination of Child Labour is now
approved at national level and work is focusing on implementation at the regional level. A
recent report showed considerable progress in this area during pre-pandemic period, while
there are still more than 1 million children in child labour, more than half of them in
hazardous works. Vietnam has committed to eliminate child labour by 2025 in accordance
with Sustainable Development Goal 8.7. However, the recent National Action Programme
aims at a child labour rate of still more than 4 percent by 2030 after 5.4 percent in 2018.

The Commission has also raised with Vietnam the issue of alleged forced labour cases in
drug detention centres, issues monitored by ILO under Convention 105 on the Abolition of
forced labour.

Vietnam established establishment a Domestic Advisory Group (DAGQG) in the fall of 2021
and, following the DAG establishment, the TSD Committee and the Joint Forum had a
constructive first meeting in November 2021 — where Vietnam allowed many observers
(beyond the actually DAG members) to participate. On 30 December 2021, Vietnam also
followed up on its promise to broaden the membership of its DAG, whose members have
been increased from three to six, though assumingly no independent workers’ organisation is
a member yet.
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ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE FREE
TRADE AGREEMENT BETWEEN THE EU AND ITS MEMBER STATES AND
SINGAPORE

1. THE AGREEMENTS

The economic partnership between the EU and Singapore is made up of two distinct
agreements, namely a free trade agreement (EUSFTA) and an investment protection
agreement.® Negotiations began in 2009, with negotiations for the trade agreement and the
investment protection agreement being completed in 2012 and 2017, respectively. The trade
agreement entered into force on 21 November 2019, and the investment agreement will enter
into force once ratified by the EU Member States. These are the first agreements on trade and
investment the EU ever concluded with an ASEAN Member State.

Singapore is an important regional economic actor, and is part of a number of major regional
trade agreements, including the Comprehensive and Progressive Agreement for Trans-Pacific
Partnership (CPTPP), the ASEAN Free Trade Area (AFTA) and the Regional Comprehensive
Economic Partnership (RCEP). Singapore’s membership of ASEAN also gives it notable
political as well as economic influence in the South East Asia region. Singapore was the
largest ASEAN destination for EU exports of goods in 2021: EU exports to Singapore
increased by 13% (from €24.1 billion in 2020 to €27.2 billion in 2021). EU-Singapore trade in
goods increased by 4.5% in 2021. Singapore is the EU’s largest trade and investment partner
in South East Asia, ranking as the EU’s 5™ largest trade partner for services globally and 7%
largest FDI destination (in 202, latest figures available).

The EU-Singapore trade and investment agreements contribute to solidifying the EU’s
presence in the region. The agreements offer new opportunities for EU companies to expand
into other South East Asian markets, as they provide them with more opportunities and
stronger protection to do business in Singapore, which is the central hub in South East Asia.
At the first inaugural trade committee meeting under the EUSFTA the EU and Singapore
agreed to strengthen their bilateral partnership on digital trade, in view of their joint vision to
work towards a digital and green economic recover. EU and Singapore officials were tasked
to start technical discussions to identify the relevant digital trade elements.

& The decision to “split” the agreement into a free trade agreement and an investment protection agreement was
made following the Opinion 2/15 of the European Court of Justice on the allocation of competences between the
European Union and the Member States.
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2. MAIN IMPLEMENTATION ISSUES

2.1  Market Access: Progress and outstanding issues

During the second year of implementation of the EUSFTA, progress was made by Singapore
in the implementation of its commitments within the Chapter on Intellectual Property Rights
(IPR):

e In November 2021, Singapore adopted a new Copyright Bill, which provides a right
to a single equitable remuneration for the producers of phonograms where their
commercially published phonograms are used for broadcasting or public performance.

e In December 2021, new GIs were registered in Singapore. On 14 December 2021,
the Commission adopted a Decision® approving, on behalf of the EU, amendments to
Annexes 10-A and 10-B to the EUSFTA, to reflect the registration of new EU GIs in
Singapore. This Decision was adopted by the EUSFTA Trade Committee on 19 April
2022.

e Finally, within the IPR Chapter, Singapore also committed to introduce border
measures against counterfeit GI goods, no later than three years after the entry into
force of the EUSFTA. This legislative change is expected to be enacted by Singapore
by the end of 2022.

2.2 Trade and sustainable development: Progress and outstanding issues

The first EUSFTA Trade and Sustainable Development Board meeting took place in
November 2020. The next meeting will likely take place in 2022.

On the occasion of the first EU-Singapore EUSFTA Trade Committee, which took place on 8
December 2021, the EU has raised vis-a-vis Singapore the need to breach the gaps between
Singapore’s labour legislation and the three ILO fundamental conventions mentioned above
These are convention No. 111 (elimination of discrimination of work), Convention 87
(freedom of association) regarding the rights for higher public official to join trade unions and
convention on forced labour (No. 105).

9 https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A22022D0823 &qid=1654231391477
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ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE
ECONOMIC PARTNERSHIP AGREEMENT BETWEEN THE EU AND JAPAN

1. THE AGREEMENT

The EU-Japan Economic Partnership Agreement (“the EU-Japan EPA”; hereinafter “the
Agreement”) entered into force on 1 February 2019. It is one of the most ambitious trade
agreements concluded by the EU so far, providing for broad-based trade liberalisation coupled
with rules and disciplines on aspects such as labour rights, environmental protection, antitrust,
corporate governance and the commercial activities of state-owned enterprises, among other
topics. The agreement thus pursues and develops the EU’s strive towards comprehensive trade
agreements, and it provides a sound basis for the development of economic relations between
the Parties.

The agreement is particularly important for the EU agri-food sector, offering huge potential
for increasing EU exports of a large number of products, such as wine, pork, beef, cheeses
and processed agricultural products. One noticeable achievement is the step by step approval
and recognition of oenological practices of the other Party as well as the provisions on the
protection of geographical indications —two areas in which there was very significant progress
during the reporting period.

2. MAIN IMPLEMENTATION ISSUES

2.1 Market Access: Progress and outstanding issues

The first three years of EPA implementation have been overall satisfactory. Bilateral trade is
quickly recovering from the Covid-19 crisis and trade flows are returning to the pre-pandemic
levels.

In 2021 implementation activities brought positive outcomes for the protection of GIs and
certain TRQs. On —GIs, the Joint Committee decided to add 28 additional EU GIs, and 28
Japanese Gls to the list of Gls protected under the Agreement. This was the second such
extension of the GI list, and the EU and Japan are currently working towards a third one.
Moreover, in order to increase the use by EU operators of the soft cheese as well as malt
TRQs, Japan introduced substantive amendments to those TRQs management procedures. As
a result, it is expected that the use of the soft cheese quota will reach 90% in FY 2021. The
Commission continues to monitor the fill rate and management of TRQs under the
Agreement.

Limited progress was further observed in the areas of government procurement, including
through the adoption by Japan of circulars that set deadlines for procuring entities to ensure
the publication of tender notices on the website of JETRO (Japan External Trade Organisation
which is Japan’s “single point of access”). Those circulars do not, however, fully address
EU’s concerns regarding timely publication of all tender notices falling under the EPA or
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GPA in Japan’s “single point of access”. Therefore, a systemic solution - through for example
a specific IT tool ensuring the automatic and immediate publication of all tenders — is needed.

Some valuable results were also achieved on offshore wind power, as Japan removed the
discriminatory provisions in its tendering guidelines. There are, however, additional concerns
linked to regulatory aspects and cabotage, which require continuing and even enhancing
technical discussions with Japan.

Finally, in 2021 no meaningful progress was reached with regard to Japan’s overly
complicated and lengthy market access approval procedures for certain EU agri-food products
(fresh fruits and vegetables, meat from some Member States). In order to address this issue,
Japan needs to recognise the EU as a single entity as set out in the EPA. This would allow
Japan to simplify its lengthy and duplicative assessments conducted for each EU Member
State individually, in spite of a common framework of SPS rules in the EU.

2.2 Trade and sustainable development: Progress and outstanding issues

The Committee on Trade and Sustainable Development met (virtually) on 25-26 January
2022' and saw a rich exchange of information and review activities in the various areas
covered by the TSD chapter, including on cross-cutting issues such as the TSD review
process, with a focus on the role and function of DAGs but also the implementation of
sustainability provisions in trade agreements of Japan as well as new EU initiatives in the
area of Corporate Social Responsibility/Responsible Business Conduct (CSR/RBC).

Furthermore, the EU presented recent developments on its environmental policies, notably the
initiatives adopted by the in the framework of the Circular Economy package, as well as the
proposal for a Revision of the Waste Shipment Regulation. Building on the recent
collaboration in the area of plastics policy, the EU proposed a technical dialogue with a focus
on product requirements for circularity by design. Building on the update on the EU Forest
Strategy, the EU and Japan are considering the possibility to hold a follow-up technical-level
meeting on the EU proposal for a regulation to curb deforestation and forest degradation.

The Parties also updated each other on the respective policy developments on climate change,
including the Japan-EU Green Alliance. In relation to the cooperation in multilateral fora, the
Parties discussed the Methane Initiative, the Deforestation Initiative, and indicated their
openness to cooperate to achieve further progress toward COP27. The EU and Japan also
jointly played a key role in generating momentum towards the December 2021 ministerial
statements on environment in the WTO. At the TSD Committee they stressed the positive
contribution that bilateral discussions on trade and climate can bring to the multilateral
processes, making specific reference to the joint event of June 2021 on Trade and Industry
towards Climate Neutrality. Further work may involve cooperation on the development of
standards and certification framework for the international trade for hydrogen.

19 https://circabe.europa.eu/ui/group/09242a36-a438-40fd-a7af-fe32e36¢cbd0e/library/99bdf2d0-edad-42{8-8bf4-
b38b51a2e6f7

16


https://circabc.europa.eu/ui/group/09242a36-a438-40fd-a7af-fe32e36cbd0e/library/99bdf2d0-edad-42f8-8bf4-b38b51a2e6f7
https://circabc.europa.eu/ui/group/09242a36-a438-40fd-a7af-fe32e36cbd0e/library/99bdf2d0-edad-42f8-8bf4-b38b51a2e6f7

In terms of trade and labour, the TSD Committee exchanged views on Japan’s efforts on the
ratification of the ILO C105 on forced labour, which was followed by the transmission from
the Japanese government to the International Labour Office of the draft ratification instrument

on 19 July 2022."" The EU and Japan also exchanged on their laws and practices regarding
prohibition of discrimination in employment.

The Joint Dialogue with Civil Society was held on 27 January 2022. It provided an
opportunity for active and engaged discussions between civil society representatives of both
sides on all issues relating to Trade and Sustainable Development. Considering the level of
interest in the exchanges, the members of the DAGs of each side agreed to explore the
possibility to hold a follow up bilateral meeting to further explore topics of interests, among
these 1) Industry perspectives to deliver inclusive economic growth; ii) transition towards a
carbon neutral economy (basically CBAM, EU taxonomy and Sustainable Finance) and
ii1) Sustainable Forest and Land Use. The EU DAG has proposed a further follow up meeting
on the ratification and implementation of the ILO Conventions by the EU and Japan.

Last but not least, in 2021, Japan and the EU finalised the technical work on the ad-hoc TSD
rules of procedure and on the establishment of the panel of experts. The formal adoption of
the decision is expected in the course of 2022.

11 https://www.ilo.org/global/standards/subjects-covered-by-international-labour-standards/forced-
labour/WCMS _851358/lang--en/index.htm
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ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-
SOUTH KOREA FREE TRADE AGREEMENT

1. THE AGREEMENT

The Free Trade Agreement between the EU and its Member States and the Republic of South
Korea (in this report referred to as “the EU-South Korea FTA”) has been provisionally
applied since July 2011. On 13 December 2015 it entered formally into force after ratification
by EU Member States. The Additional Protocol to the FTA, to take into account the accession
of Croatia to the EU, has been provisionally applied since 26 May 2014 and it entered into
force on 1 January 2016.

The EU- South Korea FTA is the first of a new generation of comprehensive trade agreements
which, apart from market opening commitments also offers a basis for regulatory co-operation
in key sectors as well as a substantial chapter on sustainable development with binding
provisions upholding and promoting social and environmental standards.

2. MAIN IMPLEMENTATION ISSUES

2.1 Market Access: Progress and outstanding issues

Despite the difficulties brought by the pandemic, both sides continued working constructively
on the implementation of the agreement and a number of FTA working groups and
committees took place in the second half of 2021 and the first quarter of 2022.

Progress was made in implementing the EU —South Korea FTA in a number of areas:

e Sanitary and Phyto-sanitary measures: As a result of intense high-level engagement
between the European Commission and the Republic of Korea, EU countries can, as of
5 September 2022, export pork and poultry to the Republic of Korea more easily. The
Ministry of Agriculture, Food and Rural Affairs of the Republic of Korea (MAFRA)
has decided to remove a longstanding trade barrier, which affected EU exports of pork
and poultry products, as the Republic of Korea now recognises the EU's stringent
regionalisation measures to control outbreaks of African swine fever and the highly
pathogenic avian influenza. This decision could unlock over one billion euros of trade
in the next years.

e The parties continued technical work to reflect technological and regulatory
developments in the car sector, to facilitate trade by cutting red tape: In addition to the
adoption of an administrative amendment to the car sector annex 2-C at the Trade
Committee meeting in 2021, both sides continued technical exchanges to explore
potential new amendments to annex 2-C with a view to reflect further technological
and regulatory developments in the automotive sector. These new amendments once
implemented would further the acceptance of automotive products by the competent
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approval authorities on both sides and would enable businesses to save additional
costs for testing and certification.

e In the machinery sector an important trade barrier was further removed in 2021 has
been which concerned lengthy and cumbersome processes for Ballast Water

Management System (BWMS) — an equipment to stabilize vessels in environmentally
friendly ways. In October 2019, the EU submitted its claim to the WTO TBT
committee and discussed the issue with Japan bilaterally at the February 2020 meeting
of the Trade in Goods Committee under the FTA. Finally in October 2021, the Korean
administration issued all the necessary certificates for the ballast water treatment
application, allowing EU BWMS to access the Korean market.

e In the area of IPR protection, following the agreement in principle at the April 2021
Trade Committee to include additional 84 EU and Korean names in the list of 226
geographical indications (GIs) already protected, exchanges on the draft Trade
Committee decision on the amendment of the GI Annexes continued in 2021 and early

2022 with the aim to finalize the necessary domestic procedures on both sides as soon
as possible.

e Last but not least, the Commission services and the Korean authorities further
continued technical cooperation on e-certification and harmonisation of health
certificates to further facilitate trade of several processed agri-food products.

However, there are also a number of outstanding issues EU business is confronting in South
Korea and on which the Commission has been focusing in 2021:

Sanitary and Phyto-sanitary measures:

The lack of access of EU beef to the South Korean market, which has been closed to EU
imports since early 2000s, remains a concern. In 2019, South Korea approved the application
of two Member States (Denmark and The Netherlands), who can export beef to Korea,
however other Member States are still waiting for the finalisation of their approval process.

Sector of offshore wind energy:

This is a sector, which has seen a surge in new market access barriers (e.g. new regulation on
local content requirements adopted in December 2021 and potentially other barriers in the
implementation of the current legislation), following the announcement by the government of
its long-term energy transition plan (2020- 2034) to deliver 40% renewable energy generation
by 2034. Key issues identified currently include local content requirements, public
procurement, certification/standards and price-setting transparency. Moreover, complex
environmental impact assessments are delaying licensing processes, and social acceptance
issues are obstacles to the emergence of wind power plants. There are more than 50 EU
companies present in Korea who are involved in aspects of the offshore wind business
including the largest wind power developers and manufacturers of turbines, small businesses,
one-man businesses and consultancies, and certification companies.
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Reacting to these developments as a first step, the EU Delegation- together with seven
Member States (BE, DE, DK, ES, FR, IT, NL) -established a Task Force to identify and map
technical obstacles for EU players aiming to enter the Offshore Korean Market.

Following the release by the Korean Ministry for Trade, Industry and Energy (MoTIE) of
new rules on Local Content Requirement (LCR) for the offshore market in December 2021,
the EU Ambassador sent a letter to Trade Minister. MoTIE. This led to discussions at the
Trade in Goods Committee under the FTA as well as an informal working-level technical
meeting in March 2022, followed by a written exchange on legal and technical questions. In
addition, MOTIE informed that EU stakeholders have a new opportunity to express their
views by sending their comments through the Korean Wind Energy Industry Association by
29 April. The Commission (EU DEL with help of MS, continues engaging with South Korea
at various levels to raise its concerns and to get the local content requirements removed.
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EU beef exports to Korea

Finally, the lack of access of EU beef to the South Korean market, which has been closed to
EU imports since early 2000s, remains a concern. In 2019, South Korea approved the
application of two Member States (Denmark and The Netherlands), who can export beef to
Korea, however other Member States are still waiting for the finalisation of their approval

process.

2.2 Trade and sustainable development: Progress and outstanding issues

Over the reporting period, the main advances relate to the implementation by Korea of the
Panel of Experts’ report!? of January 2021 in the bilateral labour dispute launched by the
EU under the TSD Chapter of the EU-South Korea FTA.

In April 2022, as a follow-up to the dispute settlement process, the ratification process of
three fundamental ILO Conventions was completed with their entry into force in Korea:
Conventions No 87 on the Freedom of Association and Protection of the Right to Organise,
No 98 on the Right to Organise and Collective Bargaining and No 29 on Forced Labour.

Following the TSD committee and technical meetings in April 2021, the amendments in the
Korean Trade Union Act required to conform with the Panel report entered into force in July
2021. In November 2021, EU and Korea held an interim TSD committee meeting to assess
the implementation of those amendments (as well as their implementing guidelines).
Concerning the labour amendments, discussions mainly revolved around the possibility for
dismissed and unemployed workers to join trade unions, the eligibility of trade union officials,
the access of self-employed workers to trade unions and the certification procedure for trade
unions in Korea. The Parties agreed to continue monitoring the application of the Panel of
Experts’ report and continue discussions at the next TSD committee, to be held in the last
quarter of 2022.

The interim TSD committee meeting also examined progress towards the ratification of
fundamental ILO Convention No 105 on the Abolition of Forced Labour. Concerning the
latter, South Korea confirmed its commitment to continue its sustained efforts towards the
ratification, and indicated that a research project to identify any inconsistent domestic
legislation would soon be finalised. A dedicated technical meeting was held in March 2022 to
review the initial results of that research project. The meeting identified a number of legal
incompatibilities that would need to be addressed before Korea may ratify this Convention, in
particular in connection with prison labour and with criminal prosecution of labour-related
activities. The research project was published in May 2022 and further discussions are
planned to take place on this matter at the next CTSD.

12 This report as well as other relevant documents are available on the Commission’s webpage at
https://ec.europa.eu/trade/policy/accessing-markets/dispute-settlement/bilateral-disputes/ (Korea labour).
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3. ACTIVITIES SUBJECT TO SPECIFIC MONITORING

In line with Article 14 of the FTA Protocol on Rules of Origin, South Korea’s imports of key
car parts and electronics from the most important suppliers (outside the EU) have been
monitored. Like in previous years, China and Japan remain the largest car parts suppliers.
Japan still pays full duty on car parts while China benefits from tariff reduction (within the
South Korea-China agreement most car parts will be liberalised in 10 or 15 years).

Within the RCEP, South Korea excludes from liberalisation the key car parts such as engines,
Lithium-ion batteries, a large number of car parts of 8708 for both Japan and China).

2?21 to:tal 2021 main import sourcing (outside the EU) and evolution
impo .
of imports (1,000 $)
(1,000 $)
1st 2000 | 2000 | 2nd | 2020 2021

ectronic sector

Parts and accessories for pictures and
HS 8522 |sound reproducing and recording 31.588|China 15.911 26.227|lapan 1.796 1.265

apparatus
HS 8527 |Reception apparatus 81.382|China 48.905 49.529|Malaysia 3.601 3.749
HS 8529 |Parts for reception apparatus 3.684.079|China 1.887.365| 2.101.714|Vietnam 1.135.058| 890.934
Core ar parts
Hs gagy | Park-ignition reciprocatingor rotary 213.831|1apan 57541 69.332|Mexico 187.335|  54.300

internal combustion piston engine
HS 8408 |Diesel or semi-diesel engines 728.326|Japan 122.591 138.636|China 32.143 78.665
HS 8409 |Parts for engines of 8407 or 8408 1.236.069|China 218.943 293.740))apan 153.756 170.859

Parts and accessories for motor .
HS 8708 vehicles of headings 8701 to 8705 4.491.110(China 1.397.347| 1.700.748|Japan 596.515 488.415
HS 85076( Lithium-ion accumulators 3.357.026|China 1.523.972| 3.099.823|Vietnam 30.126 54.838
Source : Kita.org

The import pattern has not fundamentally changed since the EU-South Korea FTA has been
signed and there has been no significant increase in imports of car components and key
electronics from the largest suppliers into South Korea in 2021 compared to 2020. Korea’s
imports of combustion (gasoline and diesel) engines and parts for engines (HS 8407, 8408 and
8409) slightly increased in 2021 compared to 2020 (+8%), as well as the imports of core car
parts (HS 8708) (+11%). The EU remains the largest supplier of diesel engines (HS 8408)
and an important supplier of parts and accessories of the motor vehicles (HS 8708).

In 2021, Korea’s imports of lithium-ion batteries mainly from China (HS 870560) has
significantly increased to $ 3.3 billion (+105 %) but those imports remain below Korea’s
exports of lithium-ion batteries ($5.8 billion).

Based on these trade statistics, it is not possible to establish a link between the allowance of
duty drawback and the increase in EU imports of cars (+29%) from South Korea.
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PART II: THE AMERICAS
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ANNUAL INFORMATION SHEET ON THE IMPLEMENTATION OF THE EU-
CANADA COMPREHENSIVE ECONOMIC AND TRADE AGREEMENT (CETA)

1. THE AGREEMENT

The EU-Canada Comprehensive Economic and Trade Agreement (“CETA”; herinafter ‘the
Agreement’) has been provisionally applied since 21 September 2017 and 2021 was its fourth
year of application. The Agreement will fully enter into force once all Member States have
ratified it.

At the second meeting of the CETA Joint Committee on 25 March 2021 the Parties reviewed
the implementation of the Agreement in various areas, took note of the positive evolution of
EU-Canada trade flows, which have increased by almost 12% since CETA’s entry into force
and had an exchange of views on a number of issues related to joint work between the EU and
Canada under CETA (see also further below).

On 14 June 2021, at the EU-Canada Summit, EU and Canada leaders launched a series of
joint events'® to promote sustainability, environmental stewardship and climate action in

agriculture, within the framework of the Agriculture Dialogue under CETA. The series of
events started with an EU-Canada workshop on soil health on 26 