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(6) The impact analysis should more clearly demonstrate the magnitude of the identified
impacts and include key quantitative data on environmental impacts, economic
impacts including cost-effectiveness, and distributional impacts for each policy
option. An overall table with those elements should be presented for each policy
option as compared to the baseline. The report should briefly identify and discuss the
key trade-offs between the options and clearly 1dentify the most impactful measures
that would drive the overall impact for each of the three options. The costs and
benefits should be discounted.

(7) The report should present a more detailed analysis of the distributional impacts,
mcluding on private consumption. Based on an improved analysis of the marginal
costs for different types of economic operators, the report should reinforce the
analysis of impact on the competitiveness, including on downstream sectors. The
analysis of competitiveness should better reflect the long-term profitability and
economic sustainability of the actors concerned and related unintended consequences
1 terms of economic security.

(8) It should make it clear which model and how has been used to assess the different
impacts. The level of uncertainty of the modelling and the robustness of the results
should be further assessed. The key assumptions and the main uncertainties should
be reflected and referenced in the main report. The report should provide in annex
turther mformation on the parameters and model outputs used 1n the modelling (1.e.
discount rate, carbon price, technological assumptions, abatement costs). It should be
clear at what level of granulanty the behaviour of ‘agents’ 1s modelled and how the
discontinuity in abatement costs due to the change of key technologies is considered
System level preconditions, including related to electrification should be better
explained in the main report.

(9) The submitted report is not informative enough for decision makers. It should be
streamlined to avoid repetitions and theoretical claims not sufficiently supported by
evidence, e.g. in the discarded options section. Essential elements from the annexes
should be reflected in the main report, which should be made more accessible for
decision makers. It should summarize all key impact elements underpinning the
effectiveness, etficiency, coherence and proportionality assessment.

Some more technical comments have been sent directly to the author service

(D) Conclusion

The lead Service may proceed with the initiative.

The lead Service must revise the report and its executive summary in accordance
with the Board’s findings, including technical ones, before launching the interservice

consultation.
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