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EU/EEA Banking Sector — Q1 2025 Overview

The European Banking Authority’s (EBA) Risk Dashboard for Q1 2025 provides a consolidated,

sector-wide view of the financial health, resilience, and emerging vulnerabilities of EU/EEA banks.

Like earlier dashboards, the Q1 2025 Risk Dashboard shows continuity in core matrics (CET1
ratios, RWAs, NPLs, profitability, and liquidity ratios), but notes some important trends. In relation
to capital, compared to late-2024 editions, this quarter shows a stable capital position but a higher
cost of risk (57 bps, the highest since 2021) and a rising share of operational risk in RWAs. In
relation to liquidity, the Risk Dashboard shows the mild downward trend liquidity ratios (LCR
and NSFR) seen since mid-2024, though levels remain well above regulatory minima. The EBA
notes that Q1 often exhibits seasonal peaks in cost of risk, so part of the increase aligns with

historical patterns rather than a structural deterioration.
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This edition reinforces the narrative from previous dashboards: the sector remains well-capitalised

and profitable, but faces evolving risk dynamics, particularly in operational exposures and margin

compression.

The report is available at the link: EBA Dashboard - Q12025.pdf

12182/25 1
EN


https://www.eba.europa.eu/sites/default/files/2025-08/1d0da81e-a9ec-4ee6-acf0-6bd1dcd2fd20/EBA%20Dashboard%20-%20Q12025.pdf

Tour Euraplaza
20 avenue André Prothin, CS 30154
92927 Paris La Défense CEDEX, France

+33 (0)1 86 52 68 31

12182/25

EN



		2025-08-21T13:00:20+0000
	 Guarantee of Integrity and Authenticity


	



