
Council of the 
European Union 

Brussels, 21 June 2024 
(OR. en) 

11085124 
ADD' 

ECOFIN 695 
UEM 165 
sOC 462 
EMPL 277 
COMPET 661 
ENV 638 
EDUC 224 
ENER 299 
JAl 1018 
GENDER 135 
JEUN 146 
SAN 357 

Secretary-General of the European Commission, signed by Ms Martine 
DEPREZ, Director 

19 June 2024 

Ms Th6r色se BLANCHET, secretary-General of the Council of the 
European Union 

SWD(2024) 618 final 

10M11SS10N S TAFF WORKING DOCUMENT 2024 Country Report - 
Malta Accompanying the document Recommendation for a COUNCIL 
RECOMMENDATION on the economic, social, employment, structural 
and budgeta印 policies of Malta 

COVER NOTE 

From: 

date of receipt 

To: 

No. lion doc.: 

Subect 

Delegations will丘 nd attached document S WD(2024) 618 final. 

Enel.:S WD(2024) 618 final 

KPH,C1S/l 

EN ECOFIN lA, LIFE 4 

I 1085/24 ADD 



EUROPEAN 
00111SS10N 

Brussels, 19.6.2024 
SWD(2024) 618 final 

C0111SS10N STA FF WORKING DOCUMENT 

2024 Country Report - Malta 

A cco mP aiiyiiigmC (lOCUlilCilt 

Recommendation for a COUNCIL RECOMMENDATION 

on the economic, social, employment, structural and budgetary policies of Malta 

{COM(2024) 618 frnal} - {SWD(2024) 600 fna1 

EN EN 



European 
Commission 

- 

Malta 

at25 



ECONOMIC AND EMPLOYMENT S NAPSH〇T 

2023 and the recovery is expected to be 

weak. ln 2023, inflation, as measured by 

the harmonised index of consumer prices, 

reached 5.6% with energy prices being kept 

at 2020 levels. Inflation in 2024 and 2025 is 

forecast at 2.8% and 2.3% respectively, with 

continuing pressures in food and services 

prices, while retail energy prices are set to 

remain stable. Despite the adjustment to 

cost-of-living mechanism, growth in 

nominal compensation per employee 

remained modest at 3.1% in 2022 and 1.5% 

in 2023 and is expected to only gradually 

pick up to 2.7% in 2024 and 3.2% in 2025 

on the back of labour shortages (notably in 

services), ln real terms, compensation per 

employee decreased by 2.2% in 2022 and 

3.9% 2023 and its recovery is expected to 

be weak amid low productivity gains. At the 

same time, increases in the statutory 

minimum wage helped to cushion the 

negative impact of inflation on low-wage 

earners. Income inequalities as measured 

by the income quintile share ratio 

decreased to 4.79 in 2022 (almost in line 

with the EU averaae of 4.88). 

The government deficit is set to decrease 

but remains one of the highest in the EU. 

Malta's government deficit has decreased 

to 4.9% of GDP in 2023 and is expected to 

reach 3.9% in 2025. Government spending 

on measures to mitigate the impact of high 

energy prices is the main reason for this 

high deficit, despite strong nominal GDP 

growth and the phasing out of pandemic 

measures. The government debt-to-GDP 

ratio remains below 60%. 

Labour productivity growth slowed 

down markedly after a fast recovery in 

Economic growth remains solid, but 

labour shortages and low education 

outcomes weigh on future growth 

potential 

Economic growth is expected to remain 

robust (1). Malta's economy continues its 

strong economic growth and is expected to 

outperform other Member S tates also in 

2024 and 2025. The tourism sector 

continues to rebound strongly, exceeding 

pre-pandemic levels and having further 

growth prospects. GDP growth is expected 

to reach 4.6% in 2024 and 4.3% in 2025, 

driven by net exports and private 

consumption. 

Graph 1.1: Malta - Real GDP growth and 
contributions 
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Soure: European Commission, Eurostat 

Compensation per employee in real 

terms declined strongly in 2022 and 

(1) The cut-off date for the data used to prepare the 27 

Country Reports was i5 May 2024 



Malta's competitiveness in brief 

Malta's economy is well positioned in dynamic service exports (online gaming, 

management and financial services) and high value-added export of goods 

(pharmaceutical products, electronics and microchips). Labour productivity growth 

(per hour worked) was high in 2022 (4.1%) but moderated in 2023 (1.4%) and is 

expected to be slightly negative in 2024 and 2025. Competitiveness challenges 

remain. 

and mismatches, and low education outcomes limit potential 
the green and digital transitions and are a bottleneck to 

S ki11s shortages 
growth, hinder 
investment. 

Research and innovation performance is modest as the index for research and 
innovation is 85.8% of the EU average, notably due to low investments in this area 
by both the public and private sectors. Academia-business cooperation is 
insufficient to promote research and innovation. 

Malta underperforms in the green/environmental dimension, and this has 
direct consequences on the country's competitiveness. Inadequate investment in 
sustainable energy and transport, exacerbated by recent population growth, has 
resulted in increased electricity outacies and traffic conciestion. 

citizens to remain with the same employer 

for more than a year. Data suggests that 

about 70% of termination forms submitted 

for TCNs are for persons who have been 

employed for less than 12 months (2), TCNs 

often face challenging working conditions 

and difficulties in accessing 

accommodation. 

Insufficient educational outcomes and 

low participation in learning of low-

skilled adults risk increasing labour and 

skills shortages. ln Ql -2024, labour 

shortages were reported as a factor limiting 

production in Malta around twice as often 

as the EU average in services and industry, 

while broadly in line with it in construction. 

The rate of early school-leavers is on a 

downward trend but still remains slightly 

above the EU average. According to the 

OECD Programme for International S tudent 

Assessment (PIsA), Malta has one of the 

(2)So urce: Central Bank of Malta (2023), Labour 

turnover-Malta.pdf(centralbankmalta.org) 

2021 and 2022. Labour productivity 

growth (per hour worked) was very high in 

the post-COVID period (9.2% in 2021 and 

4.1% in 2022) but declined to 1.4% in 2023. 

lt is expected to be slightly negative in 

2024 and 2025. Both public and private 

investment in R&D remain critically low and 

the share of R&D staff (as a percentage of 

total employment) was less than half the EU 

average・ 

The Maltese labour market is performing 

well except for certain groups. 

Employment grew strongly by 6.0% in 2022 

and 6.5% in 2023 delivering a high 

employment rate of 82.5% in Q4-2023 (vs 

EU 75.5%). Therefore, the country is 

progressing very well towards its 2030 

employment target of 84.6%. However, the 

gender employment gap remains wide, and 

the gender pension gap is one of the 

widest in the EU. Persons with disabilities 

endure an employment gap that is 8.7 pps 

above the EU average at 30.1 pps. Both 

third country nationaIs (TCNs) and EU 

nationals are much less likely than Maltese 



UN S ustainable Development Goals (SDGs) 

Malta performs well (SDG 8) or is improving (SDGs 4 and 9) on S DGs related 

to productivity. However, it still needs to step up efforts to close the gap 

with the EU average on both quality education (SDG 4), and industry, 

innovation and infrastructure (SDG 9). Malta maintains a high employment 

rate, low long-term unemployment and a low and further declining number of 

young people not in education, employment or training (NEETs). However, the 

Maltese research and innovation system suffers from underinvestment and a very 

low share of R&D personnel. Furthermore, although it is improving, also through 

the government's commitments as part of Malta's S mart S pecialisation strategy 

2021-2027, Malta performs below the EU average regarding S DG 4, hampering 

economic growth and competitiveness. Decreasing education outcomes coupled 

with low participation of children over 3 years old in early childhood education, 

and a still significant number of early school-leavers, risk further exacerbating 

prevalent skills shortages. 

Out of the 17 indicators, 8 S DGs remain below the EU average. Besides 

S DG 4 and S DG 9 highlighted above, these relate to fairness (SDGs 2, 3, 5) 

and environmental stability (SDGs 11, 12, 13) (see Annex 1). 

recommendations ot the public inquiry into 

construction safety. New measures to 

reduce traffic congestion and high 

emissions from transport are needed for a 

more sustainable and people-centric 

economy. S ustainable water management 

and wastewater treatment is a concern for 

the water-scarce country. Malta's rapid 

economic development and urbanisation 

threaten biodiversity and generate 

significant waste, exacerbated by low 

recycling rates. 

Malta faces fiscal sustainability risks in 

the long term. Ageing costs are projected 

to rise by 8.6% of GDP between 2022 and 

2070, due to an expected increase in 

expenditure on pensions, healthcare, and 

long-term care. Tax revenues remain highly 

reliant on corporate taxes, making the 

country more vulnerable to future 

economic shocks. Malta's tax system can 

give rise to aggressive tax-planning 

practices. The country's commitments to 

curb these practices are a step in the right 

direction (see S ections 2 and 3). 

highest underachievement rates in all three 

fields tested in the EU. The share of adults 

(aged 25-64) participating in education and 

training (in the last 12 months) is in line 

with the EU average, but participation of 

the low-skilled is lower. Efforts should 

continue to reach the adult learning target 

of 57.6% set for 2030. 

Other cha ll enges remain 

Malta faces difficulties to balance strong 

economic growth with environmental 

sustainability. The green transition is held 

back by the dominance of fossil fuels. 

Renewables generate only 13.4% of Malta's 

energy, one of the lowest shares in the EU, 

and energy efficiency gains have slowed 

potential for 

of sustainable 

down, despite a significant 

use 

materials, would 

der 

and 

energy savngs. W 

models 

the sustainability, quality, safety 

and energy efficiency of construction, as 

would effective implementation of the 

business 

Increase 



Access to non-bank finance remains 

limited for non-financial corporations. 

Even though new bond issuances by non-

financial corporations as a share of GDP 

rose slightly to 1.2% in 2022, the value of 

annual initial public offerings as a share of 

GDP plummeted to 0.3% Private equity 

investment levels are well below the EU 

average・ 

While steps are being taken to reduce 

the duration of court proceedings, these 

are still very lengthy. Administrative cases 

at first instance in Malta are estimated to 

take the longest time to be resolved in the 

EU. The clearance rate for non-criminal 

cases has deteriorated and is particularly 

concerning for civil and commercial cases. 

The lack of resources and prevalence of 

outdated work practices are among the 

causes of delays. 

Malta performs relatively well on 

implementing the European Pillar of 

Socia1 Rights, but challenges remain (see 

Annex 14). The early school-leaving rate is 

declining while remaining slightly above 

the EU average. The gender and disability 

employment gaps remain among the 

widest in the EU. Only half of the people of 

working age with disabilities are active in 

the labour market. The impact of social 

transfers on reducing poverty is low at 

26.4% (EU 35%). Consequently, the country 

should persist in its endeavours to attain its 

2030 poverty and social exclusion target 

Free childcare is available to parents in 

employment or education. ln 2022, the 

share of children aged less than 3 years in 

formal childcare increased to 43.1%, which 

is in stark contrast to the declining 

participation rate of children above the age 

of three (see S ection 3) 



IMPLEMENTATION 0F KEY REF〇RMS AND 

INVESTMENTS US1NG EU INSTRUMENTS 

aimed at further promoting Malta's 

competitiveness, the green and digital 

transitions, social cohesion, skills 

development, and improving the living and 

working conditions of Malta's people. 

The implementation of Malta's recovery 

and resilience plan is well underway. 

Malta submitted two payment requests, 

corresponding to 53 milestones and targets 

in the plan and resulting in an overall 

disbursement of EUR 166.4 million by 16 

May 2024. Beyond the two payment 

requests, the implementation of the plan is 

on track (see Annex 3) 

Unlocking investments for the green 

transit ion 

Malta has taken steps to improve the 

energy efficiency and productivity of its 

building stock and to electri句 transport 

Within the RRP, Malta has begun to provide 

grants to improve energy efficiency and 

lower carbon emissions through the 

retrofitting of public and private sector 

buildings. At the same time, investment 

through the European Regional 

Development Fund (ERDE) is supporting 

marketable proects by SM Es and 

households, prioritising the worst-

performing buildings and multi-housing 

blocks. Measures under the RRP also 

include the electrification of road transport, 

private and public, and the introduction of 

free public transport, financed by national 

funds, in a bid to reduce traffic congestion. 

Many challenaes remain, vet by leveraaina 

Funding from the Recovery and 

Resilience Facility (RRF) and cohesion 

policy is mutually reinforcing Malta's 

efforts to boost its competitiveness and 

foster sustainable growth. In addition to 

the EUR 328.2 million of RRF funding 

described in Annex 3, cohesion policy 

funding provides Malta with EUR 772.8 

million for the 2021-2027 period, support 

from these two instruments combined 

represents close to 5.68% of the country's 

GDP in 2023, compared to an EU average 

of 5.38% (see Annex 4). 

Under its recovery and resilience plan 

(RRP), Malta has launched important 

policy measures that are expected to 

improve the country's competitiveness. 

ln particular, the RRP envisages maor 

reforms in the areas of taxation and rule of 

law, healthcare, transport, and waste 

management. Malta also undertook 

substantial investments in a number of 

areas: energy renovation of public and 

private sector buildings; strengthening and 

widening the electricity grid; building 

battery storage capacity; zero-emission 

transport; digitalisation; and modernisation 

of healthcare. 

Cohesion policy funding helps tackle 

Malta's growth and competitiveness 

challenges and reduce the country's 

territorial and social cohesion disparities. 

Under the 2014-2020 cohesion policy 

programming period, support focused on 

the areas of research and innovation, water 

supply, energy efficiency, j ob maintenance 
in the context of C〇 VID-19, early school-

leaving, and social inclusion. For the current 

2021-2027 orociramminci cieriod, suooort is 



of chronic diseases from cost-intensive care 

in hospitals to primary care and 

community-care settings, thereby 

improving the long-term fiscal 

sustainability of the sector. 

Given the specific difficulties to recruit 

workers in Malta, the RRP helps to align 

job offers with labour market needs. 

Under its RRP, Malta has launched an e-

college platform; this is to expand guidance 

and opportunities on upskilling and 

reskilling for all adults, and in particular for 

the low-skilled. Regarding green skills, the 

first 500 professionals have been trained 

and certified for the green transition in the 

construction sector. Furthermore, Malta has 

started to provide scholarships to master's 

and PhD students in innovative 

technologies, such as artificial intelligence. 

Complementarily, the biggest share of 

Malta's ESF+ budget (43%) is dedicated to 

quality and inclusive education and 

training. 

By making effective use of various 

funding sources, Malta is supporting 

people with disabilities. As part of the 

RRP, Malta has rolled out multi-sensory 

learning rooms for students with severe 

needs in colleges and autism units in 

middle schools, thus supporting the further 

integration of pupils with special needs into 

the mainstream school environment. 

Malta's ES F+ Operational Programme 

includes targeted support for people with 

disabilities once they leave the education 

system. Measures cover generic and 

specific training services to achieve skills 

relevant for work (including 'CT skills) and 

independent living, and for work exposure 

support, apprenticeships and job coaching, 

and auidance and mentorina services. 

RRF and ERDE funds, Malta is smartly 

reducing carbon emissions, enhancing 

productivity, and boosting private 

investment, all contributing to elevating the 

country's competitiveness. 

The RRF and cohesion policy funds are 

helping to modernise waste 

management in Malta. The Cohesion 

Fund investment in the construction of the 

Organic Processing Plant targets separately 

collected organic waste. The investment 

enables the recovery of energy by 

capturing the by-products of organic waste 

treatment and it creates conditions for the 

reduction of landfilling of organic waste. 

The RRP is complementing this investment 

with a reform to reorganise waste collection 

on the Maltese Islands. Waste collection 

services, including of recyclables, have been 

consolidated in six regional bodies across 

Malta and Gozo (from the previous 

fragmented framework spread across 68 

local councils). The combined investment 

and reform have resulted in increased 

economies of scale and more efficient 

waste collection systems. 

Investing in people for economic 

growth and social resilience 

Malta is implementing policy reforms 

and investments under both the RRP and 

the European Soc ia1 Fund Plus (ESF+) to 

improve the healthcare sector. Apart 

from direct investment in the new Blood, 

Tissue and Cell Centre or diagnostic 

equipment, in the RRP, Malta committed to 

the implementation of tools for improved 

human resources management in 

healthcare and measures to improve the 

well-being of foreign health workers. The 

ESF+ Programme supports training for 

health professionals, including in long-term 

care. These reforms should improve 

oroductivitv and helo to shift the treatment 



administration by supporting the transition 

to a paperless environment. This will offer 

several benefits, including additional layers 

of security and improving the interactions 

of citizens and businesses with the 

government. With respect to the private 

sector, Malta has launched three grant 

schemes funded under the RRF to support 

business investment in digitalisation, 

notably by S MEs. The ERDE further assists 

companies through non-repayable grants 

to invest in digitalisation, including in 

digital infrastructure and equipment, 

software and licences, and the 

development of plans for the digitaIisation 

of products, services and processes. 

Advancing the digitalisation of both the 

public and the private sector in Malta is key 

to fostering innovation and 

competitiveness. 

Malta has undertaken measures to 

strengthen the justice system, including 

through digitalisation. A well-functioning 

justice system increases trust in the 

independence and efficiency of the 

institutions and is a prerequisite for 

investment and competitiveness in any 

economy. S evera1 reforms have been 

implemented to strengthen the 

independence of the institutions, including 

reforms in the method of appointing the 

judiciary, the Commissioner of Police, and 

Malta's main anti-corruption body. 

Eollowing the creation of a separate 

prosecution service in 2019, Malta's RRP 

enables the transfer of prosecution cases 

from the police through legislative 

amendments and the staffing of the 

Attorney General's office. ln 2023, the 

Technical S upport Instrument supported 

Malta in implementing the business 

reorganisation action plan of the office of 

the Attorney General and the office of the 

State Advocate. lt was also instrumental in 

assisting Malta to draft a national digital 

justice strategy for 2022-2027. Most of the 

actions included in this strateciv are beinci 

strengthening the digital capacity 
and the institutional framework 

Malta undertook major steps to improve 

fairness in taxation and to fight money 

laundering and financial crime. As part 0f 

the RRP, Malta adopted a new law 

introducing transfer pricing rules as of 

January 2024, aiming to prevent 

opportunities of corporate profit shifting. 

The rules will also help to level the playing 

field between local and foreign businesses. 

Malta has abolished the tax exemption for 

dividends from non-cooperative 

jurisdictions and it introduced spontaneous 

exchange of information on new applicants 

for the country's citizenship scheme. 

simultaneously, in 2023, the Technical 

support Instrument supported Malta in 

reinforcing tax compliance through real-

time reporting, and in enhancing the 

quality and use of tax information 

exchanged between Member S tates in the 

context of the Directive on administrative 

cooperation. Challenges remain (see 

Section 3), yet these reforms collectively 

contribute to creating a more transparent 

and compliant business environment. ln 

tandem, as part of a comprehensive agenda 

to fight money laundering, Malta has 

invested in numerous training programmes 

for its administration throughout 2021 and 

2024, with a focused approach on anti-

money laundering and counterterrorism 

financing. 

The RRF and cohesion policy funds 

complement each other in supporting 

the digitalisation of Malta's public and 

private sectors. As part of its RRP, Malta 

has begun its investment in the 

government's core digital infrastructure 

(backbone) to improve its resilience, 

capacity and security. lt is also investing in 

improving digital public services. The ERDE 

contributes to the digitalisation of public 



Combined action for more impactful EU funds 

To boost economic growth and maximise the impact of EU funding, Malta's RRP 

includes reforms that support investments under other EU instruments, creating 

important synergies and complementarities between the various funds. For example, 

to reduce waste and stimulate reuse and recycling, Malta's RRP includes reforms to 

shift waste collection to regions, including the collection of recyclables. This is 

complemented by investments financed under the ERDE to enable the recovery of 

energy by capturing the by-products of organic waste treatment and to create 

conditions for the reduction of landfilling of organic waste. Additional reforms under 

Malta's RRP relate to the adoption of new construction standards, combined with 

training and certi句ing professionals in the construction industry. These reforms are 

creating a supportive broader domestic investment framework, including for energy 

renovation projects financed by combined resources from the RRP and ERDE, all 

aiming to reduce carbon emissions, and to enhance productivity and economic 

competitiveness. 

the integration of third-country 

into Maltese society, including 

the provision of 'CT hardware and 

to migrants facing economic 

enables 

nationals 

through 

software 

hardship 

implemented through an investment under 

Malta's RRP. This investment also sees 

complementarities between the RRF, the 

Asylum, Migration and Integration Fund 

2014-2020, and the ESF+ 2021-2027. This 



certain new buildings should considerably 

increase their roll-out. A preliminary market 

consultation for a floating solar farm was 

launched in February 2024. 

Lnergy etticiency gains nave siowecl 

down, despite a significant potential for 

energy savings in buildings. Malta's final 

energy consumption in 2022 increased by 

19.3% compared to 2021. Buildings, 

accounting for almost half of Malta's total 

energy demand (see Graph 3.1), 

contributed to the increased energy 

consumption. Energy emergency support 

measures are still in force and weaken the 

price signal for saving energy. More precise 

targeting, and setting a time frame for their 

phase-out, would improve the effectiveness 

and fiscal sustainability of subsidies (the 

fiscal cost of these measures is estimated at 

2% of GDP in 2024 and 1% in 2025). safety 

and quality concerns continue to afflict the 

construction industry. Robust 

implementation of recommendations put 

forward by the recent public inquiry would 

increase the quality, safety and energy 

efficiency of construction. 

Graph 3.1: Energy demand by sector in Malta, 
2022 
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Malta faces additional challenges related 

to the green transition, fiscal 

sustainability and taxation, shortages of 

skilled workers and low education 

outcomes, the labour market and social 

inclusion of disadvantaged groups, 

modest research and development 

intensity, and the efficiency of the 

justice system. Tackling these challenges 

wiII help boost Malta's long-term 

competitiveness and ensure the resilience 

of its economy. lt will also help Malta to 

make further progress in achieving the UN 

Sustainable Development Goals (SDGs). lt is 

important that the identified challenges are 

addressed at both national and regional 

level to reduce disparities between Malta 

and Gozo, to ensure a cohesive territory on 

the island of Malta, and to improve the 

administrative and absorption capacity in a 

balanced way across the islands. 

Promoting the green transition 

Malta's green transition is stymied by 

the dominance of fossil fuels in its 

economy (see Annexes 6, 7 and 8). 

Although increasing in share, renewables 

generate only 13.4% of Malta's energy, one 

of the lowest shares in the EU, well below 

the indicative 2030 target of 28%. While 

installed solar energy capacity from 

photovoltaics is slowly increasing (by 4% in 

2023) (3), the ongoing reform under the 

recovery and resiIience plan (RRP) 

mandating solar energy installations on 

(3) 'RENA report (2023). 



Malta generates a very large amount of 

municipal waste and most of it is 

landfilled. Municipal waste generation 

stood at 618 kg per capita in 2022, among 

the highest in the EU. The recycling rate for 

municipal waste was only 13.6% in 2021, far 

below both the EU average of 48.6% and 

the 2020 target of 50%. 

Malta continues to face challenges in the 

areas of biodiversity and nature 

protection. At the end of 2021, 29% of 

Malta's land area and 5.5% of its marine 

area was under protection. The illegal 

practices of migratory bird hunting and 

trapping create further problems for 

wildlife. 

Addressing fiscal sustainability and 

taxation cha ll enges 

The projected future growth in health, 

long-term care and pension expenditure 

poses risks to long-term fiscal 

sustainability (4). Age-related government 

spending is expected to increase 

significantly. ln 2022, public pension 

expenditure (currently at 6.2% of GDP, 

among the lowest in the EU), is projected to 

increase to 10.5% of GDP by 2070, one of 

the highest projected increases in the EU. 

Government expenditure on healthcare, 

relatively low at 5.1% of GDP in 2022, is 

projected to surge to 7.2% of GDP by 2070, 

close to the projections for the EU average 

(7.3%). Government spending on long-term 

care is also expected to increase from 1.2% 

of GDP in 2022 to 3.4% by 2070. Home care 

has a share of only 8% (compared to 29% 

at EU level). 

(4)see Annex 21. The debt-sustainability analysis shows 

that risks to the sustainability of Malta's government 

finances are high in the long term 

There is a need to reduce traffic 

congestion and high emissions from 

road transport. Greenhouse gas emissions 

from road transport have increased by 

23.3% compared to 2005 levels (see Annex 

6). The ban on rentals of e-scooters from 

March 2024 reduced the options of 

alternative mobility. There has been an 

increase of more than a third in public 

transport users since the bus service was 

made free in late 2022. However, passenger 

cars still account for 86% of passenger 

transport in Malta. This trend also reflects 

the fact that there are limited disincentives 

to private car use. Preference should be 

given to quality of public transport, 

maritime freig ht transport, improved 

pedestrian walkways, bus lanes, and the 

development of multimodal roads. 

Adoption of electric vehicles should be 

accelerated. ln 2022, electric vehicles 

constituted merely 0.8% of the passenger 

car fleet. Financial incentives for the 

purchase of such vehicles are a step in the 

right direction. However, in 2023, only one 

government-owned publicly accessible 

charging point for every 33 electric vehicles 

was offered (EU: 1 for every 10 vehicles). 

ERDE funding is being utilised to accelerate 

the installation of public charging points, to 

incentivise their purchase, in line with 

Malta's climate ambition. 

Sustainable water management is a 

concern for the water-scarce country, 

especially in light of rising demand (see 

Annex 6). Only 37% of Malta's surface water 

bodies are in a good ecological status and 

53% in a good chemical status. 

Groundwater in Malta is under strain from 

municipal water supply, agriculture, 

tourism, and population growth. Excessive 

abstraction of groundwater is causing its 

salinisation. Moreover, Malta remains 

increasingly vulnerable to severe storms, 

flash urban floods and heatwaves. 



Efforts could be made to strengthen the 

independent fiscal institution. The Malta 

Fiscal Advisory Council is a sma ll 

independent fiscal institution. Policy costing 

and sustainability analysis is not explicitly 

included in the mandate of the Malta Fiscal 

Advisory Council, but it is free to carry out 

such tasks.S ince 2015, its budget has been 

frozen in real terms by law. 

Malta's tax system has potential for 

efficiency improvements, including 

regarding collection. ln 2022, tax revenue 

stood at 29% of GDP (compared to the EU's 

40.2%), as labour taxes remain lower than 

the EU average. The system remains highly 

reliant on corporate income taxes, making 

it vulnerable to economic downturns. 

Malta's property tax revenues accounted 

for only 0.8% of GDP in 2021, substantia lly 

lower than the EU average of 2.2%, and 

there is no recurrent tax on property. 

Despite levying one of the lowest standard 

VAT rates in the EU, in 2021 Malta had the 

second-highest VAT gap in the EU at 25.7% 

(the gap between the theoretical tax 

liability and revenues actua lly co ll ected), a 

level that is over five times higher than the 

median. 

Graph 3.2: Share of net inward and outward 
foreign direct investment (FDI) stock held by 
entities with no or little presence in Malta 
(special Purpose Entity) 

Certain indicators suggest that 

companies are using Malta's tax system 

for aggressive tax planning. These 

include the persistently high level of foreign 

direct investments held by legal entities 

that have little or no employment, 

operations or physical presence in Malta 

and which have increased much faster since 

2019 than in the EU (Graph 3.2), and the 

large payments of royalties, interest and 

di切dends. 

Malta has taken important steps to curb 

aggressive tax planning practices, but 

more is needed to close loopholes. Malta 

has implemented international and 

European agreed initiatives and is also 

tackling the challenge in its RRP (see 

Section 2). Importantly, Malta committed to 

introduce new legislation to address risks of 

aggressive tax planning stemming from 

inbound and outbound payments. 

However, until Malta enacts and enforces 

the new legislation imposing withholding 

taxes (or equivalent defensive measures) on 

payments to low-tax or zero-tax 

jurisdictions, there is a risk of these 

payments leaving the EU without being 

taxed. Furthermore, Malta's treatment of 

resident non-domiciled companies 

continues to provide multinational firms 

with opportunities for double non-taxation. 

These issues are only partly addressed by 

the EU's Minimum Tax Directive (5), which 

anolies only to larae corporations. 

Malta's investor citizenship scheme 

continues to raise serious concerns in 

light of EU citizenship and the principle 

of sincere cooperation. The European 

Commission considers that Malta should 

repeal its investor citizenship ('golden 

passport') scheme and in september 2022, 
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shortages. The rate of early school-leavers 

is on a downward trend (-8.1 pps since 

2012) but remains slightly above the EU 

average in 2023 (10.0% vs EU 9.5%), 

increasing the already large pool of low-

skilled adults (15-64 age group; 33.1% vs 

EU 24.9%). Despite the share of adults (25-

64 age group) participating in education 

and training in the last 12 months being in 

line with the EU average, significant 

ditterences exist among levels ot education. 

Among low-skilled adults (25-64), the same 

share was only 16.3%, against 37.6% 

among the medium-skilled, and 65.9% 

among those with a tertiary education (9) 

Although 63% of adults had at least basic 

digital skills in 2023 (EU: 55.5%), the 

differences by skills levels are significant. 

Enhancing education outcomes and skills, 

notably for the low-skilled, can help 

increase productivity and wages. 

The lack of basic skills among young 

people represents a risk for skills 

development and competitiveness. The 

latest results of the OECD Programme for 

International Student Assessment (PISA) (10) 

show that 32.6% of Maltese students 

underperformed in mathematics, 36.3% in 

reading, and 30.3% in science. These are 

among the highest shares of low 

achievement in the EU (see Graph 3.3). The 

rate has not changed in mathematics and 

reading since 2015 (11). In science, the share 

has fallen by 2.2 pps since then, but it is still 

6.1 pps higher than the EU average (30.3% 

vs 24.2%). These negative results are in line 

with those recorded by the 2021 Progress 

in International Reading Literacy study. The 

Maltese rate of low-achieving fourth 

(9) Adult Education survey, adults in learning in the past 

ユ2 months, special extraction excl, guided on-the-job 

training 

(10) OECD (2023), P1SA 2022 Results (Volumeり: The 

s tate of Learning and Equity in Education. 

(-) Malta did not participate in P1sA 2012. 

decided to refer Malta to the Court of 

Justice of the European Union. The referral 

took place in March 2023 and the 

procedure is still ongoing. Such a scheme 

also presents inherent risks regarding 

security, money laundering, tax evasion 

and corruption (6) 

Ensuring equal opportunities and 

competitiveness through quality 
education and training 

Labour and skills shortages and 

mismatches are a pervasive bottleneck 

to competitiveness and the twin 

transitions. More than half of all 

businesses in Malta consider that their 

growth was being held back by skills 

shortages (62%) (7), ln Q1-2024, labour 

shortages were reported as a factor limiting 
production in Malta around twice as often 

as the EU average in services (52.2% 

compared to 26.8%), and industry (46.3% 

compared to 22.8%). Furthermore, 69% of 

enterprises report hard-to-fill vacancies for 

jobs requiring 'CT specialist skills (EU 

63%; see Annex 10). Skills mismatches 

remain a pressing challenge in Malta, both 

in terms of levels and fields of skills. Labour 

and skills shortages may also create 

bottlenecks in the transition to a net-zero 

economy (8), 

Early school-leaving and low 

participation in learning among the low-

skilled risks further increasing skills 

(6) European Commission (2019) 

https://commission.europa.eu/document/download/8 

6o64'ョf-7ee7-4ョ 2b-b4qd 

f4b9feebee97 en?fil ename=com 2019 12 final rep 

ort軍df 

(7) Eurobarometer on the European Year of s ki11s, 2023 

(3) European Labour Authority 2024, EUREs Report on 

labour shortages and surpluses 2023 



graders in reading was among the highest 

of the participating EU education systems 

(30% vs 23% EU-19 level) (12). Factors that 

may contribute to poor performance 

include a high rate of absenteeism, and 

challenges linked to the teaching 

profession that have an impact on the 

quality of teaching (see Annex 15). 

Underachievement is widespread and 

the socio-economic gap has fot 

improved since 2015. ln 2022, around 

47.7% of students from the bottom socio-

economic quartile lacked basic skills in 

mathematics (EU 47.5%) and the rate for 

the top quartile was also high (17.2% vs EU 

11%). This shows that underachievement 

does not only concern disadvantaged 

students. Results are significantly better for 

students attending independent schools, 

pointing to fragmentation in the school 

system (see Annex 1 5). 

Graph 3.3: Underachievement rates by field, 
P1SA 2015, 2018 and 2022 

gender employment gap remains wide 

(14.2 pps in 2023 vs EU 10.2 pps), while the 

gender pension gap is one of the widest in 

the EU (45 pps vs EU 26.1 pps in 2022; age 

group 65-79) (see Annex 14). 

Poverty indicators in Malta are below 

the EU average in general but remain 

high for specific groups. The share of 

Maltese people at risk of poverty or social 

exclusion stood at 20.1% in 2022, slightly 

below the EU average. However, this rate 

remained high among non-EU nationals 

(30.6%), low-skilled adults (30.9%), people 

aged over 65 (33.3%), in particular older 

women, and persons with disabilities (36%). 

The latter is also linked with a high and 

rising disability employment gap, which, at 

30.1 pps, is far above the EU average 

(21.4 pps). Third-country nationals often 

face challenging working conditions, are 

more likely to be victims of abusive 

behaviour from employers and agencies, 

and face difficulties in accessing 

accommodation. Although the share of 

children in Malta at risk of poverty or social 

exclusion remains below the EU average, 

children of single parents or children with 

low-skilled parents face a greater risk. The 

poverty-reducing impact of social transfers 

(excluding pensions) remains at 26.4% (vs 

EU 35.0%), one of the lowest in the EU (see 

Annex 14). 
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Participation in early childhood 

education and care by children above 

the age of 3 is continuing to fall. The rate 

stood at 86.2% in 2021, compared with an 

EU average of 92.5%, and has further 

decreased by 2.9 pps since 2020. At the 

same time, despite significant 

improvements over the last decade, the 

(12) European Commission, (2023). Education and 

Training Monitor- Maita. 

Increasing research and innovation 

to support productivity and 

competItIveness 

The potential of research and innovation 

(R&l) for boosting productivity and 

competitiveness remains underutilised. 

Malta continues to be a 'moderate 

innovator', according to the 2023 European 

Innovation S coreboard. Its performance 

stands at 85.8% of the EU average, 



although the country's performance gap 

with the EU has become smaller. The 

effective implementation of the actions set 

out in the recently adopted smart 

specialisation strategy for 2021 -2027 and 

the national research and innovation 

strategic plan for 2023-2027 is key to 

improving the R&l ecosystem and 

performance in Malta. 

Malta suffers from underinvestment in 

R&l in both the public and private 

sectors. Total R&D intensity is significantly 

lower than the EU average (0.69% vs 2.24% 

of GDP) (see Annex 11). Public investment 

in R&D has been stagnant since 2010 and 

remains well below the EU average. Despite 

a progressive increase, private expenditure 

in R&D is very low compared to other 

Member S tates. 

The lack of human capital weighs on the 

innovation capacity. The shortage in 

human 

major 

graduates in science and engineering is 

critically low and 

the number of 

resources specifically for R&l 

concern. The number of 

is a 

new 

continues to decline. Also 

researchers employed 

both the public and the private sector 

very low. 

Improving the efficiency and quality 
of the justice system 

While Malta has registered improvement 

in the length of judicial proceedings, this 

remains among the longest in the EU. 

The estimated time needed to resolve 

administrative cases at first instance has 

decreased from 1 356 to 1 081 days but 

remains the longest in the EU. ln 2022, 

improvements were also registered in the 

average duration of litigious civil and 

commercial cases at first instance, down to 

491 days from 529 in 2021, though it 

remains relatively long. The clearance rate 

for civil, commercial and administrative 

cases worsened from 89% in 2021 to 87% 

in 2022 (see Annex 13). This led to the 

Commission issuing a recommendation to 

Malta in the 2022 and 2023 Rule of Law 

Reports. 

n
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Capital markets and private capital 

investment remain relatively 

underdeveloped, limiting the options 

available to non-financial corporations for 

financing. There may be scope to 

strengthen investors' trust in stock market 

listings, and to raise the overall 

attractiveness of market financing, by 

promoting high standards of corporate 

governance and disclosure. Moreover, 

further efforts can be made to facilitate 

initial public offerings, and to reduce costs 

for issuers and investors. The promotion of 

financial literacy is also key to fostering 

retail investment. 



The mid-term review 0f cohesion policy funds for Malta 

'he mid-term review it cohesion policy tunds is an opportunity to assess cohesion 

policy programmes and tackle emerging needs and challenges in EU Member S tates and 

their regions. Member States are reviewing each programme, taking into account, 

among other things, the challenges identified in the European Semester, including in the 

2024 country-specific recommendations. This review forms the basis for a proposal by 

the Member S tate for the definitive allocation of 15% of EU funding included in each 

programme・ 

Malta has made progress in implementing cohesion policy programmes and the 

European Pillar of Social Rights, but challenges remain as outlined in this report, 

including Annexes 14 and 17. Against this background, it remains important to continue 

implementing the planned priorities, with particular attention to the following: (i) 

investments in energy efficiency and renewable energy, to promote energy savings, to 

strengthen sustainability in the energy sector and to reduce its dependence on 

international energy sources; (ii) boosting investments in sustainable multimodal 

solutions and active transport with a view to alleviate traffic congestion and curb 

emissions from road transport; (iii) stepping up efforts fir sustainable water and waste 

water management; (iv) supporting circular economy practices and maximising the 

recycling potential in order to reduce landfilling and to attain recycling targets; (v) 

strengthening adult learning, to increase the skills level of the population and address 

labour shortages; and (vi) promoting the labour market and social integration of 

vulnerable groups, especially third-country nationals and persons with disabilities, and 

gender equality in the labour market. 

Malta could benefit from the opportunities provided by the strategic Technologies fir 

Europe Platform (STEP) initiative to support the strategic autonomy of the EU and the 

competitiveness and sustainability 0f industry (13). 

Judiciary members is at an all-time high, 

with a net increase of 11 judges and 

magistrates appointed since 2020 (also as 

part of Malta's commitments under its 

RRP), the number if judiciary members per 

inhabitant remains comparably low and 

specialisation is often lacking. The shortage 

of skilled staff, notwithstanding recruitment 

efforts being undertaken, is also 

noteworthy. Any increase in human capital 

must be matched by increased space 

availability, both in terms of court rooms 

and office space. 

Modernising certain work practices 

would also improve the functioning of 

the justice system. A recent revision in the 

Malta's RRP introduces measures to 

improve the efficiency of the justice 

system although a lack of resources is 

still seen as a major stumbling block 

towards more progress. The creation of a 

sepa rate prosecution service, effectively 

relieving the police of mist 0f its 

prosecutorial functions in the magisterial 

courts, has enabled greater specialisation in 

prosecutions and mire time fir the police 

to devote to investigations. However, a lack 

of resources in the courts is hindering the 

efficiency 0f justice. While the number of 

(13) Reguiation (EU) 2024/795 



appeals procedure, allowing cases to 

proceed to judgment following a written 

procedure rather than in open court, 

reduced the backlog in the Courts of 

Appeal. S evera1 other procedures, governed 

by old laws, could also benefit from 

improvements. Undertaking impact 

assessments to assess the effects that 

proposed legislation would have on the 

functioning of the courts could also reduce 

the burden of new legislation on the work 

of the judiciary. Also, there is no formalised 

procedure for public participation in the 

legislative process, which led to Malta 

receiving a recommendation from the 

Commission in the 2023 Rule of Law 

Report 



Continued 

successful 

efforts are key for a 

of all the implementation 

measures 0f Malta's recovery and resilience 

plan by August 2026 

in 

icy 

Beyond the reforms and investments 

the RRP and cohesion pol 

programmes, Malta would benefit from: 

strengthening fiscal sustainability of 

the pension, health and long-term care 

systems, while maintaining their 

adequacy; 

Addressing the remaining features of 

facilitate the tax system that 

aggressive tax planning; 

With its wide policy scope, Malta's 

recovery and resilience plan (RRP) 

includes measures to address a series of 

structural challenges in synergy with 

other EU funds, including cohesion 

policy funds, by: 

Electri句ing road transport and 

introducing free public transport; 

strengthening and widening the 

electricity grid, and stream lining 

permitting procedures for renewable 

energy projects; 

management of 

demolition waste 

Taking concrete steps to phase out 

of emergency energy support measures. 

Increasing efficiency of the justice 

of system to shorten court proceedings; 

and innovation 

the business 

Fostering research 

and improving 

environment and access to non-bank 

finance; 

strengthening the quality and labour 

market relevance of education and 

training, to address low educational 

outcomes as well as severe skills 

shortages and mismatches; 

strengthening targeted policies to 

ensure equal labour market access and 

opportunities for all; 

Ensuring adequate and effective 

social protection for vulnerable 

groups, including children; 

Increasing the share of renewable 

energy in the energy mix; 

Improving the 

construction and 

and reorganising waste collection; 

Energy efficient retrofitting 

commercial and public buildings; 

strengthening the digitalisation 

the public sector; 

Reducing high shares of early school-

leavers and low-skilled adults and 

improving the inclusiveness of 

education: 

Fostering resilience of the health 

system; 

strengthening the independence and 

functioning of justice institutions, 

and improving the anti-corruption and 

anti-money-laundering frameworks; 

Revising the tax system, including by 

adopting legislation to address features 

enabling aggressive tax planning 

practices 



Alleviating traffic congestion, 

improving the quality of public 

transport, and improving infrastructure 

for cycling and walking; 

over-extraction of 

Ing waste 

recycling, and 

limit 

Curbing the 

groundwater, 

generation, i ncreasing 

improving biodiversity 
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CR0SS-CUTING INDICAT 0RS 

ANNEX 1:S USTAINABLE DEVELOPMENT G〇ALS 

This Annex 

Sustainabl 

assesses Malta's progress 

Development Goals 

along the four dimensions 

sustainability. The 17 S DGs 

indicators provide 

the UN's 2030 

Development. The 

poverty, 

change 

ensuring 

a policy 

on the 

(SDGs) 

of competitive 

and their related 

framework under 

Agenda for S ustainabl 

aim is 

fight inequalities 

and 

that 

ts Member 

to end all forms of 

and tackle climate 

the environmental crisis, while 

no one 

States 

is left behind. The EU and 

are 

historic global framework 

playing an active role in maximising progress 

on the S DGs. The graph below is based on the 

EU S DG indicator set developed to monitor 

progress on the S DGs in an EU context. 

committed to this 

agreement and to 

While Malta is improving on some of the 

SDG indicators related to environmental 

sustainability (SDGs 2, 9, 12, 13), though 

still above the EU average, it is moving away 

from S DG 7 (Affordable and clean energy). 

Malta performs well on S DG 14 (Life below 

water). However, it is moving away from the 

target and needs to catch up with the EU 

average on S DG 11 (Sustainable cities and 

communities). Although Malta's energy 

consumption per capita is below the EU 

average (SDG 7), the share of renewable energy 

in gross final energy consumption (13.4%) is far 

below the EU average (23% in 2022;S DG 13). 

As for affordable energy, the percentage of the 

Maltese population unable to keep their homes 

adequately warm has increased in the last 

5 years (7.6% in 2022 against 6.3% in 2017) but 

is below the EU average (9.3%). Waste 

generation per capita was significantly higher 

than the EU average in 2020 (MT: 6 847 kg 

Graph Al .1: Progress towards the S DGs in Malta 
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SDG 10 

SDG 3 

Malta is moving away from these 
SDGs and status is worse than EU 

the European 

Key findings - 

'Sustainable development in 

Progress score 

the various S DGs, see the annual Eurostat report 

5
.
 

For detailed datasets on 

Union '; for details on extensive country-specific data on the short-term progress of Member S tates: 

Sustainable development indicators - Eurostat (europa.eu). A high status does not mean that a country is close to 

reaching a specificS DG, but signals that it is doing better than the EU on average. The progress score is an absolute 

measure based on the indicator trends over the past 5 years. The calculation does not take into account any target values 

as most EU policy targets are only valid for the aggregate EU level. Depending on data availability for each goal, not all 

17 S DGs are shown for each country. 

Sour e: Eurostat, latest update of 25 April 2024. Data refer mainly to the period 2017-2022 or 2018-2023. Data on S DGs 

may vary across the report and its annexes due to different cut-off dates. 
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over J in early crlildlaood education 

considerably decreased from 95% in 2016 to 

86.2% in 2021, far below the EU average 

(92.5%). Furthermore, the gender employment 

gap (SDG 5), though improving, is particularly 

wide in Malta (14.2 percentage points (pps) 

against 10.2 pps for the EU in 2023). Although 

still below the EU average, the share of people 

at risk of poverty or social exclusion (SDG 1) is 

rising (20.1% in 2022, up from 19.4% in 2017), 

with a significant urban-rural gap (SDG 10). 

Reforms and investments in the Maltese RRP 

are helping to strengthen the health system 

provide quality inclusive education and 

training, and promote female labour market 

pa rtjcj patio n. 

On S DG indicators related to productivity, 

Malta performs well (SDG 8) or is improving 

(SDGs 4, 9). Malta steadily increased its tertiary 

education rate from 40.2% in 2018 to 46.3% in 

2023 (against 43.1% for the EU;S DG 4). ln 

addition, both adult participation in learning in 

the past 4 weeks (16.5%) and the percentage of 

adults with at least basic digital skills (SDG 4; 

63%) are above the EU average (12.7% and 

55.6%, respectively). However, regarding 

innovation (SDG 9), the Maltese research and 

innovation system suffers from 

underinvestment as shown by the indicator on 

gross domestic expenditure on R&D (0.69% of 

GDP in 2022 compared to the EU average of 

2.24%) and the share of R&D personnel (0.75% 

of the active population in 2022 compared to 

the EU average of 1.53%). Complementing the 

Cohesion Funds, the RRP targets digitalisation 

bottlenecks to improve progress on meeting 

SDG 9 (Industry, innovation and infrastructure). 

Cohesion Policy also supports, amongst others, 

R&l infrastructure and equipment, and the 

development of a business incubation centre 

strengthening the competitiveness of Malta's 

economy. 

Malta performs well on S DG indicators 

related to macroeconomic stability (S DGs 8, 

16, 17). Regarding decent work and economic 

growth (SDG 8), Malta further increased its 

employment rate from 74.9% in 2018 to 81.7% 

against EU: 4813 kg) (SDG 12), and the rate of 

recycling for municipal waste is less than a third 

of the EU average (12.2% against 48.6% fir the 

EU in 2022;S DG 11). Only 7.4% 0f the Maltese 

population were connected to at least 

secondary wastewater treatment in 2021 

compared to 80.9% at EU level (SDG 11) 

Various measures in the recovery and resilience 

plan (RRP) aim to contribute to better energy 

efficiency, clean energy, sustainable transport, 

and a circular economy. Examples include 

energy-efficiency renovations of private and 

public buildings, investment in renewable 

energy for roads and public spaces, promotion 

of sustainable transport, and improvements in 

waste management and measures to increase 

recycling and reuse, including in the 

construction and demolition industries. 

Alongside the RRP measures, Cohesion Policy 

also supports multimodal solutions to improve 

mobility (e.g. pedestrian pathways, cycling 

lanes) and investment in an organic processing 

plant to reduce the amount of organic waste 

that goes to landfill 

While Malta performs well on decent work 

and economic growth (SDG 8) and, though 

still below the EU average, it is improving 

on education and gender equality (SDGs 4, 

5), it is moving away from several S DGs 

related to fairness, including those 

addressing poverty and inequalities (SDGs 1, 

3, 7, 10). Malta has very low self-reported 

unmet medical needs (0.3% in 2022 against 

2.2% for the EU), but the obesity rate is 

increasing while healthy life expectancy at 

birth, though still above the EU average, is 

decreasing (SDG 3). On S DG 4 (Quality 

education), Malta has significantly decreased its 

share of early leavers from education and 

training, which fell from 14% (2018) to 10.0% in 

2023, although it remains slightly higher than 

the EU average (9.5%), and the EU/non-EU 

citizenship gap is considerable (SDG 10). There 

is room for improvement in increasing basic 

skills levels (32.6% of low-achieving 15-year-

olds in mathematics against 29.5% for the EU in 

the OECD Programme for International S tudent 

Assessment (P1SA) 2022). The share of children 



in 2023, which is very high compared to the EU 

average (75.3% in 2023). At 7.5% in 2023, the 

share of young people not in employment, 

education or training is below the EU average 

(11.2%) and long-term unemployment is very 

low (0.7% against 2.1% for the EU in 2023). 

General government gross debt, at 50.4% of 

GDP, is far below the EU average (81.7% of 

GDP in 2023) (SDG 17). Although overall Malta 

performs slightly above the EU average on 

SDG 1 6 (Peace, justice, and strong institutions), 

Malta scores worse than the EU in the 

Corruption Perceptions Index (51 compared to 

64 in the EU in 2023, with O being highly 

corrupt and 100 very clean). The RRP includes 

reforms to address several long-standing 

institutional challenges relating to justice as 

well as the fight against corruption and money 

laundering. 

As the S DGs form an overarching framework, 

any links to relevant S DGs are either explained 

or depicted with icons in the other Annexes. 
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ANNEX 2: PROGRESS IN THE IMPLEMENTATI0N 0F COUNTRY-sPECIFIC 

REC〇MMENDATI〇NS 

Graph A 2.1: Malta's progress on the 2019-2023 
CSRs (2024 European S emester) 

No Progress 

2% 

Limited 

Progress 

42% 

Full 

Implementation 

5% 
substantial 

Progress 

12% 

Some Progress 

39% 

Soure: European Commission. 

The Commission has assessed the 2019-2023 

countワ-specific recommendations 

(CsRs) (14) addressed to Malta as part of the 

European S emester. These recommendations 

concern a wide range of policy areas that are 

related to 14 of the 17 S ustainable 

Development Goals (SDGs) (see Annexes i and 

3). The assessment considers the policy action 

taken by Malta to date (15) and the 

commitments in its recovery and resilience plan 

(RRP) (16). At this stage of RRP implementation, 

56% of the CS Rs focusing on structural issues 

from 2019-2023 have recorded at least 'some 

progress', while 42% recorded 'limited 

progress' (see Graph A 2.1). As the RRP is 

implemented further, considerable progress in 

addressing structural CS Rs is expected in the 

comma years. 

(14) 2023 CS Rs: EUR-Lex - 3202310901(18) -E N - EUR-Lex 

(eu ropa. eu) 

2022 CS Rs: EUR-Lex - 3202210901(18) -E N - EUR-Lex 

(eu ropa. eu) 

2021 CS Rs: EUR-Lex - 3202110729(18) -E N - EUR-Lex 

(eu ropa. eu) 

2020 CSRs: EUR-Lex - 3202010826(18) -E N - EUR-Lex 

(eu ropa. eu) 

2019 CSRs: EUR-Lex - 3201910905(18)ー E N - EUR-Lex 

(europa.eu) 

(1) Including policy action reported in the national reform 

programme and in Recovery and Resilience Facility (RRF) 

reporting (twice a year reporting on progress in 

implementing milestones and targets and resulting from 

the payment requests assessment). 

(16) Member s tates were asked to effectively address in their 

RRPs all or a significant subset of the relevant country-

specific recommendations issued by the Council. The cs R 

assessment presented here considers the degree of 

implementation of the measures included in the RRP and 

of those carried out outside of the RRP at the time of 

assessment. Measures laid down in the Annex of the 

adopted Council Implementing Decision on approving the 
assessment of the RRP, which have not yet been adopted 

or implemented but considered credibly announced, in 

line with the CsR assessment methodology, warrant 

'limited progress'. Once implemented, these measures 

can lead to 'some/substantial progress or full 

implementation', depending on their relevance. 



Table A 2.1 : summary table on 2019-2023 CS Rs 

Relevant S DGs RRP coverage of CSRs until 2026** Assessment in May 2024* 

some progress 

Malta 

2019 CS R I 

5DG 3,8 
Relevant RRP measures being 

implementedlplanned as of 2022 to 2025 
some progress 

pension 
a'りusting 切e 

Ensure 切e fiscal sus加加ability of切e healthcare and 
加cluding り restricting earケretirement and 
retirement age in view of expected gains in life expectancy 

systems, 
statu加α 

some progress 

SDG 8,16 

SDG 16 

SDG 8.16 

Relevant RRP measures being 
implementedlplanned as of 2021 to 2024 

Relevant RRP measures being 

implemented/planned as of 2020 to 2026 

Relevant RRP measures being 

implemented/planned as of 2022 to 2023 

Limited progress 

some progress 

substantial progress 

SDG 16 
Relevant RRP measures being 

implemented/planned as of 2021 to 2026 
some progress 

some progress 

5DG 9 
Relevant RRP measures being 

Limited prioress 

2019 CS R2 

Address features of the tax system that may facilitate aggressive tax 
planning by individuals and multinationals, 加 particular by means of 
outbound payments 

strengthen the overall governance framewirk including by 

continu加g efforts加de加ct and prosecu旭corruption 
Continue the ongoing progress made on strengthening the anti-

money-laundering framework, in particular with regard to 
enforcemenお一 

streng切en me independence ofme judiciary, in partculame 
safeguards fir judicial appointments and dismissals, and establish a 
separa把 prosecution service 

2019 CS R 3 

Focus investment-related economic policy on research afd 

50G 6. 12. 15 

5DG 7.0.13 

5DG 11 

S0G 4.8.10 

Relevant RRP measures being 

implemented/planned as of 2021 to 2025 
Relevant RRP measures being 

implemented/planned as of 2021 to 2026 
Relevant RRP measures being 

implemented/planned as of 2021 to 2025 

Relevant RRP measures being 
implemented/planned as of 2021 to 2025 

Limited progress natural resources management, 

some progress resource afd energy efficiency, 

Limited progress sustainable transpo叱reducing traffic congestion and 

some progress 

some progress 

5DG 8,16 Not applicable 

50G 3 
Relevant RRP measures being 

implemented/planned as of 2021 to 2026 

S0G 1,2,8,10 

S 0G 4.8.10 

Relevant RRP measures being implemented 
as of 2022 

Relevant RRP measures being 
implemented/planned as of 2021 to 2025 

5DG 8, 9 

5DG 8.16 

5DG 8, 9 

50G 7.9.13 

5DG 11 

5DG 11 

S0G 6. 12. 15 

Not applicable 

Not applicable 

Not applicable 

Relevant RRP measures being 
implemented/planned as of 2021 to 2026 

Relevant RRP measures being 
implemented/planned as of 2021 to 2025 

Relevant RRP measures being 
implemented/planned as of 2021 to 2025 

Relevant RRP measures being 
implemented/planned as of 2022 to 2026 

5DG 16 
Relevant RRP measures being 

implemented/planned as of 2020 to 2026 

5DG 8, 16 
Relevant RRP measures being 

implemented/planned as of 2022 to 2023 

5DG 8,16 
Relevant RRP measures being 

implemented/planned as of 2022 to 2024 

に ontinued on功e next pigり 

inclusive ei加cation and train加g 

2020 CS R I 

Take all necessary measures,加line with the generat escape clause 

of the stability and Growth Pact, to effectively address the CO VIO-
19 pandemic, sustain the economy and support the ensuing 
recovery. When economic conditions allow, pursue fiscal policies 

aimed at ach厄ving prudent mediunlー加im fiscal positions and 
ensuring debt susta inability, while enhancing investment 

strengthen me resilience 0f me health system with regard切切e 
health workforce critical medical products and primary care 

2020 CS R 2 

Consolidate short-time work arrangements and ensure the adequacy 
of unemployment protection for all workers. 

streng切en 切e qualiりr and inclusiveness of eiルcation and skills 
development 

2020 C SR 3 

Ensure effective implemen畑抗r 0f均uidity support 加 affec旭d 
businesses, including the self-employed 

Front-load mature pubIjc investment projects 

afd promote private investment 加 foster the economic recovery 

Focus investment on the green and digital transition,加particular on 
clean afd efficient production and use of energy, 

sustainab厄transpoけ 

was把manaaement. 

research afd innovation 

2020 C SR 4 

Complete reforms addressing current shortcomings in institutional 
capacity and governance to enhance judicial independence 

Continue efforts to adequately assess afd mitigate money-

laundering risks and加ensure effective enforcement of切e anか 
money-laundering framework. 

step up action加address 危atures of切e tax sys加r切at facili加把 

aggressive 加x planning り加dividuals and multinationals. 



Not relevant anymore 

SDG 8.16 Not applicable Not relevant anymore 

SDG 8,16 Not applicable Not relevant anymore 

ルble (continue切 

2021 CS R I 
ln 2022, main faina supportive fiscal stance, including the impulse 
provided by the Recovery and Resilience Facility, and preserve 
fatimnaW financed 加vestment. 

When economic conditions allow, pursue a fiscal policy aimed at 
achieving prudent medium-term fiscal positions and ensuring fiscal 

sustainabilitv in the medium term 

At the same time, enhance investment to boost growth potential. 
Pay particular attention加the composition of public finances, on 
bO切切e revenue and expendi加re sides of切e national budget, and 

to the quality of budgetary measures in order to ensure a sustainable Not relevant anymore Not applicable S DG 8, 16 
and mclusive recovery. Prioritise sustainable and growth-enhancing 
investment, 加 particular加vestment supporting 切e green and digital 
transition 

Give priority加 fiscal structural reforms that will heい provide 
financing for public policy priorities and contribute加切e加ng-term 

sustainability of public finances, including, where relevant, by Not relevant anymore Not applicable S DG 8, 16 
streng切en加g 切e coverage, adequacy and sus加加ability of health 
and social pro加cfion sys加rs加r al 

2022CS R i substantial progress 

加2023, ensure 切at the growth of nationaル financed primary 
current expenditure is in line with an overal neutral policy stance, 
takino into account continued temoorarv and taraeted su000rt to 一 一一一一 
nousenotos ana nrms most vuineraote to energy pnce raxes anom 

people fleeing Ukra加e.S加nd rea町加adjust current spending加切e 
evolvini situation 

SDG 8,16 Not applicable Full implementation 

SDG 8.16 Not applicable Limited progress 

RRP implementation is monitored by assessing RRP payment requests and analysing reports published twice a 
year af the achievement of the milestones and targets. These are to be reflected in the country reports. 

Progress on the cohesion policy programming documents is monitored under the EU cohesion policy 

Limited progress 

rixpana public investment加r tne green ana aigital transitions, ana 

far energy security taking加加account the REPowerEU initiative, 
including by making use of the Recovery and Resilience Facility and 
other Unionルnds. 

For the period beyond 2023, pursue a fiscal polcy aimed at 
achieving prudent medium-term fiscal positions. 

2022 C SR 2 

Proceed with the implementation of its recovery and resilience plan, 
in line with the milestones and targets included in the Councit 
Implementing Decision of 5 Dctober 2021 

submit the 2021-2027 cohesion policy programming documents with 

a view to finalising their negotiations with the Commission and 
subsequenW starting 切eir implemen加tion. 

2022 CS R 3 

SDG 8,16 
Relevant RRP measures being 

implementedlplanned as of 2021 to 2024 
Limited progress 

S0G 7.9.13 

SOG 7.9.13 

Relevant RRP measures being 
implemented/planned as of 2022 to 2026 

Relevant RRP measures being 
implemented/planned as of 2023 to 2024 

progress 

Progress 

Limited 

Limited 

Limited Progress 

50G 7.9.13 

SDG 7 

Relevant RRP measures being 
implemented/planned as of 2024 to 2026 

Relevant RRP measures being 
implemented/planned as of 2021 to 2026 

some Progress 

Limited Progress 

SDG 11 
Relevant RRP measures being 

implemented/planned as of 2021 to 2025 
Limited Progress 

some progress 

Take action加effectiveケ address features of切e tax sys旭rmat 
may 危citi加加 aggressive tax planning by 加dviduals and 
multinational companies, including by ensuring sufficient taxation of 

ou切ound payments ofm加rests, royalties, and dvidends, and 
amending the rules for non-domicited companies. 

2022 CS R 4 

Reduce overal relance on fossil fuels. 

Accelera把切e deployment of renewables, promoting and enabling 
investments in wind and solar energy, including in floating offshore 

energy, 

further upgrading Malta's electricity transmission and distribution 

grids, and creating incentives far electricity storage to supply firm, 
flexib厄and危st-responding energy 

Reduce energy demand through improved energy efficiency, 
partcula" 加 residential buitdings. 

Reduce emissions from road transport り addressing traffic 
congestion through improved service quality in pubic transport, 
intelligent transport systems and investing in sofl mobility 
in斤astructure 

2023 CSR i 

SDG 8,16 Not applicable No progress 
creases 
ョt切ese 

fiscalりI 

Wind down the emergency energy support measures in forc 

the related savings to reduce the gove 
possible in 2023 and 2024. Should renei 
necessitate new or continued support w 
are加rge加d at pro把cting vu加erable ha 

町ordable, and preserve加centives for energy savings 

SDG 8.16 Not applicable some progress 
ツlimiting the nominal 
expenditure in 2024 fo 

Ensure prudent fiscal policy, in particular' 
加nationaル financed nef primary 

man 59% 

SDG 8,16 Not applicable Full implementation 

nationally financed pubic 加vestment and ensure 切e 

bsorpfion of RRF gran ts and other EU funds,加particular 

increase 

not more 

Preserve 
町ecガve a 

加加ster切e green and digital transitions 

SDG 8,16 Not applicable Limited progress 

ontinue 加 pursue a mediunlー旭rm 
;us加mable consolidation, combined 

conducive 加 higher sustainable 

tyond 2024( 
gradual and u 
and reforms 

he period b( 

strategy of 
加vestmenお 

For t 
fiscal 
with 

growth, fo achieve a prudent medium-term fiscal position 

2023 C SR 2 

RRP implementation is monitored through the assessment of RRP payment requests and analysis of the bi-annual 

reporting on the achievement of the milestones and targets, to be reflected in the country reports. Progress with 
the cohesion policy programming is monitored in the context of the Cohesion Policy of the European Union 

Continue the steady implementaion of Is recovery and resitience 
submission of 

rapidiy start tt 
of the related measures. Proceed with the speedy 

plan an4 following 切e recent 

including the REPowerEU chapter, 

cohesion policy programmes, in close complementarity and synergy 

with the recovery and resilience plan 

にontinued on功e next pigり 

■ 



Limited progress 

SDG 8,16 
Relevant RRP measures planned as of 2021 

to 2024 
Limited progress 

Table (continued) 

2023 CS R 3 

Effectiveケ address危a加res of切etax sys加r切af may facili加把 
aggressive tax planning by individuals and multinationals, including 

by ensuring sufficient taxation of outbound payments of interest, 
royalties and dividends, and amend the rules far non-domiciled 

Limited progress 

SDG 7,9,13 

SDG 7.9.13 

SDG 7.9.13 

50G 7 

Relevant RRP measures being 

implemented/planned as of 2022 to 2026 
Relevant RRP measures being 

implemented/planned as of 2023 to 2024 

Relevant RRP measures being 
implemented/planned as of 2024 to 2026 

Relevant RRP measures being 

implemented/planned as of 2021 to 2026 

Limited progress 

Limited progress 

Some progress 

Limited progress 

SDG 11 
Relevant RRP measures being 

implemented/planned as of 2021 to 2025 
Limited progress 

S004 
Relevant RRP measures being 

implemented/planned as of 2022 to 2023 
some progress 

2023 CS R 4 

Reduce reliance on fossil fuels 

by accelerating the deployment of renewables energies, including 

offshore wind and so治r energy, 

and upgrade and expand切e capacity of切ee厄ctric,りIgrid sys加r, 
including transmission, distribution and battea s加rage 

Reduce energy demand through improved energy efficiency, 

particulaW 加 residential buildings. 

Reduce emissions from road transport by addressing traffic 
congestion through improved service quality加public transpo叱 
intelligent transport systems and investing in 'soft mobility' 
in斤astru cfure 

step up policy efforts aimed at the provision and acquisition of skills 
and competences needed bme green transition 

Note: 

*See footnote (16), 

** RRP measures included in this table contribute to the implementation of CS Rs. Nevertheless, additional measures 

outside the RRP are necessary to fully implement CS Rs and address their underlying challenges. Measures indicated as 

"being implemented" are only those included in the RRF payment requests submitted and positively assessed by the 

European Commission. 

Soure: European Commission. 

■ 



ず、 ANNEX 3: RECOVERY AND RESILIENCE PLAN - IMPLEMENTATION 

shows the current state of play as reflected in 

the scoreboard. 

Malta's RRP includes a REPowerEU chapter 

to phase out its dependency on Russian 

fossil fuels, diversi句 its energy supplies, and 

produce more clean energy in the coming 

years. To kick-start the REPowerEU chapter's 

implementation, EUR 14 million was disbursed 

as pre-financing on 13 December 2023. This 

helped launch relevant reforms like the reform 

of the permitting system for renewable energy 

projects. 

The plan has a strong focus on the green 

transition, dedicating 68.8% of the available 

funds to measures that support climate 

objectives and 26.2% of its total allocation 

to support the digital transition. lt also 

retains a strong social dimension with social 

protection measures, especially related to 

quality inclusive education. 

Table A 3.1: Key facts of the Maltese RRP 

13 'k I 2021 

ぬオs」回an面 th田:町日J 

chapta 

17 0t(t 2023 

...R328 d lαl in grants 

(1 .7%f 2023 G刃 

16 invtmants and 

31 rd'crms 

136 

53 (39%& tdal) 

Initial回anCDぬpti(n date 

&1肥 

Last r司（丁 rオal 

Tdal訓cxatiai 

IvtmantS arxi r rm 

(オd nuntad 

rriItα鵬 ar」 targds 

RfiII司 tltα鵬 aId targds 

Soure: RRF Sco reboard 

With two payment requests completed, 

Malta's implementation of its RRP is well 

underway. The Commission gave a positive 

assessment of Malta's first payment request on 

27 January 2023, taking into account the 

opinion of the Economic and Financial 

Committee. This led to EUR 52.3 million being 

This Annex provides a snapshot of Malta's 

implementation of its recovery and 

resilience plan (RRP), past the mid-way 

point of the Recovery and Resilience 

Facility's (RRF) lifetime. The RRF has proven 

central to the EU's recovery from the CO VID-19 

pandemic, helping speed up the twin green 

and digital transition, while adapting to 

geopolitical and economic developments, and 

strengthening resilience against future shocks. 

The RRF is also helping implement the UN 

Sustainable Development Goals and address 

the country-specific recommendations (see 

Annex 2). 

The RRP paves the way for disbursing up to 

EUR 328 million in grants under the RRF 

over the 2021-2026 period, representing 

1.7% of Malta's GDP (17). As of mid-May 2024, 

EUR 166.4 million has been disbursed to Malta 

under the RRF. 

Malta still has EUR 161.9 million available in 

grants from the Recovery and Resilience 

Facility, which will be disbursed after the 

assessment of future fulfilment of the 

remaining 83 milestones and targets (18) 

included in the Council Implementing 

Decision (19) (CID), ahead of the 2026 deadline 

established for the RRF. 

Malta's progress in implementing its plan is 

recorded in the Recovery and Resilience 

scoreboard (20). The scoreboard gives an 

overview of the progress made in 

implementing the RRF as a whole. Graph A3.1 

(17) GDP information is based on 2023 data.S ource: 

https://ec.europa.eu/economy finance/recovery-and 
res ilience-scoreboard/index. html? Ian g =e n 

(ユg) A milestone or target is satisfactorily fulfil led once a 

Member s tate has provided evidence to the Commission 

that it has reached the milestone or target and the 

Commission has assessed it positively in an implementing 

decision. 

(19) https://eur-l ex.europa.eu/lega l-

content/EN/TXT/PDF/?uri=C0NS1L:ST 11941 2021 ADD 

1 

(20) https://ec.europa.eu/economy finance/recovery-and 
res ilience-scoreboard/country overview.html 



Graph A 3.1: Total grants disbursed under the 

RRF 

166.4 

Total allocation: EUR 328 million 

EUR 
mi ll ion 

Note: This graph displays the amount of grants, including 

pre-financing, disbursed so far under the RRF. Grants are 

non-repayable financial contributions. The total amount 

of grants given to each Member S tate is determined by 

an allocation key and the total estimated cost of the 

respective RRP. 

Soure: RRF S coreboard 

Malta is working towards its third payment 

request. Table A 3.2 highlights some relevant 

measures achieved so far, and some that will 

be implemented before 2026 to keep making 

Malta's economy greener, more digital, 

inclusive, and resilient. 

Table A 3.2: Measures in Malta's RRP 

'crr andi ri trrits irr」α1月it&i 

・lntryidicci cf tra吋a mdng rul田 to r」un uxte 'x血 

山而ng（料rkl廿田 

・Pま1i1ldtarね「（おfcc the( xtrdici industry 

・（b dty Ixiilding wthin the Atc '(b甘司’sa f in 

uxrmng「げcrr arx引ri tr it 

・S ralJ旧li叩and而（ねi叩t肥datridty dtrtx.t 喰'ixk 

ra旧m g到eda t而（2ti〕ldrd 

tok w-rwDmfarril田 to rritigatethed排ddvide t 

Soure: FENIX 

disbursed in financial support on 8 March 

2023 (21). The related 19 milestones and targets 

covered reforms and investments such as the 

adoption of a strategy to reduce waste through 

recycling in the construction sector, the 

establishment of office facilities to enable civil 

servants to work remotely across the country, 

reforms to boost industrial research and 

investments, a national anti-fraud and 

corruption strategy and reforms to digitalise 

the justice system. 

The most recent payment request, which the 

Commission assessed positively on 26 March 

2024, led to the disbursement of EUR 58.9 

million on 16 May 2024. The disbursement 

reflected the positive assessment of 34 

milestones and targets covering among others 

sustainable mobility, healthcare, training in 

information technology, life-long learning, 

inclusive education, capacity of judiciary, anti-

money laundering, and corporate taxation as 

well as energy efficiency in private and public 

buildings electrification of transport, 

digitalisation of businesses and public 

administration. 

(2り When requested payments are disbursed, the pre-
financing is cleared proportionally. The net amounts are 
quoted here 



ANNEX 4: OTHER EU INSTRUMENTS FOR RECOVERY AND GROWTH 

water production infrastructure and to invest in 

the primary distribution network, which 

improved the water supply for the population 

of Malta, including over 39 000 people on the 

island of Gozo through the setting up of a 

Reverse Osmosis plant at ltondoq. Cohesion 

policy also funded investments in energy 

efficiency in public buildings, yielding a 

decrease in annual primary energy 

consumption in selected public buildings of 

over 2 000 000 kWh/year. 

0n research and innovation, cohesion policy 

funds contributed to action to boost 

industry-academia collaborations, while 

facilitating a multidisciplinary approach to 

research and creating a culture for 

innovation. ln particular, cohesion policy 

funded the creation of a transdisciplinary 

research and knowledge exchange complex at 

the University of Malta. The complex enabled 

67.3 researchers, in full time equivalents, to 

work in improved research infrastructure 

facilities. Over the same period, nearly 11 000 

people received support from active inclusion 

and anti-poverty measures, funded by the 

European S ocia1 Fund (ESF) in Malta. These 

measures supported the most vulnerable 

groups. Over 50% of recipients were low-

qualified, 30% were under the age of 25 and 

17% of recipients had a disability. 

ln the current programming period, 

cohesion policy will provide a further boost 

to Malta's competitiveness, to the green 

transition and to social cohesion, improving 

the living and working conditions of Malta's 

people. ln 2021 -2027, the European Regional 

Development Fund (ERDE) and the Cohesion 

Fund will contribute to improving Malta's 

energy mix and securing electricity supply. This 
will involve increasing green energy imports, 

supporting 118 km of electricity transmission 

and distribution network lines by developing 

the second electricity interconnector linking 

Italy and Malta and by investing in energy 

storage solutions to provide 160MWh of 

storage capacity for electricity. Malta also plans 

to foster sustainable multimodal urban mobility 

EU funding instruments provide 

considerable resources for recovery and 

growth to the EU Member S tates. In addition 

to the EUR 328.2 million of Recovery and 

Resilience Facility (RRF) funding described in 

Annex 3, EU cohesion policy funds (22) provide 

EUR 772.8 million to Malta in 2021-2027 (23). 

support from these two instruments combined 

represent around 5.68% of the country's 2023 

GDP, compared to the EU average of 5.38% of 

GDP (24). Cohesion policy supports regional 
development, economic, social and territorial 

convergence and competitiveness through 

long-term investment in line with EU priorities 

and with national and reaional strateaies. 

During the 2014-2020 programming period, 

cohesion policy funds boosted Malta's 

competitiveness, with tangible 

achievements notably in research and 

innovation, water supply, energy efficiency 

and social inclusion. Over the whole period, 

which financed investments until December 

2023, cohesion policy funds (25) made 

EUR 830.3 million available to Malta (26)I of 

which EUR 477.1 million has been disbursed 

since March 2020 when the COVID-19 

pandemic began (27), The achievements of 

cohesion policy funds over the programming 

period include support to improve the 

sustainability of water resources, to invest in 

(22) In 202ユ-2027, cohesion policy funds include the Cohesion 

Fund, the European Regional Development Fund, the 

European s ocia1 Fund Plus and the Just Transition Fund. 

(23) European territorial cooperation (ETC) programmes are 
excluded from the figure. ln 2021-2027, the total 

investment, including national financing, amounts to 

EUR 1.2 bil lion. 

(24) RRF funding includes both grants and loans, where 

applicable. The EU average is calculated for cohesion 

policy funds excluding ETC programmes. GDP figures are 
based on Eurostat data for 2022 

(2) ln 2014-2020, cohesion policy funds included the Cohesion 

Fund, the European Regional Development Fund and the 

European s ocia1 Fund. REACT-EU allocations are included 

but ETC programmes are excluded. 

(26) ln 2014-2020, the total investment, including national 

financing, amounted to EUR g85.o million. 

(27) Cut-off date: i5 May 2024 



accelerate permit-granting procedures for 

renewable energy projects will aim to facilitate 

the uptake of renewable technologies. The 

ERDE will support pilot projects to explore blue 

renewable energies opportunities. 

Graph A 4.1: Distribution of cohesion policy 
funding across policy objectives in Malta 
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There are also complementarities between 

the RRF and the ES F+. Eor instance, both 

instruments tackle workforce challenges in the 

health sector. The ES E+ contributes to 

measures to upgrade the skills of healthcare 

professionals and the RRP supports actions to 

develop a bespoke tool for workforce planning 

and a reform to implement measures to 

improve the wellbeing and integration of 

foreign health workers. The contribution of 

cohesion policy and RRF funding by policy 

objective is illustrated by Graphs A4.1 and A4.2. 

by developing 17.5 km of clean urban transport 

infrastructure, including pedestrian paths and 

cycle lanes. 

The Just Transition Fund will focus on action 

to decarbonise the maritime sector by 

installing 37 alternative fuel points in the 

Grand Harbour and Malta Freeport. This will 

result in a substantial reduction in greenhouse 

gas emissions from the maritime sector. The 

European So cia1 Fund Plus (ESF+) will fund 

action to improve education and training and 

to develop skills. lt has a budget of around 

EUR 53.3 million in Malta for action including 

developing green and digital skills and 

developing life-long learning, for over 53 000 

participants and nearly 700 SM Es. With this 

work, cohesion policy substantially contributes 

to achieving the UN S ustainable Development 

Goals (SDGs) in Malta, in particular S DG 7 

(Affordable and clean energy), S DG 8 (Decent 

work and economic growth) and S DG 9 

(Industry, innovation, infrastructure). 

Through combined action, cohesion policy 

and the recovery and resilience plan (RRP) 

have a mutually reinforcing impact in Malta. 

For instance, on energy efficiency, the ERDE will 

provide financial support to marketable 

projects for S MEs and households, supporting 

projects that meet energy efficiency criteria. To 

complement this support, the RRP will provide 

grants to improve energy efficiency for S MEs, 

reduce energy demand, lower carbon 

emissions and limit energy waste by retrofitting 

public and private buildings. Together, 

cohesion policy and the RRP also support the 

electricity distribution grid, distribution services 

and battery storage. The RRP investment will 

help design and build a pilot battery storage 

facility of at least 10MWh by 2026. On this 

basis, the ERDE battery storage investment will 

roll out and upscale battery storage of up to 

160MWh by 2030. Battery storage facilities are 

preconditions for developing offshore wind 

and solar projects, to enable Malta to increase 

the currently low share of renewables in its 

energy mix. ln this regard, the RRP reform of 

oermittina systems to streamline orocesses and 



Graph A 4.2: Distribution of RRF funding by pillar 
in Malta 
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The Technical support Instrument (TSl) 

helps Malta invest in its public 

administration and create a better enabling 

environment for EU and national 

investment. The TS l has funded projects in 

Malta to design and implement growth-

enhancing reforms since 2017. The support 

provided in 2023 included help (i) to 

implement the business reorganisation action 

plan of the office of the attorney general and 

the office of the state advocate; (ii) to improve 

tax compliance by implementing real-time 

reporting; and (iii) to improve the quality of tax 

information exchanged between Member 

States under the Directive on administrative 

cooperation 

The TS1 also helps Malta implement specific 

reforms and investments included in its 

RRP, for example on clean, smart and fair 

urban transport; on the renovation wave and 

on coastal protection to help adapt to climate 

change. 

Malta also receives funding from several 

other EU instruments, including those listed 

in Table A 4.1. 



Table A 4.1: support from EU instruments in Malta 

EU grants 
knount 2021-2027 (EURmillion) 

772.8 

3282 

1 .8 

122.0 

knount 20 14-2020 (EURmillion) 

830.3 

200.0 

Volume of operations (FUR million) 

72.7 

37.5 

12.9 

EU guarantees 

EU( .arantee (EURmillion) 

lhesion policy 

Rョgrants (1) 

R」blic sector loan facility (grant 

component) (2) 

lmmon agricultural policy (3) 
日1Fl日\/1FAF (4) 

lnnecting oerope Facility (5) 

Horizon 2020 I Horizon Europe (6) 

LIFE oroaramme (7) 

40.1 

0.0 

Disbursed amount (EURmillion) 

420.8 

16.8 

0.0 

EU loans 

Total amount 

available (FUR 

Period million) 

2020-2022 420.8 

European Fund for strategic Investment 

2015-2020 (8) 

InvestEU 2021-2027 (9) 

U圧(10) 

(1) RRF implementation period is 2021-2026. 

(2) The public sector loan facility's programming period is 2021 -2025 and the amount reflects the national share in its 

grant component reserved until the end of the period. 

(3) Common agricultural policy programming periods are 2014-2022 and 2023-2027. 

(4) EIFF - European Maritime and Fisheries Fund, EMFAF - European Maritime, Fisheries and Aquaculture Fund. 

(5) Data on the Connecting Europe Facility covers transport and energy and has a cut-off date of 15 May 2024. 

(6) Data on Horizon Europe (2021 -2027) has a cut-off date of 13 May 2024. 

(7) 2021-2027 data on the LIFE programme has a cut-off date of 15 May 2024. 

(8) The amount of the EU guarantee signed under the EFS1 Infrastructure and Innovation Window was derived based on 

the signed amount of the operations and the average internal multiplier, as reported by the EIB (cut-off date is 31 

December 2023). 

(9) The amount of the EU guarantee and of the volume of operations signed under InvestEU includes the EU 

compartment as well as the Member S tate compartments (cut-off date is 31 December 2023). 

(10)S URE - European instrument for temporary support to mitigate unemployment risks in an emergency. 

Soure: European Commission 



Table A 5.1: Resilience indices across dimensions for Malta and the EU-27 

Distribution of indicators by vulnerabilities and capacities 

100% 

Vulnerabilities 
High 
Medium-high 
Medium 
Medium-low 

• Low 

Capacities 
• High 

Medium-high 
Medium 
Medium-low 
Low • 

80% 

60% 

40% 

二l ■ ■ 
Capacities 

(62 indicators) 

Vul nera bilities 

(55 indicators) 

situation of countries across all considered indicators. For an 

EU-27 
2024 
ROB 

MT 
2024 
SDS 

MT 
2023 
ROB 

Dimension 

- 
the relative resilience 

Vul nera bilities 

Capacities 

Vul nera bilities 

Capacities 

Vul nera bilities 

Capacities 

Vul nera bilities 

Capacities 

Overall resilience 

social and economic 

Green 

Digital 

Vul nera bilities 
Geopolitical 

Capacities 

(1) The synthetiC indices aggregate 

indicator, each country's relative situation in the latest available year is compared with the collection of values of that 

indicator for all Member S tates and all years in the reference period. 

Sour e: Resilience Dashboards - version spring 2024, data up to 2022 

medium-low, putting it in a relatively good 

position. Around 50% of its capacity indicators 

are high and medium-high, with the proportion 

of low and medium-low resilience capacities 

remaining relatively high, at more than 30% of 

all indicators. 

ln the social and economic dimension, Malta 

has remained stable in terms of its medium-

low vulnerabilities and its medium 

capacities. lt would do well to further reduce 

its already low proportion of young people 

neither in employment nor in education and 

training (NEETs). The main reasons for its low 

capacities are health and social protection and 

its low Programme for International S tudent 

Assessment (P1SA) scores. At the same time, 

Malta's population enjoys one of the highest 

numbers of healthy life years at birth in the EU, 

and a high employment rate. 

ln the green dimension, Malta's capacities 

have remained medium-low, as in 2023, 

below the EU average but improved its 

vulnerabilities to reach the EU average. The 

country, due to its dry semi-arid climatic 

conditions, has one of highest WEI+ rating in 

the EU and could further decrease its 

consumption footprint per capita and increase 

its e-waste recycling rate. On a positive note, its 

resource oroductivitv has increased. 

This Annex uses the Commission's resilience 

dashboards (RDB) (28) to show Malta's 

relative resilience capacities and 

vulnerabilities (29) that may be of relevance 

for societal, economic, digital and green 

transformations, and for dealing with future 

shocks and geopolitical challenges. (30) 

of resilience 

vulnerabilities 

to the RDB's set 

Malta's overall 

According 

indicators, 

remained stable medium-low level 

the country has strengthened its 

resilience capacities, now matching 

the medium-high EU average. Over 50% of 

Malta's vulnerability indicators are low and 

have 

while 

overall 

(28) https://ec.eu ropa . eu/info/strategy/strategic 

planning/strategic-foresight/2020-strategic-foresight 
report/res ili ence-dashboards en. Resilience is defined as 

the ability not only to withstand and cope with challenges 

but also to undergo transitions, in a sustainable, fair, and 

democratic manner. 2020 strategic Foresight Report: 

Charting the course towards a more resilient Europe 

(COM(2020) 493). 

(29) Vulnerabilities describe features that can exacerbate the 

negative impact of crises and transitions, or obstacles that 

may hinder the achievement of long-term strategic goals, 

while capacities refer to enablers or abilities to cope with 

crises and structural changes and to manage transitions 

(30) This Annex is linked to Annex i on S DGs, Annex 6 on the 

green deal, Annex 8 on the fairtransition to climate 

neutrality, Annex 9 on resource productivity, efficiency 
and circularity, Annex io on the digital transition and 

Annex 14 on the European pillar of social rights 



In the digital dimension, Malta's 

vulnerabilities and capacities remained 

stable. Malta is one of the EU countries with 

the most advanced digital competences of 

young people, and one of the EU's top 

performers in terms of the preparedness for 

the digital transition of its information and 

communication technology ('CT) sector, which 

has the highest gross value added in the EU, 

considerable resea rc h and development 

activity, and many businesses seeking 'CT 

specialists. 

Malta's geopolitical vulnerabilities have 

increased to medium-high, but its capacities 

remain above the EU average. The reasons 

for this are Malta's high import dependence in 

energy materials, and a high concentration of 

energy suppliers and value chain partners. Its 

geopolitical capacities are above the EU 

average thanks mainly to its trade openness 

both towards the EU and other countries, and 

the attractiveness of its labour market, which 

has the highest proportion of non-EU citizens 

in total employment and a high and positive 

net mjgratjon rate 



一一o一一一 
ENVIRONMENTAL S USTAINBILITY 

ANNEX 6: EUROPEAN GREEN DEAL 

Malta has made progress in the green 

transition, with more action needed on 

advancing the policies to attain its 2030 effort 

sharing target, addressing emissions from road 

transport and buildings, climate adaptation - 

notably sustainable water management and the 

institutional framework, the circular economy 

and other areas; as well as specifying the 

funding framework. This Annex provides a 

snapshot of climate, energy, and environmental 

aspects of the transition in Malta (31) 

Malta's draft updated national energy and 

climate plan (NECP) is lacking key 

information on the investment and funding 

sources needed to achieve its 2030 climate 

and energy targets. The draft plan lacks 

information on the investment needed to 

implement poIicies and measures. lt includes 

only an estimate of the investment needed for 

2020-2050, based on Malta's long-term 

strategy, with but little detail provided. The 

plan does not outline the main sources of 

financing for most planned policies and 

measures. Where it does mention sources, it 

does not specify the share of each source of 

funding (national, EU, and private) (32) 

The policies and measures currently in place 

are not sufficient to reach Malta's 2030 

effort sharing target (33), and the country has 

(31) ThisAnnexiscomplemented by Annex7on energy 

transition and competitiveness, Annex 8 on the fair 

transition to climate neutrality, Annex 9 on resource 

efficiency, circularity, and productivity, and relevant topics 

in other annexes to this country report. 

(32) See the commission's (2023) assessment of the draft 

national energy and climate plan of Malta. 

(33) The national greenhouse gas emission reduction target is 

laid down in Regulation (EU) 2023/857 (the Effort sharing 

Regulation). The aims is to align action in the sectors 

concerned with the objective to reach the EU-level 

economy-wide target of greenhouse gas reductions of at 

least 55% compared to 1990 levels. The target also applies 

to the sectors outside the current EU Emissions Trading 

system, notably buildings (heating and cooling), road 

transport, agriculture, waste, and small industry (known as 

the effort sharinq sectors). 

not specitied turther planned action in its dratt 

updated NECP. ln 2022, Malta's greenhouse 

gas emissions from its effort sharing sectors are 

expected to be 35.1% above 2005 levels. Based 

on current projections, existing policies are 

projected to contain the rise of these emissions 

at 46.3% above 2005 levels by 2030. ln its draft 

updated NECP, Malta has not provided a 

projection of 2030 effort sharing emissions 

with additional policies. Based on current 

projections, with existing policies, Malta's 

effort sharing emissions will exceed its 2030 

target by over 65 percentage points, 

highlighting the need for more ambitious 

climate action (34). According to the draft 

updated NECP, Malta is planning to move 

towards climate neutrality by 2050, but it does 

not specify a concrete date when this will 

actually be achieved. 

Graph A6 .1: Greenhouse gas emissions from the 
effort sharing sectors in Mt CO 2eq, 2005-2022 
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Greenhouse gas emissions from road 

transport and buildings are a significant 

concern for Malta. ln 2022, greenhouse gas 

emissions from road transport increased by 

(34) The effort sharing emissions for 2022 are based on 

approximated inventory data. The final data wi ll be 

established in 2027 after a comprehensive review. Malta's 

draft updated NECP does not provide emission projections 

for the effort sharing sectors. The information on 

projections of effort sharing emissions 'with existing 

measures' (WEM) and 'with additional measures' (WAM) is 

based on the latest data that had to be reported by i5 

March 2023 under Articleユ8 of Regulation 2018/1999 (the 

Governance Requlation). 



car fleet. ln 2023, the country provided one 

publicly accessible charging point for every 33 

e-vehicles, far below the EU average of 1:10. 

Passenger cars account for 86% of distances 

travelled, with buses and coaches accounting 

for the rest. All domestic freight is transported 

by road. Malta faces significant traffic 

congestion (37) 

Malta's land use, land use change, and 

forestry (LU LUCF) sector successfully 

achieves net carbon removals. To reach the 

2030 LULUCF target, additional carbon 

removals of 2 ktco 2eq are needed (38) 

According to latest projections, Malta is on 

track to meet this target. 

On climate adaptation, weaknesses in 

Malta's institutional framework are a key 

challenge. Malta remains vulnerable to flash 

urban floods, water scarcity and heatwaves, 

with a low but improvable climate protection 

gap (39)一 Malta's 2015 climate action act 

introduces an obligation to adopt and regularly 

update a national adaptation strategy. Malta 

has identified several critical sectors that 

require adaptation. These include water 

management, infrastructures and transport, 

land use and buildings, agriculture, and 

fisheries. Despite recent progress, significant 

work remains to be done to bring Malta's 

adaptation frameworks, policies, planning and 

implementation up to the required level of 

maturity (40). Malta is currently drawing up a 
vulnerability risk assessment, to lay the ground 

for integrating climate resilience into sectoral 

policies. 

(37) ln 2020, road vehicle drivers experienced peak-hour delays 

of 82 hours on average (EU average: 29 hours) 

(38) National LULUCF targets of the Member s tates in line 

with Regulation (EU) 2023/839. 

(39) On the climate protection gap, see the annotations to 

Table A6.. 

(40)See the Commission's 2023 assessment and 

recommendation on Malta's progress on climate 

adaptation 

23.3% from 2005 levels, and their share in 

effort sharing emissions remained stable at 

47.2% in 2022, slightly down from 51.5% in 

2005. Between 2005 and 2022, Malta's effort 

sharing emissions from buildings increased by 

28.8%. Designing policies and measures to curb 

greenhouse gas emissions in these sectors is 

key if Malta is to reduce the gap with its 2030 

effort sharing target. Malta should also aim to 

reduce F-gases from air conditioning by 

promoting the adoption of eco-friendly 

alternatives and ensuring proper servicing and 

disposal practices. Ahead of the emissions 

trading system for road transport and 

buildings, due to be rolled out in 2027, 

measures targeting vulnerable consumers 

appear pertinent. 

Malta's target for renewable energy and 

energy efficiency in its draft updated 

NECP remain low (35). Malta's draft updated 

NECP did not set a target for renewable energy 

contribution by 2030. With a 2022 share of 

13.4%, there is a large ambition gap towards its 

indicative contribution of 28% in 2030. Its 

energy efficiency contributions of 0.96 'tie in 

primary energy consumption and 0.80 'tie in 

final energy consumption for 2030 set in its 

draft updated NECP are both less ambitious 

than those required under the Energy Efficiency 

Directive. 

Actions in Malta to curb rising greenhouse 

gas emissions from road transport have not 

been sufficient (36). Malta's take-up of battery 

electric vehicles is slow. ln 2022, electric 

vehicles represented only 0.8% of its passenger 

(35) The EU target set out in the revised Renewable Energy 

Directive is to have 42.5% of gross final energy 

consumption coming from renewable energy sources by 

2030, with the aspiration to reach 45%. The formula in 

Annex I to Directive (EU) 2023/ユ791 sets the indicative 

national contribution for Malta at 829 ktoe for primary 

energy consumption and 687 ktoe for final energy 

consumption. s ee the Commission Recommendation of 

18.12.2o2ョ to Malta. 

(36) Unless otherwise indicated, data in this section referto 

2021.S ee European Commission, 2023, EU transport in 

figures. transport.ec.europa.eu. 



Sustainable water management is a concern 

for Malta given its high level of water scarcity 

due to the prevailing semi-arid climatic 

conditions and high demand for water from 

the urban (high population density) and 

agricultural sectors. Excessive abstraction of 

groundwater from the mean-sea level aquifer 

system is causing groundwater salinization. The 

annual investment gap to achieve sustainable 

water management is expected to reach EUR 

33 million over 2021-2027. The water 

exploitation index plus (WEI+) stood at 29.6% 

in 2019 with the worst seasonal value at 74.9% 

in Ql -2019. All of Malta's territory faced water 

scarcity conditions over 2000-2020. Croplands 

are generally the most damaged ecosystem. 

According to the second river basin 

management plan, only 37% of Malta's surface 

water bodies are in a good ecological status 

and 53% are in a good chemical status. Not all 

marine waters are in a good environmental 

status. Good status was not achieved for non-

indigenous species and fish and commercial 

species, as tracked by the descriptors used in 

the Marine strategy Framework Directive 

(ISFD). 

Air quality in Malta is generally good, with 

exceptions. The latest available annual 

estimates (2021) by the European 

Environmental Agency point to Malta suffering 

about 426 years of life lost for every 100,000 

inhabitants due to exposure to particulate 

matter (P12.5) and 21 due to N02. 

Furthermore, the indicator for smog-precursor 

emission intensity to GDP decreased by 83% 

between 2008 and 2021, reaching 0.42 

tonne/EUR'lo. All three metrics are below the 

EU averaae. 

Malta continues to face challenges in the 

areas of biodiversity and nature protection 

and restoration. At the end of 2021, 29% of 

Malta's land area and 5.5% of its marine area 

was under protection. According to the report 

on the conservation status of protected 

habitats and species covered by Article 17 of 

the Habitats Directive, in 2013-2018, 28% of 

habitats and 53% of soecies were in a aood 

conservation status. Managing the Natura 2000 

network effectively can help to prevent or 

mitigate the effects of climate change. This will 

require sustainable agriculture, forestry, and 

fisheries practices. Introducing stronger 

measures would help ensure that the activities 

of these sectors are compatible with the 

conservation of protected species. Investing in 

green technologies, reducing environmental 

harmful subsidies, shifting taxation to the 

environment, and increasing taxes on 

pesticides and fertilisers, could be part of the 

solution. 

Graph A6 .2: Changes in livestock density and 
organic farming 
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Livestock unit (LSU)/ha of UAA: it measures 

animals (cattle, sheep, goats, equidae, pigs, 

rabbits) converted in LSUs per hectare of UAA. 

So re: Eurostat 

the stock of 

poultry and 

Malta would benefit from accelerating the 

transition to sustainable agriculture. The 

annual output of Malta's agricultural sector 

decreased between 2015 and 2023, reaching 

EUR 114 million. The share of organic 

agriculture is still low and traditional practices 

do not always guarantee high ambition in 

terms of nature protection. Urgent measures 

could help to reduce the current water use rate, 

while also accelerating the transition to 

sustainable agri-food and protecting 

biodiversity and ecOsystems, specifically, 

replacing water-intensive crops with less water-

intensive ones could alleviate the pressure on 

water bodies. The New Water Programme is set 

to provide reclaimed water for agricultural 

irrigation. The country is vulnerable to climate 

chancie-related events such as wildfires and 



drought. Improving soil health through 

sustainable agricultural practices can help 

increase soil moisture and reduce the effects of 

droughts. Between 2010 and 2020, the 

livestock density decreased in most of the 

Member S tates. Malta's livestock density index 

decreased from 3.52% to 3.27%, remaining the 

second highest in the EU. 

Food waste production remains relatively 

high while composting and digestion levels 

could be improved. The country produced 

1 54 kg of food waste per capita in 2020, above 

the EU average of 131 kg per capita. Most of it 

was generated during household activities and 

in restaurants and food services. Composting 

and digesting levels are insufficient to treat 

such a large volume of food waste. 

Malta would benefit from investing more in 

pollution prevention and control and water 

management. Over the 2014-2020 period, the 

environmental investment gap was estimated 

at EUR 76.1 million per year, or 0.4% of GDP. 

The gap is estimated to be increasing over the 

2021-2027 period at EUR 98.9 million per year. 

There remains an opportunity to increase 

funding for pollution prevention and control (a 

gap of EUR 34 million), and sustainable water 

management (EUR 33 million). 

Graph A 6.3: Environmental investment gap, 
annual average 
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Table A6 .1: Indicators tracking progress on the European Green Deal from a macroeconomic 

perspective 

Target a試anne 

• 
片く耳 ess to dimate and enerW g血ytargets 

Gaョlu輿gas日”田α1「ぬ血I（〕もInげfatd旧n「lJ田1as(1〕 Maユ田/q叩 1,020.6 28% 17% 33.5% 35.1% -19% -65 -65 

mgeerixtLas gas ssx'sis f ran LLL」丁（2) 殴 02i o 6 9 1 1 2 n)a n(a 

sr&日甘gifriir,Aateers(as(1)3> % 0% 8% 11% 13% 13% 28% 

日甘gyatfidxr 印 rer erwa i」11till⑧ otm 0.9 0.9 0.7 0.8 0.9 0.8 

日甘gatfiurfirsiαergamiti（〕<(3) rm 05 0.7 0.5 0.6 0.7 0.7 

• 
Geen transition:m bilit 

Gaョ1xas gas日”sョ（1電「（耳壮rrx4l M（皿b ー ー - 0.6 0.7 769.0 786.6 0.6 

0r &z甘oーα i ason vdidas in nei r,trat（ず) % 22 3.7 12 1.5 1.9 9 12.1 &a 

山11山寸「】ガdyerx封tl eP0m diergrggms ー - 98 船 95 299178 446956 da 

S旧r d dertdfiat rade旧,尽 % ー ー ー ー ー 56.1% ー 「Ya 

Geen transition: bildngs 

Gaョlusョgas日 iias(1電 trim戸 M（皿b ー ー - 02 02 537.0 486.7 02 

lrda甘giam」11tili intiildir戸 2015=103 1059% 111.6% 105.7% 1104% 120.6% 104.0% 972% 

qinute ada"atim 

lin te rtai<igap(5 sxrel-4 - - 2.3 14 14 15 15 rda 

aate & the ensirm i 

V'ter \、teqdtatiairdx(v0+)(1)6 %&rer adefrat14ter 26.1 29.6 - - - 3.6 

aruareax m l Nb tal司faオmrd > t-resgagaョi 95 12.3 135 13.0 10.7 142 14.8 14.9 

R川ut い'eerscd hfe l(at(lEtosir叫latine切R尼5(8) ga 103.00) irtsiiterts 466 499 335 426 - 545 584 

欧 iversity I oemats in gxda asasticn atatne 9> % 276 14.7 

Glllllm fam lar」d司•「1わ（(10) 2003=10〕 ー ー ー ー - 78 

Geen transition: a 'i-f oid seda' 

αgani cfamirg %&td latas」 ia」tu- as 0.41 047 0.62 0.61 - 9.1 

Nitratas 旧（Ja」α加ter 叩は馴仕r ー ー ー ー - 2042 

Rditega(2ita Ygga-ga」ta 154 - - 130 131 

0ier&eriHn 「lx丁旧」th>11> % - 41 

8引（丁（戸io retter in gi（】」tJd lm」 (12) M,m ー ー ー ー - 7,904 

Soures: (1) Member S tates' emission data fir 2019 and 2020 are in global warming potential (GWP) values from the 4th 

Assessment Report (AR4) of the Intergovernmental Panel on Climate Change (IPCC). Member S tates' 2005 base year 

emissions under Regulation (EU) 2018/842, emissions data for 2021 and 2022, and 2030 projections are in GWP values 

from the 5th Assessment Report (AR5) of the IPCC. 2021 data are based on the final inventory reports, 2022 data are 

based on approximated inventory reports and European Environmental Agency's calculation of effort sharing emissions. 

The final data for 2021 and 2022 will be established after a comprehensive review in 2027. The 2030 target is in 

percentage change of the 2005 base year emissions. Distance to target is the gap between the 2030 target and projected 

effort sharing emissions with existing measures (WEM) and with additional measures (WAl), in percentage change from 

the 2005 base year emissions. The measures included for the 2030 emission projections reflect the state of play as 

reported in Member S tates' draft updated national energy and climate plans or, if unavailable, as reported by 15 March 

2023 as per Regulation 2018/1999. (2) Net removals are expressed in negative figures, net emissions in positive figures. 

Reported data are from the 2024 greenhouse gas inventory submission. 2030 value of net greenhouse gas removals as in 

Regulation (EU) 2023/839 - Annex Ila. (3) The 2030 national objectives for renewable energy and energy efficiency are 

indicative national contributions, in line with Regulation (EU) 2018/1999 (the Governance Regulation), the EU-level 2030 

renewable energy target set out in Directive EU/2018/2001 amended by Directive EU/2023/2413 (the revised Renewable 

Energy Directive) - 42.5% of gross final energy consumption with the aspiration to reach 45% -, and the formula in Annex 

Ito Directive (EU) 2023/1791 (the Energy Efficiency Directive). (4) Passenger battery electric vehicles (BEV) and fuel cell 

electric vehicles (FCEV). (5) The climate protection gap refers to the share of non-insured economic losses caused by 

climate-related disasters, based on modelling of the risk from floods, wildfires, windstorms, and the insurance penetration 

rate.S ca1e: O (no protection gap) -4 (very high gap) (European Insurance and Occupational Pensions Authority, 2022). (6) 

Total water consumption in renewable freshwater resources available for a territory and period. (7) Material extractions 

for consumption and investment. (8) Years of potential life lost through premature death due to exposure to particulate 

matter with a diameter of less than 2.5 micrometres. (9)S hare of habitats in good conservation status according to the 

records submitted under Art. 17 of the Habitats Directive (Directive 92/43/EEC) for 2013-2018.(10) Multi-species index 

measuring changes in population abundances of farmland bird species. (11)S ource: annex 12 of the Commission's 

proposal for a soil monitorinq law, S WD (2023) 417 final. (12) Estimates of orqanic carbon content in arable land. 



ANNEX 7: ENERGY T RANSII〇N AND COM PETIIVENESS 

This Annex (41) sets out Malta's progress and 

challenges in accelerating the net-zero 

energy transition while bolstering the EU's 

competitiveness in the clean energy 

sector (42). It considers measures and targets 

put forward in the draft updated National 

Energy and Climate Plans (NECP) for 2030 (43) 

Unlike the prevailing trends witnessed 

across the EU, retail energy prices in Malta 

continued to remain stable during 2023. 

Throughout 2023 Malta has maintained its 

energy and fuel price stability policy, which had 

been introduced in 2020 to protect households 

and businesses, resulting in significantly lower 

prices than the EU average. 

Regulated below-cost retail electricity tariffs 

for households and small businesses were 

maintained during 2023 and continued to 

shield consumers from energy price shocks. 

However, such universal below-cost tariffs 

distort incentives to reduce energy demand 

and invest in energy efficiency measures, and 

they imoact heavily on oublic finance. 

Malta is a geographically isolated island 

with high import dependency due to the 

lack of domestic conventional energy 

sources and relatively limited onshore 

renewable energy resource potential. 

Natural gas in Malta is used solely for the 

generation of electricity and currently 

constitutes the largest share of Malta's 

electricity aeneration mix at aooroximatelv 

(41) It is complemented by Annex 6 as the European Green 

Deal focuses on the clean energy transition and by Annex 
8 on the action taken to protect the most vulnerable 

groups, complementing ongoing efforts under the 
European Green Deal, REPowerEU and European Green 

Deal Industrial Plan 

(42) In line with the Green Deal Industrial Plan and the Net-

Zero Industry Act 

(43) Malta submitted its draft updated NECP in October 2023. 

The Commission issued an assessment and 

country-specific recommendations on i8 December 2023. 

Commission Recommendation, Assessment (SWD) and 

Factsheet of the draft updated National Energy and 
Cli mate Plan of Malta - European Commission (europa.eu) 

70%. (44) Malta is not connected to the trans-

European gas network and is not dependent on 

gas imports from Russia. Malta does not 

operate any underground gas storage facility 

and is exempted from the regulation on gas 

storage. Malta managed to reduce its gas 

demand between August 2022 and December 

2023 by 10% in comparison with the average of 

the orevious five vea rs. 

To further strengthen the security of 

electricity supply in the country, a decision 

was taken to invest, with the support of 

Cohesion funds, in a second 200 MW 

electricity sub-sea link with Italy (sicily) by 

2026. This second cable link with Italy would 

contribute to long-term security of supply as 

well as allow for the integration of a higher 

share of renewable enerav sources. 

Graph A 7.1: Malta's energy retail prices for 
households and industry & service 
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(1) For industry, consumption bands are 13 for gas and IC 

for electricity, which refer to medium-sized consumers 

and provide an insight into affordability 

(2) For households, the consumption bands are D2 for gas 

and DC for electricity 

(3) Industry prices are shown without VAT and other 

recoverable taxes/levies/fees as non-household 

consumers are usually able to recover VAT and some 

other taxes 

Soure: Eurostat 

Energy prices have not affected 

international competitiveness. Also thanks to 

subsidies, electricity prices for non-household 

(44) Eurostat. 



consumers have remained below the levels in 

the US, Japan, and the UK. This suggests that 

international competitiveness of energy-

intensive industries in Malta should not be 

adversely affected. 

Graph A 7.2: Trends in electricity prices for non 
household consumers (EU and foreign partners) 

with the aim it establishing possible suitable 

marine areas for the development of floating 

offshore energy. The only available indicative 

offshore renewable energy targets for Malta 

(0.05 GW for 2030 and 0.4 GW for 2040 and 

2050), are those included in the non-binding 

agreement defined by the non-binding goals in 

the 2023 EU S ea Basins acjreements. 

Malta's relatively high share of renewables 

in heating and cooling (38% in 2022) is in 

large part attributable to renewable cooling, 

with heat pumps contributing 14 

percentage points (pps) to this share. Malta 

states in its NECP that government subsidies 

for heating and cooling through heat pumps 

are not to be expected, due to this technology 

being the predominant form of spatial cooling. 

Heat pumps, however, may only account 

towards a Member S tate' heating and cooling 

target up to a certain maximum. Relying solely 

on heat pumps, therefore, will not be enough 

to reach their sector-specific heating and 

cooling target. 
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(1) For Eurostat data (EU and MT), the band consumption 

is ID referring to large-sized consumers with an annual 

consumption of between 2 000 MWh and 20 000 MWh, 

such as in electricity intensive manufacturing sectors, and 

gives an insight into international competitiveness 

(2) JP = Japan 

Soure: Eurostat, lEA 

Installed solar energy capacity from 

photovoltaics increased by 4% in 2023. Total 

renewable energy capacity in Malta in 2023 

stood at 234 MW, while the wind capacity in 

Malta is zero MW. (45) As regards the 

acceleration of solar deployment, the largest 

contributor to renewable electricity, no new 

policies with a legal basis were identified 

besides the ongoing PV grant schemes and 

feed-in tariff schemes, but a reform was 

committed to under REPowerEU to speed up 

the permitting process and require the 

installation of PVs on certain rooftops. Malta is 

in the process of finalising an offshore 

renewable energy policy which will provide a 

framework for depioying renewables in its 

exciusive economic zone, yet no concrete 

measures have so far been identified. ln 

september 2023, Malta conducted a public 

consultation on a National Policy for the 

Deolovment of Offshore Renewable Enerav, 

(4) 'RENA Report 2024 

Graph A 7.3: Malta 's insta lled renewable capacity 
(left) and electricity generation mix (right) 
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Soure: 'RENA, Ember 

ln 2021 the overall electricity generated 

from biogas from waste in Malta was 7.23 

GWh, amounting to nearly 0.27% of the 

overall electricity generated. According to 

the draft NECP, these figures will increase after 

the commissioning of the Cohesion Fund's 

investment in a new organic processing plant, 

expected to be completed by 2027. The plant 

will treat a maximum 74 000 tonnes per annum 

of organic waste from households and 

comoanies, convertina them into comoost and 



biogas. At an estimated 120 normal cubic 

metres per tonne of waste input, this will 

generate 20.98 GWh/y in electricity and 19.75 

GWh/y in heat, when working at full capacity. 

Consumer empowerment in the electricity 

market has not progressed, due to the 

specific features of the market. The 

electricity supply market in Malta remains 

closed, with Enemalta being the exclusive 

electricity supplier on the island. As regards 

consumer empowerment rules and tools, 92% 

of final household consumers had smart meters 

2022 (EU average 80%), but the lack of a liquid 

wholesale market prevented the liberalisation 

of the electricity market, as well as the 

development of a demand-side response or 

further aggregation measures. Nevertheless, 

time-of-use tariffs are available for EV charging 

and large non-residential consumers. 

Energy efficiency gains slowed down in 

Malta, although there is still untapped 

potential on energy efficiency. ln 2022, Malta 

had a primary energy consumption of 0.9 

Mtoe, a 15.5% increase over 2021, and an 8.7% 

decrease over 2012. lt had a final energy 

consumption of 0.7 Mtoe, a 19.3% increase 

over 2021 and a 37.8% increase over 2012. The 

increase can partially be explained from 

recovery from C ovid-19. ln 2022, the largest 

increase came from the transport sector, which 

increased its final energy consumption by 

29.3%. 

Malta has implemented a series of energy 

efficiency measures with support from EU 

funds. However, most of the schemes are 

addressed at buildings and leverage from 

other funding sources is rather limited. 

Although Malta did not add energy efficiency 

investment in its REPowerEU Chapter, it has 

invested EUR 52.2 million in energy efficiency in 

its Recovery and Resilience Plan (RRP), and the 

plan remains one of the greenest among 

Member States. Under cohesion policy, EUR 6 

million are allocated to support, through 

financial instru rents, energy efficiency 

investments in companies and buildinqs, with a 

specitic tocus on the worst pertorming 

buildings. Most of the schemes on energy 

efficiency are still grant-based and the use of 

financial instruments is still very limited. ln 

terms of existing funding schemes addressing 

mobilisation of investments in energy 

efficiency, Malta mainly relies on grant-based 

funding schemes 

Malta plans a hydrogen-ready gas 

interconnector with Italy, ready to transmit 

100% hydrogen from its commissioning 

date, which benefits from an exemption under 

Article 24 of the TEN-E Regulation and will 

continue to be a project of common interest in 

the first Union list under the revised 

Regulation. 

Malta does not have a manufacturing 

capacity for clean technologies and remains 

dependent on imports for renewable energy 

deployment. However, Malta's National 

strategy for R&l in Energy and Water 2021-

2030, as well as its first NECP, endeavour to 

support R&l initiatives related to renewable 

solutions for islands, integration of renewable 

electricity, and energy efficient solutions. 

Malta maintains low investment levels in 

research and innovation (R&l) to support 

Energy Union priorities. Malta is a moderate 

innovator, according to the 2023 European 

Innovation s coreboard (46), with an overall 

performance index at 85.8% of the EU average 

The main relative weaknesses affecting the 

overall performance refer to the low 

expenditure in R&l, both in terms of public and 

private funding. This general picture also 

applies to the R&l supporting the EU energy 

union priorities. Thus, public R&l 

investment (47) remains low (0.8 M EUR in 2020 

and 0.9 M EUR in 2021), despite a relative 

increase compared to previous years (an 

average of 0.4 M EUR between 2017 and 2019 

inclusive). The current level represents only a 

European Innovation scoreboard 

Source: JRC S ET1S (2023) 
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0.006% share of the country's GDP. The 

support mostly addresses renewables and 

energy efficiency. At the same time, private R&l 

investment was around EUR 11 million in 2020 

(i.e. roughly one order of magnitude higher). 

The topics supported covered energy efficiency 

in industry, smart solutions for consumers, 

smart and integrated energy systems and e-

mobility and batteries. The number of patent 

families filed in 2019 for clean technologies was 

two, representing around 3.4 patent families 

per million inhabitants, which is six times less 

than the EU average 



Table A 7.1: Key Energy Indicators 

Malta EU 

2019 2020 2021 2022 2019 2020 2021 2022 

u」Import Dependency[%] 97・3% 97・6% 97・1% 99・0% 60・9% 57・5% 55・5% 62・9% 

呈 of solid fossil fuels 00% 00% 0.0% 0.0% 43.3% 35.8% 37.3% 45.8% 

皇 of Oil ond petroleum products 97.8% 99.3% 97.9% 100.7% 96.7% 96.8% 91.7% 97.7% 

峯 ~f Natural G~s 103.6% 96.2% 103.5% 100.2% 89.7% 83.6% 83.6% 97.6% 

旦 Dependency from Russian Fossil Fuels [%] 
昌 of Natural Gas 0.0% 0.0% 0.0% 0.0% 39.7% 41.3% 41.1% 21.0% 

墨 of Crude Oil 0.0% 0.0% 0.0% 0.0% 28.8% 26.7% 26.4% 19.5% 

山 ~f Hard C~al 0.0% 0.0% 0.0% 0.0% 43.5% 49.1% 47.4% 21.5% 

2016 2017 2018 2019 2020 2021 2022 

Gas Consumption (in bcm) - 0.3 0.3 0.4 0.4 0.4 0.4 

Gas Consumption year-on-year change [%] - - 20.5% 4.1% 3.5% -0.2% 1.4% 

出 Gas Imports - by type (in bcm】 一 o・3 0・4 0・4 0・4 0・4 0・4 

己 Gas imports - pipeline 

告 Gas imports - LNG 0.0 0.3 0.4 0.4 0.4 0.4 0.4 

ロ Gas Imports - by main source supplier (in bcm) (1) 

g Trinidad and T~bag~ - 0.2 0.1 0.3 0.3 0.3 0.3 

さ United states - 0.0 0.1 0.0 0.1 0.1 0.1 

る 
に 2019 2020 2021 2022 2023 

ど ING Terminals - storage capacity m3 ING 

塁 Number of LNG Terminals 1 1 1 1 1 

ダ LNG storage capacity (m3 LNG) 125,000 125,000 125,000 125,000 125,000 

ロ Underground storage 

Number of storage facilities O O O O O 

Technical Capacity (bcm) 0.0 0.0 0.0 0.0 0.0 

2016 2017 2018 2019 2020 2021 2022 2023 

Gross Flectricity Production (GWh) (2) 857 1,692 1,962 2,060 2,143 2,219 2,293 

Combustible Fuels 729 1,489 1,772 1,064 1,906 1,959 2,004 

Nuclear O O O O O O O 

Hydro O O O O O O O 

Wind O O O O O O O 

Solar 120 162 190 195 237 256 290 

Geothermal O O O O O O O 

Other Sources -i -0 0 0 -0 -0 -0 

>. Gross Flectricity Production [%] 

昌 Combustible Fuels 85.1% 90.2% 90.3% 90.5% 88.9% 88.4% 87.4% 

墨 Nuclear 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
山 

, Hydro 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

5 Wind 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
ど Solar 14.9% 9.8% 9.7% 9.5% 11.1% 11.5% 12.6% 

' Ge~thermal 0. 0% 0. 0% 0. 0% 0. 0% 0. 0% 0. 0% 0. 0% 

山 Other S~urces 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

Net Imports of Flectricity (GWh) 1,927 861 621 636 416 911 639 

As a % of electricity available for final consumption 72.1% 37.1% 26.0% 25.7% 17.5% 20.4% 23.7% 

Flectricity Interconnection [%] - 24.2% 29.4% 29.0% 31.0% 44.9% 42.3% 40.9% 

share of renewable energy consumption - by sector [%] 

Electricity 5.7% 6.8% 7.7% 7.5% 9.5% 9.6% 10.1% 

Heating/cooling 16.9% 19.3% 22.8% 23.6% 23.0% 32.8% 38.0% 

Transport 5.3% 6.8% 8.0% 8.9% 10.6% 10.5% 10.5% 

Overall 6.2% 7.2% 7.9% 8.2% 10.7% 12.7% 13.4% 

2019 2020 2021 2022 2023 

VC investments in climate tech start-ups and scale-ups 

(FUR Niin) 

お as a % of total VC investment (3) in Malta start-ups and 

缶 scale-ups 

る Research & Inn~vati~n spending in Energy Uni~n R&i pni~nites 

言 Public R&l (EUt mln) 0.3 0.8 0.9 
山 

d Public R&l (% GOP) 0.002% 0.006% 0.006% 

Private R&l )EUR mln) 3.4 10.7 

Private R&l (% GOP) 0.024% 0.081% 

(1) The ranking 0f the main suppliers is based on the latest available figures (fir 2022) 

(2) Venture Capital investment includes Venture Capital deals (all stages),S ma11 M&A deals and Private Equity (PE) growth 

deals (for companies that have previously been part of the portfolio of a VC investment firm or have received Angel or 

Seed funding). 

Sore: Eurostat, Gas Infrastructure Europe, JRC elaboration based on PitchBook data (03/2024), JRC SET 1S (2024) 
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Table A 7.1: Key Energy Indicators 

Malta EU 

2019 2020 2021 2022 2019 2020 2021 2022 

u」Import Dependency[%] 97・3% 97・6% 97・1% 99・0% 60・9% 57・5% 55・5% 62・9% 
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墨 of Crude Oil 0.0% 0.0% 0.0% 0.0% 28.8% 26.7% 26.4% 19.5% 

山 ~f Hard C~al 0.0% 0.0% 0.0% 0.0% 43.5% 49.1% 47.4% 21.5% 

2016 2017 2018 2019 2020 2021 2022 

Gas Consumption (in bcm) - 0.3 0.3 0.4 0.4 0.4 0.4 

Gas Consumption year-on-year change [%] - - 20.5% 4.1% 3.5% -0.2% 1.4% 

出 Gas Imports - by type (in bcm】 一 o・3 0・4 0・4 0・4 0・4 0・4 

己 Gas imports - pipeline 

告 Gas imports - LNG 0.0 0.3 0.4 0.4 0.4 0.4 0.4 

ロ Gas Imports - by main source supplier (in bcm) (1) 

g Trinidad and T~bag~ - 0.2 0.1 0.3 0.3 0.3 0.3 

さ United states - 0.0 0.1 0.0 0.1 0.1 0.1 

る 
に 2019 2020 2021 2022 2023 

ど ING Terminals - storage capacity m3 ING 

塁 Number of LNG Terminals 1 1 1 1 1 

ダ LNG storage capacity (m3 LNG) 125,000 125,000 125,000 125,000 125,000 

ロ Underground storage 

Number of storage facilities O O O O O 

Technical Capacity (bcm) 0.0 0.0 0.0 0.0 0.0 

2016 2017 2018 2019 2020 2021 2022 2023 

Gross Flectricity Production (GWh) (2) 857 1,692 1,962 2,060 2,143 2,219 2,293 

Combustible Fuels 729 1,489 1,772 1,064 1,906 1,959 2,004 

Nuclear O O O O O O O 

Hydro O O O O O O O 

Wind O O O O O O O 

Solar 120 162 190 195 237 256 290 

Geothermal O O O O O O O 

Other Sources -i -0 0 0 -0 -0 -0 

>. Gross Flectricity Production [%] 

昌 Combustible Fuels 85.1% 90.2% 90.3% 90.5% 88.9% 88.4% 87.4% 

墨 Nuclear 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
山 

, Hydro 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

5 Wind 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
ど Solar 14.9% 9.8% 9.7% 9.5% 11.1% 11.5% 12.6% 

' Ge~thermal 0. 0% 0. 0% 0. 0% 0. 0% 0. 0% 0. 0% 0. 0% 

山 Other S~urces 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

Net Imports of Flectricity (GWh) 1,927 861 621 636 416 911 639 

As a % of electricity available for final consumption 72.1% 37.1% 26.0% 25.7% 17.5% 20.4% 23.7% 

Flectricity Interconnection [%] - 24.2% 29.4% 29.0% 31.0% 44.9% 42.3% 40.9% 

share of renewable energy consumption - by sector [%] 

Electricity 5.7% 6.8% 7.7% 7.5% 9.5% 9.6% 10.1% 

Heating/cooling 16.9% 19.3% 22.8% 23.6% 23.0% 32.8% 38.0% 

Transport 5.3% 6.8% 8.0% 8.9% 10.6% 10.5% 10.5% 

Overall 6.2% 7.2% 7.9% 8.2% 10.7% 12.7% 13.4% 

2019 2020 2021 2022 2023 

VC investments in climate tech start-ups and scale-ups 

(FUR Niin) 

お as a % of total VC investment (3) in Malta start-ups and 

缶 scale-ups 

る Research & Inn~vati~n spending in Energy Uni~n R&i pni~nites 

言 Public R&l (EUt mln) 0.3 0.8 0.9 
山 

d Public R&l (% GOP) 0.002% 0.006% 0.006% 

Private R&l )EUR mln) 3.4 10.7 

Private R&l (% GOP) 0.024% 0.081% 

(1) The ranking 0f the main suppliers is based on the latest available figures (fir 2022) 

(2) Venture Capital investment includes Venture Capital deals (all stages),S ma11 M&A deals and Private Equity (PE) growth 

deals (for companies that have previously been part of the portfolio of a VC investment firm or have received Angel or 

Seed funding). 

Sore: Eurostat, Gas Infrastructure Europe, JRC elaboration based on PitchBook data (03/2024), JRC SET 1S (2024) 
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ANNEX 8: FAIR T RANSITI〇N TO CLIMATE NEUTRALITY 

employment (EU: 3.5%). The job vacancy rate in 

construction (see Graph A 8.2), a key sector for 

the green transition, is lower than the EU 

average (3% vs 3.6% in EU in 2023). At the 

same time, 82% of small and medium-sized 

enterprises (SMEs) in the sector agreed that 

skills shortages are holding them back in 

general business activities and 51% think that 

the skills required for greening business 

activities are becoming more important (EU: 

42%) (50). If Malta matches its projected 

contribution to the EU's 2030 renewable 

energy target, a further 110 skilled workers will 

be needed for the deployment of wind and 

solar energy, which may require an investment 

in skills of EUR 0.4-0.5 million. (51) Measures 

under the Just Transition Plan provide reskilling 

and upskilling opportunities for workers 

affected by the transition, together with a 

broader training offer at national level and 

flexibility mechanisms to encourage in-

company training, ln Malta, 43% of ESF+ 

funding contributes to supporting quality and 

inclusive education, training and lifelong 

learning. S evera1 programmes co-financed by 

the ESF+ provide upskilling and reskilling 

opportunities (education, training, guidance, 

lifelong learning, etc.) for unemployed people 
and workers, with a focus on green and digital 

skills and jobs. 

(50) Eurobarometer on skil ls shortages, recruitment, and 

retention strategies in sma ll and medium-sized 

enterprises (04_1 and Iユ_). 

(si) EMPL-JRC AMEDI+ project. 

This Annex monitors Malta's progress in 

ensuring a fair transition towards climate 

neutrality and environmental sustainability, 

particularly for workers and households in 

vulnerable situations. Malta's green economy 

is expanding. Between 2015 and 2021, total 

jobs in the environmental goods and services 

sector grew by 19.1% (to around 4 000) (EU: 

18.2%), reaching 1.5% of total employment (EU: 

2.7%). Also, between 2015 and 2022, the 

greenhouse gas emission intensity of Malta's 

workforce (see Graph A 8.1 and Table A8.1) 

declined from 10.4 to 7 tonnes per worker, well 

below the EU average (14.3 tonnes per worker 

in 2022) (48), indicating a positive trend in the 

green transitiOn, ln line with the Council 

Recommendation on ensuring a fair transition 

towards climate neutrality (49), Malta's national 

recovery and resilience plan (RRP) outlines 

reforms and investments in, for example: 

i) renovating public buildings such as hospitals 

and schools; ii) decarbonising and increasing 

access to public transport; iii) providing 

support for purchasing zero-emission electric 

vehicles in the private sector; and 

iv) developing green skills in the construction 

sector. These help implement the REPowerEU 

plan, and complement actions supported under 

Cohesion policy funds, including the 

installation of onshore power supply at Grand 

Harbour and Malta Freeport supported by the 

Just Transition Fund, as well as actions 

supported by the European So cia1 Fund Plus 

(ESF+). 

Upskilling and reskilling workers is 

instrumental to tackling skills shortages 

related to the green transition. ln 2023, 

employment in Malta's energy-intensive 

industries represented 1.1% of total 

(48) Workforce-related calculations are based on the EU 

Labour Force survey. Note, in the 2023 country report for 
Malta, such indicators were calculated based on 

employment statistics in the national accounts. This may 

result in li mited comparabi li ty across the two reports 

(49) Council Recommendation ofi6 June 2022 on ensuring a 

fair transition towards cli mate neutrality (2022/C 243/04) 

covers employment, skills, tax-benefit and social 

protection systems, essential services and housing. 



Table A 8.1: Key indicators fora fair transition in Malta 

14.3 (2022) 

3.5% (2023) 

9.3% (2022) 

37.1% (2023) 

2.7 (2021) 

7.0 (2022) 

ユユ%(2023) 

7.6% (2022) 

37.6% (2023) 

1.4 (2021) 

ユ0.4 

1.3% 

ユ4ユ％ 

38.4% 

ユ4 

Greenhouse gas emissions per worker - CI, equivalent tonnes 

Employment share in energy-intensive industries, including mining and quarrying (NACE B ), chemicals (c20), 

minerals (C23(, metals (C24( and automotive (C29( 

share of the total population living in a household unable to keep its home adequately warm 

Estimated share of the AROP population that spends over 6% of expenditure on fuels for personal transport 

Ratio between the consumption footprint of the top 20% vs bottom 20% of the income distribution 

GIG per worker 

Employment Ell 

Energy poverty 

Transport poverty (proxy) 

Carbon inequality 

Soure: Eurostat (env_ac_ainah_r2, lfsa_egan2d, ilc_mdesll), EU Labour Force S urvey (break in time series in 2021), EMPL-

JRC GD-AMEDI/AMEDI+ and DISC〇(H) projects. 

addresses energy poverty through direct 

income and universal energy price support 

measures, but also through more targeted 

structural measures such as energy efficiency 

improvements, support for roof-top PVs and 

advisory services for vulnerable customers. On 

the other hand, in January 2023, 37.6% of the 

population at risk of poverty spent a 

considerable proportion of their budget (more 

than 6%) on private transport fuels (EU: 

37.1%) (54), 

Despite being below the EU average, 

environmental inequalities remain an issue 

in Malta. ln 2021, the average carbon footprint 

for 20% of the population with the highest 

income is 1.4 times higher than the poorest 

20% (55) (EU: 1.8). For both groups, the carbon 

footprint is highest for food and mobility. The 

average level of air pollution in 2021 stood 

slightly above the EU average (11.6 vs 11.4 

pg/m3 P12.5), with most of the population 

living in regions exposed to critical levels (56) 

This has significantly impacted health, in 

particular, in vulnerable groups, and caused 

around 200 premature deaths annually (57). 

(54) Affordability of private transport fuels is one key 

dimension of transport poverty. The indicator has been 

developed in the context of the EMPL-JRC GD-

AMEDI/AMEDI+ projects. Methodology explained in 

Economic and distributional effects of higher energy 

prices on households in the EU. 

(55) Developed in the context of the EMPL-JRC DIco(H) 

project. Methodology explained in Joint Research Centre, 

2024. Carbon and environmental footprint inequality of 

household consumption in the EU. JRCi3752o. The EU 

average refers to EU27 without Italy (household income 

data not available for IT in the HBS) 

(56) Two times higher than the recommendations in the WHO 

Air Quality Guide li nes (annual exposure of 5 pg/mS) 

(57) EEA- Air Qua lity Health Risk Assessment 

Graph A 8.1: Fair transition challenges in Malta 

口 MT Latest vs EU Latest -EU Latest ● MT 2015 vs EU Latest 

Greenhouse gas 

emissions per worker 

Employment in 

Energy-Intensive 

Industries 

ヒnergy 

Carbon inequality 

(proxy) 

Soure: Eurostat, EU Labour Force S urvey, EMPL-JRC GD-

AMEDI/AMEDI and 01SC0(H) projects (see Tab le A 8.1) 

Energy poverty indicators in Malta have 

improved in recent years. The share 0f the 

population unable to keep their homes 

adequately warm decreased from 14.1% in 

2015 to 7.6% in 2022, below the EU average 

(9.3%) (52), The indicator decreased by 0.2 

percentage points between 2021 and 2022, 

despite energy price increases due to supply 

constraints caused by the 

pandemic and Russia's war of aggression 

against Ukraine. This improvement may be due 

to mostly untargeted emergency measures 

implemented in Malta (53), ln particular, 14.1% 

of the population at risk of poverty (AROP) (EU: 

20.1%) and 10.3% of lower middle-income 

households (in deciles 4-5) (EU: 11.6%) were 

affected in 2022, marking a decline since 2015 

(from 27.4% and 15.8%, respectively). Malta 

(52) Energy poverty is a multi-dimensional concept. The 
indicator used focuses on an outcome of energy poverty 

Further indicators are available at the Energy Poverty 

Advisory Hub 

(53)s ee Box i in 2023 country report for Malta 



Malta's RRP includes measures to tackle 

mobility cha ll enges through decarbonisation 

and increased access to public transport. 

Graph A 8.2: Job vacancy rate in transforming 
sectors and mining and quarrying 
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Malta is taking steps for fair transition 

towards climate neutrality in the context of 

the Council Recommendation of June 2022. 

Malta has implemented specific projects which 

focus on ski lls development for the green 

transition. Cohesion policy funds and the RRP 

are used for promoting entrepreneurship in, 

among others, the green sectors. The Malta 

Development Bank helps businesses with 

investments supporting the clean energy 

transition. Further action is needed to address 

the challenges emerging from the green 

transition, such as tailored job-search facilities 

and a comprehensive strategy on green skills 

development (58) 

(58) Based on the monitoring review of the Council 
Recommendation on ensuring a fair transition towards 

climate neutrality, which took place in October 2023. 



PRODUCTIVITY 

ANNEX 9: RES〇URCE PRODUCTIVITY, EFFICIENCY AND CIRCULARITY 

The green transition of industry and the decreased over the past decade and stood at 

built environment, in particular 38.4% in 2021(EU average: 64%). Malta did not 

decarbonisation, resource efficiency and register any new patents on waste and 

circularity, is essential to boost Malta's recycling in 2020. Malta's national energy and 

competitiveness (59). The priority for Malta is climate plan does not extensively address the 

waste management. role of circularity in the decarbonisation of 

economy. The plan addresses emissions from 
Malta is progressing in its transition to the waste and the need to improve waste 

circular economy. Between 2018 and 2022, collection, treatment, and prevention 
Malta's circular material use rate increased 

from 8.3% to 15.1%, against an EU average of GraphA 9.1: ETs emissions by sectorsince 2013 

11.5%. Resource productivity has also grown 

and stood at 3.3 purchasing power standards 

per kilogram in 2022, exceeding the EU 

average. Improving resource productivity can 

help minimise negative impacts on the 

environment and reduce dependence on 

volatile raw material markets. Malta relies on 

imports more than other EU countries, making 

the country comparatively more vulnerable to 

supply chain disruptions. ln 2022, its material 

import dependence stood at 68.3% (EU 

average: 22.4%). Furthermore, the 

manufacturing sector accounted for 2.4% of 

water abstracted in 2019. 

Waste management in Malta continues to 

rely heavily on landfilling. The country failed 

to meet the EU 2020 municipal waste recycling 

target and is on course to miss the 2025 

municipal waste and packaging waste recycling 

targets, as well as the 2035 municipal waste 

landfilling reduction target. Municipal waste 

recycling accounted for 13.6% in 2021, one of 

the lowest rates in the EU. The plastic 

packaging recycling rate is below the EU 

average, but is increasing, reaching 20.5% in 

2021. Malta remains highly dependent on 

landfilling activities, risking not achieving the 

target of a maximum of 10% of municipal 

waste landfilling by 2035. Malta is in the 

process of building a waste-to-energy plant 

with a capacity of 192,000 tonnes per year. The 

packaging recycling rate has dramatically 

(59)Se e also Annexes 6, 7 and 12. 
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greenhouse gas emissions covered 

emissions trading system (ETS) 
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significant greenhouse 

in 2013-2018, by 59%, but its 

have been slightly increasing 

ln 2023, Malta's greenhouse 

from power generation were 

above 2018 levels. 

gas 

8% 

There is still room for limiting the industry's 

impacts on the environment. The grams of 

PM2.5 emitted per economic output 

(EUR'lO) (61) decreased from 0.02 in 2017 to 

0.01 in 2020, versus an EU average of 

0.07 grams/EUR'lO in 2020. A similar trend was 

reported for Pill, with 0.03 grams/EUR'lO in 

2017 and 0.02 grams/EUR'lO in 2020, versus an 

EU averaqe of 0.10 qrams/EUR'lO in 2020. 

(60) This analysis excludes airtravel. For more deta ils and the 

data sources, see Weitzel, M; van der Vorst, C. (2024), 

Uneven progress in reducing emissions in the EU ETS, JRC 

s cience for policy brief,」 Rc1382ユ5, Joint Research Centre 

(6ユ) ln 2010 prices 



Moreover, during the last decade, Malta has 

decreased its industrial emissions into the air of 

the main pollutants except for PM10, the trend 

which does not show a consistent decrease 

over time. However, nitrogen and phosphorous 

emissions into water increased between 2010 

and 2019. The country produced 81 kg of 

hazardous waste per capita and treated only 

1.2% of it. Malta suffers from lack of economies 

of scale and land availability making it 

unfeasible to develop a full array of treatment 

solutions for all hazardous waste. The country 

is dependent on exports of hazardous waste. 

Such exports are mostly directed to other 

Member S tates. 74% of the exported hazardous 

waste in 2022 was exported for recovery. 

According to the assessment of data in the 

12th Urban Waste Water Treatment Directive 

implementation report, in 2020, MaIta 

presented full compliance at the collection 

level, but very low compliance for treatment, 

around 6% for secondary and 0% for tertiary 

treatment. The distance to the EU target was 

94% in 2020. 

Graph A 9.2: Treatment of municipal waste 
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The built environment system remains 

critical as construction grows at a rapid rate. 

This is causing major environmental challenges 

such as land sealing, environmental impacts 

and increasing construction and demolition 

waste. Malta has taken steps to counteract the 

situation by making the building regulator 

operational and by adopting a strategy for 

construction and demolition waste. The 

proportion of backfilling has remained well 

above the EU average of 9.9% and stood at 

56% in 2020. There is room to use the building 

stock more efficiently. The residential floor area 

per capita was below the EU average in 2020, 

28.8 r2' versus 36.5 r2 and has decreased over 

time.A similar trend can be observed for the 

non-residential floor area. 

High levels of soil sealing and limited green 

Table A 9.1: Circularity indicators 
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areas in urban environments reduce Malta's 

resilience to heat waves. In 2018, Malta held 

the worst soil sealing record in the EU with a 

total 19.4% of the total country area (2.23% EU 

average). ln the 2012-2018 period, the net land 

take increased by 5 times since the previous 

2006-2012 period, faster than the population 

growth. The 8th Environment Action 

Programme objective of managing land 

sustainably and reaching no net land take by 

2050 should be duly observed. Land take 

mostly occurs in urban areas and their 

commuting zones, where arable land is the 

most affected. Malta had the second-highest 

levels of land recycling and densification in the 

EU, 44% (EU average: 13.5%), in 2006-2012 

Green infrastructure is key in mitigating 

extreme climate events, such as heat waves. 

The 2012-2020 National Biodiversity strategy 

and Action Plan explicitly addresses green 

infrastructure and connectivity, as well as the 

national environmental policy, ln Malta's main 

city the average tree coverage only reached 

6.6% in 2018 (EU average: 30.3%). 



4 

infrastructure and tools all play a role in 

addressing the current structural challenges, 

including strategic dependence in various 

areas, cybersecurity and climate change. 

Malta performs above the EU average on 

digital skills, but shortages in the labour 

market persist. At 4.7%, the percentage of 'CT 

specialists in the Maltese workforce is slightly 

below the EU average. Moreover, 69% of 

enterprises report hard-to-fill vacancies for jobs 

requiring 'CT specialist skills, above the EU 

average of 63% (66). As part of its RRP, Malta 

launched a scholarship scheme in 2021 to 

support students studying artificial intelligence, 

cybersecurity, data science and information 

studies, among others. There is room for more 

targeted measures to ensure that skilled talent 

can support the increasing uptake of advanced 

technologies and facilitate more research and 

innovation by Maltese enterprises. 

Progress on 5G and fibre coverage 

strengthens Malta's performance on 

connectivity. S ince 2019, all Maltese 

households have had access to very high 

capacity networks (VHCNs) offering speeds of 

1 Gbps and more. Fibre to the premises (FTTP) 

coverage reached 70%, surpassing the EU 

average of 64% in 2023. Malta achieved 

nationwide overall 5G coverage in 2022, but 

there is room for improving coverage on 

essential bands for enabling advanced 

applications requiring large spectrum 

bandwidth. 5G coverage on the 3.4-3.8 GHz 

pioneer spectrum band stood at 25%, 

significantly below the EU average of 41%. 

While spectrum on all three 5G pioneer bands 

was made available in 2021, Malta has to date 

not assigned spectrum on the 700 MHz and 

26 GHz bands due to lack of market interest, 

2019 Issue l l OECD iLibrary (oecd -ili brary.org) and OECD 

(2019): Going Digital: shaping Policies, Improving Lives-

summary, https://www.oecd.org/digital/going-digita l-

synthesis-summary.pdf. 

(66) Eurostat: CT specialists - statistics on hard-to-fill 

vacancies in enterprises (as % of enterprises which 

recruited/tried to recruit 'CT specialists), 2022 

ANNEX 10: DIGITAL TRANSFORMATION 

Digital transformation is key to ensuring a 

resilient and competitive economy. In line 

with the Digital Decade policy programme and, 

in particular, with its targets for digital 

transformation by 2030, this Annex describes 

Malta's performance on digital skills, digital 

infrastructure/connectivity and the 

digitalisation of businesses and public services. 

Where relevant, it makes reference to progress 

on implementing the recovery and resilience 

plan (RRP). Malta allocates 26% of its total 

Recovery and Resilience Facility budget to 

digital (EUR 67.6 million) (62). Under cohesion 

policy, an additional EUR 129 million (17% of 

the country's total cohesion policy funding) is 

allocated to the country's digital 

transformation (63), 

The Digital Decade policy programme sets 

out a pathway for the EU's successful digital 

transformation by 2030. Malta's national 

roadmap outlines the actions it intends to take 

to reach the objectives and targets at national 

level. The first report on the state of the Digital 

Decade highlighted the need to accelerate and 

deepen the collective efforts to reach the EU-

wide targets and objectives (64). Through this, a 

digitalIy skilled population increases the 

development and adoption of digital 

technologies and leads to productivity gains 

and new business models. lt also leads to 

higher inclusion and participation in an 

environment increasingly shaped by the digital 

transformation (65), Digital technologies, 

(62) The share 0f financial allocations that contribute to digital 

objectives has been calculated using Annex VII to the 

Recovery and Resilience Facility Regulation. 

(63) This amount includes all investment specifically aimed at 

or substantially contributing to digital transformation in 

the 202ユ-2027 cohesion policy programming period. The 

source funds are the European Regional Development 

Fund, the Cohesion Fund, the European Social Fund Plus, 

and the Just Transition Fund. 

(64) European Commission (2023): Report on the state of the 

Digital Decade 2023, 2023 Report on the state of the 

Digital Decade l shaping Europe's digital future 

(europa.eu). 

(6)s ee for example OECD (2019): OECD Economic Outlook, 

Digita li sation and productivity: A story of 

complementarities, OECD Economic Outlook, Volume 



pointing to the small size of the country's 

territory and market. 

Maltese enterprises, including SMEs , have a 

high level of digitalisation. The use of 

advanced digital technologies is significantly 

more widespread among enterprises in Malta 

than in the EU overall; specifically the use of 

big data analytics, cloud computing and 

artificial intelligence is above EU average. If we 

consider the indicator 'Al or cloud or big data', 

measuring the percentage of Maltese 

enterprises that have taken up one or more of 

Al, cloud or big data, in line with their business 

operations, Malta is well above the EU average 

(68% versus 55%). However, there is still room 

for S MEs to catch up with their larger peers. 

The Maltese RRP supports investments in the 

digitalisation of businesses with two grant 

schemes launched in 2022. One of these is 

specifically designed to stimulate the uptake of 

'CT hardware and software by S MEs. Beyond 

uptake, there are ample opportunities for 

stronger cooperation between the public 

sector, businesses and academia to strengthen 

research and innovation in emerging digital 

technologies. Malta's RRP partly addresses this 

challenge with the 2021 -2027 smart 

specialisation strategy adopted as part of it. 

The strategy identifies digital technologies (e.g. 

artificial intelligence, the Internet of Things, 

hig h performance computing, distributed 

ledger technologies) as one of six priority areas 

for investment in research infrastructure. 

Considering Malta's environmental challenges, 

there is an opportunity to invest in the 

development and use of innovative digital 

technologies in support of the green transition 

(e.g. applications to support energy efficiency, 

water management, smart mobility, etc.). ln 

2022, 3.3% of enterprises in Malta reported 'CT 

service outage due to cyberattacks (e.g. 

ransomware attacks, denial of service attacks). 

Over the same year, 26% of enterprises 

developed or reviewed their 'CT security policy 

within the previous 12 months. 

Malta is a leader in digital public 

Citizens and businesses can access 

services. 

nearly all 

public services online through the 

government's one-stop-shop portal 

servizz.gov. Malta's RRP includes several 

investments to further improve digital public 

services, such as artificial intelligence solutions 

to improve the user experience on servizz.gov 

and measures to strengthen the overall security 

and capacity of the government's IT 

infrastructure. The country's electronic 

identification (elD) scheme, which has been 

notified under the elDAs Regulation (67), can be 

used to log in to 91% of online public 

services (68), including to access electronic 

health records. For access to e-health records, 

Malta scores 88 out of 100. Related to Malta's 

need for digital tools to support healthcare, 

cohesion policy funds are supporting 

investments for the digitalisation of health 

services aiming to strengthen synergies 

between various services to ensure availability 

of streamlined and easily accessible patient 

information for both patients and relevant 

medical staff across departments, including 

outpatient departments. 

Regulation (EU) Ni 910/2014. 

2022 eGovernment Benchmark. 
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Table Al 0.1: Key Digital Decade targets monitored by the Digital Economy and society Index indicators 

• 
Digital Decade 

Malta EU target by 2030 

2022 2023 2024 2024 (EU) 

Digital skills 

At least basic digital skills 61% 61% 63% 56% 80% 

% individuals 2021 2021 2023 2023 2030 

'CT specialists (1) 4.8% 5.0% 4.7% 4.8% 20 million 

% individuals in employment 54ed 15-74 2021 2022 2023 2023 2030 

Digital infrastructure/connectivity 

Fixed very high capacity network (VHCN) coverage 100% 100% 100% 79% 100% 

%households 2021 2022 2023 2023 2030 

Fibre to the premises (FTTP) coverage (2) 48% 56% 70% 64% 

% hou 2021 2022 2023 2023 

0verall 5G coverage 20% 100% 100% 89% 100% 

% populated areas 2021 2022 2023 2023 2030 

Digitalisation of businesses 

SMEs with at least a basic level of digital intensity 73% NA 77% 58% 90% 

5 2021 2023 2023 2030 

Data analytics NA NA 36% 33% 

% enterprises 2023 2023 

Cloud 48% 48% 58% 39% 

% enterprises 2021 2021 2023 2023 

Artificial intelligence 10% 10% 13% 8% 

% enterprises 2021 2021 2023 2023 

Al or cloud or data analytics (3) NA NA 68% 55% 75% 

% enterprises 2023 2023 2030 

Digitalisation of public services 

Digital public services for citizens 100 100 100 79 100 

score (Oto 1001 2021 2022 2023 2023 2030 

Digital public services for businesses 97 97 100 85 100 

ンcore lu 50 iuUI 2021 2022 2023 2023 2030 

Access to e-health records NA 78 88 79 100 

Score (Oto 100) 2022 2023 2023 2030 

(1) The 20 million target represents about 10% of total employment. 

(2) The fibre to the premises coverage indicator is included separately as its evolution will also be monitored separately 

and taken into consideration when interpreting VHCN coverage data in the Digital Decade. 

(3) At least 75% of EU enterprises have taken up one or more of the following, in line with their business operations: (i) 

cloud computing services; (ii) big data; (iii) artificial intelligence. 

Soure: Digital Economy and S ociety Index 

■ 



investment in R&D and companies 

experiencing difficulties in accessing 

finance. Private expenditure in R&D is 

significantIy below the EU average (0.46% of 

GDP against the EU average of 1.48%). The 

level of public support for business R&D is one 

of the lowest in the EU and has been 

decreasing over the years, declining from 

0.04% of GDP in 2010 to 0.01% in 2021. 

Graph A11.1:Public expenditure on R&D as a % of 
GDP 

2010 2015 2020 2021 2022 
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Soure: Eu rostat 

The same trend can be observed with 

respect to the availability of venture capital 

(0.005%72 in 2022, down from 0.010% in 

2010, and well below the EU average of 

0.085%). According to the European 

Investment Fund, Malta is at the bottom of the 

EU ranking as regards access to private capital 

and funding for sM Es (73). The country's 

technology output is modest. The European 

Innovation S coreboard shows a negative 

performance compared to 2022 for small and 

medium-sized enterprises introducing product 

or business process innovations. However, it is 

positive to observe that Malta's patenting 

activity (number of patents filed under the 

Patent Cooperation Treaty) has been on an 

increasing trend over the last decade, although 

it is still well below the EU average. To support 

companies' innovation activities, as provided 

for in its recovery and resilience plan (RRP), the 

country is trvina to streamline and simpifv the 

(72) Venture capital (market statistics) as % of GDP 

(73) The 2022 ElF S 1E Access to finance Index 

This Annex provides a general overview of 

the performance of Malta's research and 

innovation system, which is essential for 

delivering the twin transition and ensuring 

long-term competitiveness. 

Malta is a 'moderate innovator', but the gap 

between its performance and the EU 

average is narrowing. According to the 2023 

edition of the European Innovation 

scoreboard (69), its innovation performance 

increased by 10.9 percentage points since 

2016, at a higher rate than the EU's (8.5pp). 

However, its overall performance remains 

below the EU average (85.8% of the EU 

performance). 

Total R&D intensity remains very modest 

(0.69% in 2022 against an EU average of 

2.24%) and it is lower than 10 years ago (70), 

with weak public expenditure that continues 

to hamper the R&l potential of the country. 

Public investment in R&D has been stagnant 

since 2010 (and remains well below the EU 

average: 0.23% of GDP against EU average of 

0.73% in 2022), not mirroring the country's 

significant GDP growth over the past few years. 

The need to build a robust R&l enabling 

framework, sustained also through growing 

investments in the public sector, is 

acknowledged in Malta's national research and 

innovation strategic plan 2023-2027 which was 

adopted in November 2023 and builds on the 

outcomes and recommendations of the Policy 

support Facility (PSF) peer review undertaken 

in 2019 (71). 

The innovation capacity of Maltese firms 

remains unexploited, with very low private 

(69) 2023 European Innovation sco reboard (Els), country 

profile: Malta 

https://ec.europa.eu/assets/rtd/eis/2023/ec rtd eis 

country-profile-mt.pdf. The E1s provides a comparative 

analysis of innovation performance in EU countries, 

including the relative strengths and weaknesses of their 

national innovation systems (also compared to the EU 

average). 

(70) Total R&D intensity was o.8o% of GDP in 2012 

(71) 2019 peer review of the Maltese R&l system. 



Table Al 1.1: Key innovation indicators 

Malta 2010 2015 2020 2021 2022 

日」 

average (1) 

Key indicators 

昭D intensity(（田ョコas%of G9 
Rbli expenditure on ID as % of 

Business enterprise expenditure on ID (B日ョ)) as % of G)P 

Quality of the R&l system 

釦entific publications 0f the country within the tip 10% most c4ed 
publications worldwide as % 0f total publications 0f the country 

Patent（加o peration Treaty (R】I) patent applications per billion a)P(in Fも) 

Academia-business cooperation 

Pablic-private sdentific co-publi cations as % of total publications 

Pablic expenditure on ID financed by business enterprise (national) as % of 
のP 

Human capital and skills ava ilability 

陥w graduates in sdence & engineering per thousand pop. aged 25-34 

Public support for business enterprise expenditure on R&D (BERD) 

Tot l public sector support for日) as % of（ョ )P 

昭Dtax incentives: foregone revenues as % of (I)P 

Geen innovation 

giare of environment-related patents in total patent applications filed under 
Rこ「（%) 

Finance for innovation and economic renewal 

Venture capital (market statistica) as % of (X)P 

日nployment share of high growth enterprises measured in employment (%) 

0.59 
023 

0.36 

0.72 
0.35 

0.37 

0.65 
024 

0.41 

0.65 
023 

0.42 

0.69 
023 

0.46 

224 
0.73 

1.48 
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9.1 
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07 

52 

0.003 

53 

0.002 

62 

0.004 

75 

0.003 

76 Z6 

0.054 

8.1 9.7 5.4 52 16.9 

0.~0.~ g 0.045 
0.0 19 昭1 昭1 

0204 

0.104 

15.4 39.1 3.4 14.7 

0.01 0.01 0.006 

19.36 

0.006 0.005 0.085 

12.51 

(1) EU average for the last available year or the year with the largest number of country data. 

Soure: Eurostat, OECD, DG JRC, Sc ience-Metrix (Scopus database and EPO's Patent S tatistlcal Database), Invest EU 

funding landscape, including through the 

development of 

management within 

Malta Council for S cience and Technology 

(MCST). 

common 

Malta Enterprise 

account 

and the 

The lack of human resources has been 

widely acknowledged by the private and 

public sectors as a key challenge and 

attracting and retaining talent remain an 

urgent need for Malta. According to a new 

Eurobarometer survey (74), almost two-thirds of 

businesses in Malta say that their work is being 

held up because of ski lls shortages in the 

labour market. Among the respondents, 87% of 

employers say that they have trouble recruiting 

staff for at least one role in their company and 

over half say that the lack of skilled workforce 

is preventing them from investing in green 

business oractices: just under half sav they are 

(74) Report Flash Eurobarometer 529 

struggling to adopt digital technologies in their 

business. The availability of human resources 

for research and innovation is a major concern. 

The number of new graduates in science and 

engineering per thousand population aged 25-

34 is critica lly low and continues to decrease, 

falling to 5.2 in 2021, we ll below the EU 

average of 16.9. Moreover, the number of 

researchers employed both in the public and 

orivate sector is verv low. 

Further efforts are needed to raise the 

quality of Malta's public science base and to 

enhance academia-business cooperation. 

The good degree of internationalisation of 

Malta's research system is visible in the share 

of foreign doctoral students, which has 

significantIy increased in recent years, as we ll as 
in terms of international co-publications (63.9% 

in 2022 as a percentage of the total number of 

publications, higher than the EU average of 

55.5%). However, the quality of Malta's 

scientific output, as measured by the share of 

the country's oublications amona the too 10% 



most-cited worldwide, remains below average. 

ln addition, indicators suggest that Malta's 

innovation ecosystem is fragmented and that 

academia-business cooperation, while having 

improved over time, is still facing significant 

challenges. Pu blic- private scientific co-

publications increased in recent years but 

settled at 7.6% of the total number of 

publications. ln addition, public expenditure on 

R&D financed by businesses remains 

remarkably low and has been stagnant in the 

past decade (0.003% in 2021 against the EU 

average of 0.054%). stronger science-business 

collaboration is needed to retain talent and 

foster the valorisation of research outputs. The 

need to stimulate public-private partnerships is 

recognised also in the national research and 

innovation strategic plan 2023-2027 and was 

already identified as a priority in the smart 

specialisation strategy 2021 -2027. Various 

measures aimed at strengthening collaboration 

and knowledge transfer across academia and 

industry are supported thanks to cohesion 

funds, including support for the setting up of a 

business incubation centre. 



8器 0RlIC CR論 
ANNEX 12: INDUSTRY AND S INGLE MA RKET 

Labour productivity continues to grow at a 

similar pace to the EU average, although 

sectorial differences are considerable. 

Labour productivity (in terms of GDP per 

person employed) has been mainly driven by 

high productivity sectors like manufacturing 

and services such as real estate, information 

and communication, gaming, as well as 

professional, scientific and technical services. 

Labour productivity growth in industry reached 

3.8% in 2023 (see Table A 12.1) (75). 

Graph A 12.1:R al labour productivity (GDP per 
hour worked), by sector, 2015=100 

180 

160 

140 

120 

100 

而 
reduce the incentive to invest in energy 

efficiency measures, and tend to benefit higher 

income consumers (76), On disruptions to 

international trade, Maltese firms consider 

'Disruptions of logistics and transport' and 

'Access to commodities or raw materials' as 

main obstacles (80% and 74% respectively, vs 

EU averages of 65% and 62%) (77). Although 

tensions in material shortages eased in 2023, 

manufacturing firms report shortages in raw 

materials and components (24% in 2023 vs 

17% in the EU) as their main production 

constraint (see Table A12.2). Moreover, 50% of 

Malta's international companies interviewed by 

Ernst and Young cited supply chain concerns as 

weighing on their financial situation (78), These 

external dependencies may explain Malta's 

continuously high level for the economic 

uncertainty indicator (EUI) (79) in 2023 

Malta continues to face considerable 

shortages of skilled workers and skills 

mismatches across sectors. Availability of 

skilled staff is the most cited long-term barrier 

to investment according to the EIB Investment 

survey (93% of Maltese firms vs EU average of 

81%). Although the problem prevails across 

sectors, high value-added service sectors such 

as financial services, information and 

communication and gaming are particularly 

affected. According to the Ernst & Young 

Attractiveness survey, foreign investors claim 

that the technical skills of the workforce are 

one of the most important priorities when 

choosing an investment country. Reported 

areas of future technology investments are 

artificial intelligence, intelligent automation and 

(U 
(U 
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2015 2016 2017 2018 2019 2020 2021 2022 2023 

Industry (except construction) 

Construction 

一
 

一
 

一
 

一
 

一
 

Wholesale and retail trade, transport, accommodation and food 
service activities 
Information and communication 

Financial and insurance activities 

Soure: European Commission 

Due to their size and geographical position, 

Maltese businesses encounter specific 

challenges in terms of price and supply 

chain developments. Malta's ind ustrial 

production capacity relies largely on 

machinery, energy and chemical imports from 

EU Member States and Asia. Price changes on 

the world market therefore affect Maltese 

businesses directly. The energy price is 

currently fixed at 2020 levels, and the 

government provides subsidies to the energy 

sector. These untargeted subsidies helped to 

contain inflation to some extent, but place a 

heavy burden on the aovernment budaet. 

(75) Malta The National Productivity Board (2022). Annual 

Report 2022. 

(76) IMF (2023). Malta, selected issues, IMF Country Report No 

23/79. 

(77) EIB Investment survey (2023). 

(78) EY Future of manufacturing 2022. 

(79) The EU' is a composite indicator that shows how difficult it 

is for managers/consumers to predict the future 

business/financial situation. It is published regularly by the 

European Commission as part of its business and 

consumer surveys (https://economy 

finance.ec.europa.eu/economic-forecast-and 

surveys/business-and-consumer-surveys en) 



distributed cloud. While foreign investors are integration represents 60% of GDP (84), the 

successful in retaining and training their second highest of all Member States and much 

workforce, they increasingly find it difficult to higher than the EU average (14.9%). Service 

employ local staff (80). ln addition, according to exports are mainly dominated by 'other 

the survey on access to finance of enterprises business services', financial services and 

(SAFE), 25% of small and medium-sized intellectual property charges (see Graph A 12.2). 

enterprises (SMEs) indicate 'availability of However, the weakening of external demand 

skilled staff or experienced managers' as one of from EU trading partners such as Germany and 

their most pressing concerns (81). The tight Italy could restrict service trade 

Maltese labour market situation is exacerbated performance (85), ln contrast to service trade 

by its geographical position and size. integration, Malta's trade integration in the 

Employing more foreign workers has only single market for goods (15%) remains below 

partia lly eased the situatiOn, the EU average (28%) according to Eurostat. 

Maltese SME s would benefit from easier 

access to finance, especially to alternative 

financing and the use of equity. SIEs form 

the backbone of the Maltese economy and are 

the main contributors to economic growth and 

employment. ln 2023, their value added grew 

by 12.8% (13.1% in 2022) (82). According to the 

EIB Investment Survey, Maltese businesses rely 

to a large extent on internal finance (74%). This 

may be due to relatively high financing costs 

but is also related to difficulties in accessing 

bank lending due to the sma ll market size. 

Furthermore, the share of financially restricted 

firms in 2023, at 11.2%, remained above the EU 

average of 6.1%. Meanwhile, domestic firms 

made no use of equity or debt securities (83) 

Other financing channels such as business 

angels and crowdfunding remain unexploited. 

Despite some initiatives by the government. 

Malta's venture capital investment as share of 

GDP is among the lowest in the EU (see Table 

Al 2.2). 

Malta is 

market 

well 

for 

integrated 

services, 

into the 

while 

restrictions persist. Malta's services 

single 

certain 

trade 

(20) Malta Attractiveness survey 2023- EY Malta. 

https://www.ey.com/en mt/articles/l9th-malta-

attractIveness-survey 

(81) European Commission (2023). Survey on access to finance 

of enterprises (SAFE), Analytical Report 2023. 

(82) Malta SME Factsheet (2023). 

(83) EIB Investment Survey (2023). 

Graph Al 2.2:Sha res of services exports 
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-i{esearch and 

development 

services 

0.06% 

(1) Trade in services - share in total world exports (%) 

Soure: European commission 

ln recent years, Malta has considerably 

improved in some key indicators (86) on 

public procurement. The reported rate of 

single bids (only one submitted offer), at 15%, 

is sti ll way below the EU average of 29%. The 

rate of negotiated procedures without 

publication, at 1%, is also the lowest in the EU 

and well below the EU averaae of 5%. Malta 

(24) Measured as average value of imports and exports as a 

share of GDP (https://single-market-

scoreboard.ec.europa.eu/competitivenesslintegration en) 

European Commission (2024). European Economic 

Forecast, spring 2024. 

The currently available data is preliminary. Due to the 

technical preparation of a new public procurement 
platform, only the regular data available in Tenders 

Electronic Daily (TED) has been taken into account. 
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Indicators in the single Market S coreboard 

point to satisfactory performance in 

general, with some room for improvement 

on transposition delays. According to the 

single Market Scoreboard, Malta remains 

among the best-performing Member States in 

transposing directives (0.6% vs 0.7% EU) and in 

the correctness of its transpositions (conformity 

deficit), which is 0.4% vs 1.2% in the EU (91). 

However, transposition delays remain (25.6 

months vs 18.3 months in the EU), which 

hinders the use of single market rules for 

Maltese businesses. Malta solved 90% of the 

S〇LVIT cases (29) it handled as lead centre, 

above the EU average of 88.3% (92) 

Tackling long-term barriers such as 

administrative burden, transport 

infrastructure and payment delays would 

improve the Maltese business environment 

further. Business regulation and infrastructure 

are among the main long-term barriers to 

investment cited by businesses compared to 

the EU average (76% and 72% respectively, vs 

61% and 46% in the EU). Firms encounter 

several issues and delays when dealing with 

government services, such as obtaining 

certificates and licences, setting up/closing 

businesses or using the interface of 

government services. Mobility and connectivity 

issues as well as insufficient traffic 

management affect businesses and also reduce 

the attractiveness of the economy for foreign 

investors (93). Malta's road network faced net 

daily growth of 58 vehicles in Q2-2023, and 

structural reform seems necessary (94). ln 2023, 

late payments were identified by 76% of 

sMEs (95) (up from 61% in 2022) as a pressing 

(91) European Commission, single Market Scoreboard, 

forthcoming. Country data: Malta I single Market 

Scoreboard (europa.eu) 

(92) single Market Scoreboard - SOLVIT 

(93) ln the EY Attractiveness Survey 2023, investors cite this as 

the second priority for the country to remain globally 
competitive. 

(94) See also Annex 17, Economic and Social Performance at 

Regional level. 

(95) This is the hiqhest share amonq all EU countries. 

ranks among the best in the EU for the rate of 

contracts awarded to 51Es (91%; EU average 

62%) and the rate of offers from 51Es (92%; EU 

average 73%). 

However, the Maltese public procurement 

system still faces several challenges. The 

number of direct awards is among the highest 

in Malta (13% vs EU average 8%), and it takes a 

relatively long time (163 days) for the public 

authorities to reach a decision on a tender (EU 

average 91 days) (87), The rate of contracts 

awarded based on the lowest price is 87%, well 

above the EU average rate of 66%. This 

indicates that more efforts are needed to 

promote strategic/quality-related procurement. 

Indeed, Malta has taken some steps to 

promote green procurement but is still in its 

early planning, while socially responsible and 

innovation procurement are still at an early 

stage. Lastly, further efforts are needed to fight 

corruption in public procurement markets. A 

recent Flash Eurobarometer report showed that 

31% of companies in Malta think that 

corruption has prevented them from winning a 

pubIic tender or a public procurement contract 

in the last 3 years. This is 5 percentage points 

above the EU average (26%) (88). Business 

associations have been collecting over 40 

recommendations for improving the current 

process and are calling for public procurement 

reform to rationalise public spending (value for 

money), increase transparency, planning 

capacity and accountability, and ensure better 

access for firms (89). ln addition, the OECD has 

published a number of recommendations to 

tackle public procurement in the short, medium 

and long term (90) 

(87) European Commission, single Market Scoreboard, 

forthcoming. Country data: Malta I single Market 

Scoreboard (europa.eu) 

(88) Eurobarometer 524 on Businesses' attitudes towards 

corruption in the EU (2023). 

(89) The Malta Chamber (2022). Recommendations for the 

2023 National Budget. 

(90) OECD (2023). Public Procurement in Malta: Building 

Capacity and Managing Risks. 



problem, compared to the EU average of 

49% (96), Investment under the recovery and 

resilience plan focuses on improving 

digitalisation in public administration, public 

services, companies and the justice system. This 

could help address several issues, especially if 

an integrated approach is applied 

Malta completed the different technical 

stages by finalising the configuration of the 

'once-only' technical system (00Ts) (97). As 

part of the single Digital Gateway 

Regulation (98), the system will enable the 

automated cross-border exchange of evidence 

between cor petent authorities, im proving 

online access to information, administrative 

procedures and assistance within the EU. The 

onboarding of French competent authorities is 

crucial for the system to function smoothly and 

to reduce administrative burden. 

(96) survey on access to finance of enterprises (sAFE), 2023 

(97) Regulation (EU) 2018/1724 

(98) Implementing Regulation (EU) 2022/1463 



Table Al 2.1: Industry and the single Market 

Malta 
• I I I I I I 'IIつ7 • INDICATOR NAME l 2019 • 2020 • 2021 • 2022 • 2023 l average0 

HEADLINE INDICATORS 

Net Private investment, level of private capital stock, 

net of depreciation, % GDP1 

Net Public investment, level of oublic caoital stock. 

nec or aepreclaclon, 70 iLド 

Real labour productivity per person in industry (% 

yo y)2 

Cost competitiveness Nominal unit labour cost in industry (%yoy )2 -1,4 -2,7 1,7 -1,4 -0,7 9,83 

SINGLE MARKET 

single Market EU Trade integration, % (Average intra-EU imports + 

integration average intra EU exports)/GDP2 

Transposition deficit, % ifall directives not 

transposed3 

Con f ormity def icit, % o f a ll directives transposed 

Compliance incorrecoy 

SOLVIT, % resolution rate per country3 100,0 91,7 93,8 86,7 90,0 88,3 

Number of pending infringement proceedings3 16 20 24 19 13 25,9 

Restr .ct.ons EEAsenI .cesTradeRestr .ct.venessIndex Restrictions 4EEA ervices Trade Restrictiveness Index - - - - - 0,05 

single bids, % of total contractors3 13 15 9 15 15 28,6 

Public procurement 

Direct Awards, %3 1 1 1 9 13 8,1 

ECONOMIC STRUCTURE 

Material shortage (industry), firms facing constraints, 
%5 

shortages La b our shortage using survey data ( in d ustry ) , fSh~rtages irms, 

facing constraints, %J 

Vacancy rate, % of vacant posts to all available ones 

(vacant + occupied)2 

Concentration in selected raw materials, Import 

concentration index based on a basket of critical raw 017 fl1' n i e 11 n n i q nフフ 

eiecrricisy prooucea 

- ：• BUSINESS ENVIRONMENT - SIEs ' 
Imoact of reeulation on lone-term investment. % of 

firms reporting business regulation as major obstacle 

Business demoE『aphv Bankruptcies, Index Business (2015=100)2dem r hv 
ー ’ ' Business registrations, Index (2015=100)z 101,8 97,1 105,2 91,8 88,4 120,2 

Payment gap - corporates 82B, difference in d ays 

between offered and actual payment。 

Latepavments Payment gap - public sector, difference in dLate ayspayments 

between offered and actual payment。 

Share of SIEs experiencing late payments in past 6 

months, %9 

EIE Access to finance index - Loan, Composite: SIE 

external financing over last 6 months, index values 0,74 0,55 0,45 0,77 - 0,49 

Accesstohnance between O and Access it~ finance 
EIE Access to finance index - Equity, Composite: 

VC/GDP, IPO/GDP, SIEs using equity, index values 0,17 0,05 0,05 0,07 - 0,17 

between land 150 

Sour e: (1)AMEC , (2) Eurostat, (3)S ing1e Market S Coreboard, (4) OECD, (5) ECFIN BCS , (6) COMEXT and Commission 

calculations, (7) EIB Investment S urvey, (8) Intrum Payment Report, (9)SA FE survey, (10) ElF S 1E Access to Finance Index. 

* Own Commission calculations for the EU27 average 
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ANNEX 13: PUBLIC ADMINISTRATION 

Malta's public administration is essential for 

providing services and carrying out reforms. 

The perceived effectiveness 0f Malta's public 

administration is still below the EU average 

(Graph A 13.la). Malta's recovery and resilience 

plan (RRP) aims to boost the public 

administration's digital transformation. This 

complements the 2021-2027 digital strategy, 

which aims to reduce the digital divide. The 

updated RRP includes significant reforms to 

strengthen judicial independence and the 

institutional framework to help in the fight 

against corruption and money laundering. 

Malta's digital public services have a high 

level of maturity. However, there has only 

been some improvement to facilitate access to 

open data and to make use of it: the country 

scores the lowest in the EU (Graph A 13.lb). 

Malta adopted a data strategy for public 

administration in 2023, to make public services 

more accessible and aligned with the EU Data 

Governance Act. The share of users of 

government websites and applications in Malta 

is above the EU average and quickly rising. 

Under its RRP, Malta is actively working on, for 

example, improving administrative registers 

and implementing a new platform for data 

sharing. Malta is also looking to better the 

public administration's IT environment for 

remote work. Cohesion funds intend to support 

the development of a Digital Transformation 

Hub, which is also a testing area for pilot 

initiatives on digital processes for the public 

service. 

The share of civil servants with higher 

education in Malta is below EU average 

(Chart A13.lc). However, participation in adult 

learning and education is relatively high (Table 

A13.1). ln 2023, Malta launched a new 

internship policy to modernise and standardise 

the use of interns across the public service. 

Guidance is provided to managers, supervisors, 

and public officers on working with interns. 

Gender parity in senior civil service positions is 

increasing (Table A13.1). 

Weaknesses in Maltese policymaking 

remain. There is no formal process for 

involving stakeholders (99), especially in the 

early stages of the process. Expected impacts 

and policy outcomes are not evaluated 

systematically. To increase the use of evidence, 

some ministries have set up monitoring and 

evaluation units. 

The management of public investment 

could be improved across the full 

investment cycle (loo). Currently, integrated 

visions outlining long-term country objectives 

only cover selected sectors or policy areas, 

such as the environment and decarbonisation. 

There is no clear monitoring process to ensure 

that these long-term objectives and 

subsequent action plans (e.g. the green public 

procurement national action plan for 2022-

2027) or sectoral strategies are aligned and 

that these objectives are achieved, Investment 

plans of 5 to 10 years with large sectoral 

coverage, describing how public investment 

will contribute to achieving the national and 

sectoral strategies, can support implementation 

of the strategies and the effectiveness of how 

they are planned. Moreover, there is no 

widespread use of standardised assessment 

methodologies for projects. 

There are serious concerns about the 

efficiency of the justice system. For instance, 

although lower than in 2021, the estimated 

time needed to resolve administrative cases at 

first instance is 1 081 days, which is the longest 

in the EU (though it improved compared to 

2021, when it totalled 1356 days). The duration 

of litigious civil and commercial cases at first 

instance in 2022 is still very long (491 days 

although it decreased from 529 days in 2021). 

The clearance rate for civil, commercial, and 

administrative cases, showinci how courts deal 

2023, Rule 0f Law Report. Country Chapter on the rule of 

law situation in Malta 

卿
 

伊
 Belu Manescu, C. (2022), 'New evidence on the 

quality of public investment Management in the EU', 

European Economy Discussion Paper Noユ77, European 

Commission. 



Table Al 3.1: Public administration indicators 

MT Indicator (1) 

E-government and open government data 

2019 2020 2021 2022 2023 

Slare of Internet users within the last year that used a public 

authority website or app 

E-government benchmark overall score (3) 

（叩endata and portal maturity index 

EU-27(2) 

75.0 88.0 83.0 
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Educational attainment level, adult learning, gender parity and ageing 

giare of public administration employees with higher education 

(levels 5-8, %) 

Partidpation rate of public administration employees in adult 

learning (%) 

（主nder parity in senior dvil service positions (4) 

ぬtio of 25-49 to 50-64 year olds in NACE sector 0 

33.0 33.1 

23.6 15.1 

16.4 13.8 

2.7 2.9 

29.0 (b) 

22.1 (b) 

10.8 

3.0(b) 

Public financial management 

8 Medium-term budgetary framework index 0.7 0.7 0.7 0.7 n/a 0.7 

9 S rength of fiscal rules index 1.3 1.3 1.3 1.3 nIa 1.4 

Evidence-based policy making 

10 oegulatory governance nia nIa 1.44 n/a n/a 1.7 

(1) High values denote a good performance, except for indicator # 6. (2) 2023 value. If unavailable, the iatest value 

available is shown. (3) Measures the user centricity (including for cross-border services) and transparency of digital public 

services as well as the existence of key enablers fir the provision of those services. (4) Defined as the absolute value of 

the difference between the percentage of men and women in senior civil service positions. 

Flags: (b) break in time series; (d) definition differs; (u) low reliability. 

Sour e: E-government activities of individuals via websites, Eurostat (# 1); E-government benchmark report (# 2); Open 

data maturity report (# 3); Labour Force S urvey, Eurostat (# 4, 5, 7); European Institute for Gender Equality (# 6); Fiscal 

Governance Database (# 8, 9); OECD Indicators of Regulatory Policy and Governance (# 10). 

with caseloads, continued to deteriorate in 

2022, remaining below 100% at around 87% 

against 89% in 2021. The quality of the justice 

system is overall good. However, resources for 

the judiciary are still a concern, in particular the 

low number of judges per inhabitant (third 

lowest in the EU, despite progress made), the 

lack of clerical staff, as well as limited space 

available in terms of offices and courtrooms. 

Digitalisation of the justice system needs 

improvement, ln this regard, a new national 

digital justice strategy for 2022-2027, partly 

financed by the Recovery and Resilience 

Facility, was adopted. lt aims to increase the 

use of digital tools by the courts and tackle 

other digitalisation gaps. On judicial 

independence, no systemic deficiencies have 

been reported (lol) 

(101) For more deta il s, see the 2024 EU Justice Sco reboard and 
the Commission's 2024 Rule of Law Report (forthcoming) 



Efforts could be made to strengthen the 

independent fiscal institution. The Malta 

Fiscal Advisory Council is a medium-sized 

institution with a relatively narrow mandate, 

which in particular does not cover policy 

costing and sustainability analysis.S ince 2015, 

its budget has been frozen in real terms by law. 

Graph Al 3.1:a) Government effectiveness, open government data and c) share of employees by 

education attainment level 
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(1) chart a) Average value over 2018-2022 and change over 2018-2022. The GDP per head bar shows the mean value of 

the government effectiveness indicator for the group of EU countries belonging to the same GDP per head cluster as 

Malta (EU countries are ranked in terms of their GDP per head and grouped into three equally sized clusters). 

chart b) 2023 scores (in % of the total maximum score); Right-side chart: low values denote good performance. 

chart c) 2023 data, 26-64 age brackets; High: education levels 5-8; medium (3-4): low (1 -2). 

Soure: a) Worldwide Governance Indicators; b) Open Data Maturity l data.europa.eu; Labour Force S urvey (Eurostat). 
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ANNEX 14:EM PLOYMENT, SK 1LLS AND S 0C1AL POLICY CHA LLENGES IN 

LIGHT OF THE EUROPEAN PILLAR OFS〇C IAL RIGHTS 

The European Pillar of Socia 1 Rights is the 

compass for upward convergence towards 

better working and living conditions in the 

EU. This Annex provides an overview of Malta's 

progress in implementing the Pillar's 20 

principies and the EU headline and national 

targets for 2030 on employment, skills, and 

rovertv reduction. 

Table A 14.1: Socia l S coreboard for Malta 

「こ長嚢二 
- l______________________ (580/520, 2022) 4,D 8,,', N:.,df.,',, k"g, ,diG,, ( % ihh, .~iii p~pi18~~i igid 15 - 74, 2~23)______ ! 

•sodilp80(i.,'護難 
‘国．• 糞iii, 2022) 2~22) 43.1~.3 
Update 0f 23 April 2023. Members States are categorised 

based on the Social Scoreboard according to a 

methodology agreed with the ElCO and SPC 

Committees. Please consult the Annex of the Joint 

Employment Report 2024 for details on the methodology. 

Soure: Eu rostat 

The Maltese labour market is performing 

well but challenges for women and 

disadvantaged groups remain. Backed by 

robust economic growth, the country 

maintained a high level of employment, 81.7% 

in 2023 (vs EU 75.3%), with very low numbers 

of unemployed and people who are not in 

employment, education or training (NEETs). 

Nonetheless, some groups face challenges in 

terms of access, participation, retention of 

employment and working conditions. Despite a 

significant drop (-3.3 percentage points (pps)), 

the gender employment gap 

the widest in the EU (14.2 pps 

2023), 

(10.2% 

even 

remains 

vs EU 10.2 

if the gender pay gap is 

one of 

pps, in 

narrower 

vs EU 12.7% in 2022). ln 2023 

employment rate of women aged 55-64 

particularly low (44.1% vs EU 58.1% in 2023), 

contributing to a wide gender pension gap 

(45 pps vs EU 26.1 pps in 2022). The increasing 

disability employment gap is 8.7 pps above the 

EU average and only half of the persons with 

disabilities of working age are active in the 

labour market. There are high levels of labour 

shortages and skills mismatches, with the 

vacancy rate at 2.8% 2023 (vs EU 2.7%), despite 

the high participation of non-Maltese nationals 

in the labour market. While Malta struggles to 

retain EU nationals, workers from non-EU 

countries often face poor working conditions. 

Their residence status is strictly linked to their 

employment contract, which makes them 

highly dependent on employers, and they also 

have difficulties in accessing decent 

accommodation (102). The European s ocia1 Fund 

Plus (ESF+) promotes employment and 

activation measures, especially for young 

people, women, non-EU nationals, older 

workers and persons with disabilities. Reforms 

under the recovery and resilience plan (RRP) 

target older workers, in particular women, and 

low-skilled adults. While further efforts are 

needed, these measures will help reach the 

2030 national employment target of at least 

84.6% of adults beinq emploVed. 

Labour shortages and skills mismatches in 

many sectors, poor educational outcomes, 

and a low participation in learning by low-

skilled adults pose several interlinked 

challenges. While the early school leaving rate 

(102) s ee: Debono, M. (2021). Migrants and the challenge 
of decent work in Malta. e-Revista internacional de la 

Protecci6n s ocia1 (eーR1Ps), vol. vi, N0 2 , Housing 

Authority (2o23), T he private rental market in Malta. A 
holistic assessment based on registered contracts; 

Employment Agencies Regulations (2023). 
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has steadily decreased (-0.9 pps from 2021 to remained stable, 1.5 pps below the EU average 

10.0% in 2023), it remains slightly above the EU (21.6%). Yet, the rates are much higher for 

average (9.5%) and feeds a large pool of low- some vulnerable groups: non-EU nationals 

skilled adults (15-64 age group) (33.1% vs EU (30.6%), low-skilled adults (30.9%), over 65 

24.9%, in 2022). More than 30% of 15-year-olds (33.3%, a 3 pps increase from 2021) and, 

lack basic skills (see Annex 15). Moreover, especiaIly, persons with disabilities (36%). The 

despite the continued investments in reskilling income of the richest 20% of the population 

and upskilling of the adult population, there was 4.79 times higher than that of the poorest 

are widespread skills shortages in key areas, 20% (almost in line with the EU average). 

such as the green, digital, construction and Nevertheless, in 2022, social transfers reduce 

manufacturing sectors (see Annex 8). 62% of poverty, as measured by the at-risk-of-poverty 

businesses in Malta consider that their growth rate, only by 26.4% (vs EU 35.0%), despite 

was being held back by skills shortages recent improvements (103). The overall AROPE 

(Eurobarometer on the European Year of s ki11s, rate for children is 23.1%, below the EU average 

2023). Although 63% of adults had at least of 24.7% in 2022. However, some children are 

basic digital skills in 2022 (vs EU 55.5%), the at a greater risk of poverty, including those 

differences in skill levels are significant. ln with low-skilled parents (50.2%). Free childcare 

addition, the country presents both vertical 

(level of education) and horizontal mismatches 

(field of education), and skills sets tend to 

reflect traditional gender roles. The share of 

adults (aged 25-64) participating in education 

and training in the previous 12 months is in line 

with the EU average (39.9% in 2022). However, 

only 16.3% of low-skilled adults (vs EU 18.4%) 

participated in learning activities, against 37.6% 

of the medium-skilled and 65.9% of the tertiary 

educated. ln addition, the share of learners 

enrolled in upper secondary vocational 

education and training (VET) is persistently low 

(27.0% vs EU 48.7% in 2021). The ESF+ 

allocates 43% of its budget to quality and 

inclusive education, training, and lifelong 

learning, supporting initiatives to prevent early 

school leaving and provide higher education 

scholarships in key sectors. The RRP aims to 

improve basic skills and literacy, track early 

school leavers, enhance online training, and 

adapt educational infrastructure for students 

with disabilities. Nonetheless, considerable 

efforts are needed to reach the national 2030 

skills target of at least 57.6% of adults learning 

each year. 

The risk of poverty or social exclusion 

remains high for specific vulnerable groups, 

revealing the presence of pressing social 

issues. ln 2022, the share of people at risk of 

poverty or social exclusion (AROPE) at 20.1% 

is available to children with parents in 

employment or education: the share of children 

under 3 years of age in formal 

increased significantly 

43.1% in 2022 (vs EU 

from 24% in 

childcare 

2021 to 

35.9%). Implementation 

of the European Child Guarantee is ongoing, 

even though some measures lack target values. 

Table A 14.2: Si tuation of Malta on 2030 
employment, adult learning and poverty 
reduction targets 

Indicators Latest data 
Trend 

(20 16.2022) 

846 

576 

EU 

target 

Bo pl oyment (%) 

kluit learning1 (%) 

R)verty reduction2'3 
(thousands) 

81 7 
(2023) 
399 
(2022) 

-0.6 ppa 

(2022) 

口
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-3.1 pps -15,000 

(1) Adult Education S urvey, adults in learning in the past 

12 months, special extraction exc l, guided on-the-job 

training 

(2) EU headline target set as a reduction i n the number of 

persons at risk of poverty or social exclusion (AROPE), 

reference year 2019. 

(3) Malta expresses its national target as a reduction of 

the share of persons at risk of poverty or social exclusion 

(AROPE) of 3.1 percentage points, reference year 2019. 

Soure: Eurostat, DG EMPL 

Access to social protection is an issue, 

especially for people in non-standard forms 

(ユ。3) Results of the Joint Research centre, based on the 

EUROMOD model. 



of work. While all employed and self-

employed people are formally covered by 

social protection in Malta, some of them find it 

difficult to get the benefits to which they are 

entitled. The maximum duration of the 

unemployment benefit is among the shortest in 

the EU and the share of unemployed people 

receiving it is low. Moreover, the recipient rate 

for those in non-standard forms of work is low 

and the poverty rate among quasi-jobless 

households (with a very low work intensity) is 

high at 72.7% (vs EU 59.9% in 2022). People in 

Malta self-report low levels of unmet need for 

medical care (0.3% vs EU 2.2%) but the share of 

people who are obese (26.1% vs EU 14.8%) or 

overweight (62.5% vs EU 51.3%) is worryingly 

high. The ESF+ and the RRF promotes 

measures to boost social protection systems 

and support vulnerable groups, while also 

planning reforms and investments in healthcare 

and long-term care. significant additional 

efforts are needed to reach the 2030 poverty 

reduction target of reducing the share of 

people at risk of poverty or social exclusion by 

3.1 pps compared to the 2019 value. 



ANNEX 15: EDUCATION AND TRAINING 

This Annex outlines the main challenges of 

Malta's education and training system based 

on the 2023 Education and Training Monitor 

and the 2022 0ECD Programme for 

International S tudent Assessment (PISA) results. 

Lack of basic skills among young people 

represents a risk for skills development, 

labour productivity and competitiveness. 

The latest results of PISA 2022 show that more 

than 30% of 15-year-olds fail to achieve a 

minimum proficiency level of basic skills, which 

are the foundation for lifelong learning and 

future employability. ln all three fields tested, 

the proportion of underachieving students is 

above the EU average (Table A15.1) and far 

from the EU-level target set for 2030 (<15%). 

The rate has not changed in mathematics and 

reading since 2015 (104). Science shows a 

decreasing trend: the share has decreased by 

2.2 pps since then, but it is still 6.1 pps higher 

than the EU average (30.3% vs 24.2%). These 

are in line with the negative results recorded by 

the 2021 Progress in International Reading 

Literacy study (P1RLS). The national curriculum 

framework is currently under revision. A new 

national education strategy (2024-2030) is in 

preparation which also includes a proposal for 

a mathematical literacy strategy. 

Underachievement is widespread across the 

entire socio-economic distribution and the 

socio-economic gap has not improved since 

2015. Around 47.7% of students from the 

bottom socio-economic quartile lacked basic 

skills in mathematics (EU 47.5%) in 2022 and 

the rate for the top quartile was also high 

(17.2% vs 11% at EU level). This shows that 

underachievement does not only concern 

disadvantaged students; it suggests that the 

Maltese school system does not adequately 

support the competence development of alI 

students. However, results are significantly 

better for students attending Independent 

schools: the underachievement rate in 

mathematics is 16.7%, 23.9 pps and 15.1 pps 

e。り Malta did fot participate in PIsA 2012. 

lower than that of students attending public 

and Church schools (105)I respectively. In the 

past decade, Malta has mainly focused its 

attention on reducing early school leaving by 

strengthening vocational education. The lack of 

basic skills represents a risk in the context of 

challenges linked to skills shortages (see 

Annex 14). 

Graph Al 5.1】 Underachievement in mathematics 
in Malta by country of birth, P1SA 2022 
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Soure: OECD (2023) 

Low shares of top-performing students may 

hinder innovation capacity. The share of top 

performers in mathematics was 7.2% (EU 7.9%) 

in 2022 but it has decreased by 4.6 pps since 

2015. With a decrease of 3.1 pps in the same 

period, the rate in science stood at 4.6% in 

2022 against 6.9% at EU level. Only 4.5% of 

students had advanced skills in reading in 2022 

(EU 6.5%). 

Foreign-born 

underachieve. 

students are less likely to 

The proportion of 

achieving students is higher among 

born students 

4 

low-

native-

without migrant background 

among foreign-born students 31.2%) than 

25.7%) who represent 8.9% of the student 

population 

increased 

according to PISA. This share has 

by 5.4 pps since 2015. Results 

worse among native-born students 

foreign-born parents (37.6%). 

are 

with 

(ユ0s)Data provided bythe Ministry for Education, s port, Youth 
and Research. 



Table Al 5.1: EU-level targets and other contextual indicators under the European Education Area 
strategic framework 
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Soure: l,3,4,5,7,8,9,10,12=Eurostat; 11= Eurostat, Adult Education S urvey; 2,6=OECD, 

Teacher shortages have been addressed by 

employing retired teachers, teachers on 

reduced hours, and substitute teachers. 

Typically, substitute teachers have a level 0f 

qualification different or lower than required 

for fully qualified teachers; this can have a 

potential impact on the quality of teaching. 

They can obtain the teacher's permanent 

warrant only if they improve their qualification. 

ln 2022, they represented 12% of the total 

teaching staff at primary and secondary 
level (106 ) , 

Participation in early childhood education 

and care by children above the age of 3 is 

continuing to fall. The rate stood at 86.2% in 

2021, compared with an EU average of 92.5%. 

The rate has further decreased by 2.9 pps since 

(ユob) Data provided bythe Ministry for Education, sport, 

Youth and Research. 

2020. Conversely, the participation of 

under 3 in formal childcare returned to 

pandemic levels (see Annex 14). 

children 

ts pre 

Although still slightly above the EU average, 

the rate of early leaving from education and 

training (ELET) is on a declining trend. lt 

stood at 10.0% (EU 9.5%) in 2023 and it has 

decreased by 8.1 pps since 2012. This may be 

due to a series of measures undertaken in 

recent years. Efforts to curb the rate continue: 

in 2023, a new strategy on ELET that focused 

on prevention, intervention and compensation 

mechanisms was published. The data 

warehouse project envisaged in the national 

recovery and resilience plan may also help in 
designing better targeted actions providing 

data about students in public schools. lt 

represents a step towards more evidence-

based policy making. 



Tertiary educational attainment increased in 

2023. The tertiary educational attainment rate 

of people aged 25-34 stood at 46.3% in 2023 

(EU 43.1%), 3.8 pps higher than in 2022. lt has 

increased by 18 pps since 2012, mainly driven 

by the increasing proportion (20 pps) of native-

born people attaining a tertiary qualification in 

the past decade. The gap with EU nationals 

(49.9%) stood at 2.7 pps in 2023, while the rate 

for native-born individuals (47.2%) was 2.5 pps 

higher than that of non-EU-born individuals. 

For the latter, the rate decreased between 2021 

and 2022 (from 45.5% to 36.2%), then 

increased again to 43.8% in 2023. lt is expected 

that more native-born people will achieve 

tertiary education in the years to come. The 

number of enrolments in tertiary education 

continued to increase between 2020 and 2021 

(+7.5 pps). However, the results at school level 

call for measures to ensure that entrants to 

tertiary education have higher competences 

and that tertiary graduates can effectively 

respond to labour market needs (Annex 14). 



ANNEX 16:HEA LTH AND HEA LTH SYST E1S 

spending on health as a proportion of total 

health spending is historically low but 

increased in 2020 and 2021 to reach 67.4%, still 

below the EU average of 81.1%. Household 

out-of-pocket payments, at 29.7% share of 

total health expenditure in 2021, are among 

the highest in the EU (especially for private 

primary and outpatient care and for medicines). 

Nevertheless, Malta reports one of the lowest 

levels of self-reported unmet needs for medical 

care in the EU, at 0.3% of the population in 

2022 (see Annex 14). The largest share of total 

current health expenditure goes on outpatient 

care, followed by pharmaceuticals and 

than the EU average in 2021. At the same time, inpatient care. strengthening primary care in 

mortality in economically active age groups, as general and shifting treatment of chronic 
a share of total mortality and relative to the diseases from cost-intensive care in hospitals 

workforce size, is among the lowest in the EU. to primary care and community-care settings 

ln 2021, diseases of the circulatory system are ongoing challenges.s ome of Malta's 

('cardiovascular diseases') and cancer were the European Structural and Investment Funds 

leading causes of mortality. Malta has programmes contribute to address these 

comparatively high mortality rates from challenges. Malta is facing the highest increase 

diabetes and ischaemic heart disease, which in public spending on health in the EU due to 

correspond with the high prevalence of the ageing of the population. This is projected 

overweight and obesity. Malta has the highest to increase by 2.1 percentage points (pps) of 

obesity rates in the EU, among both adults and GDP by 2070 (compared to 0.6 pps for the EU 

children; the topic is high on the public health overall), raising long-term fiscal sustainabiIity 

agenda. concerns (see Graph 16.2 and Annex 21) 

A healthy population and an effective, 

accessible and resilient health system are 

prerequisites for a sustainable economy and 

society. This Annex provides a snapshot of 

population health and the health system in 

Malta. 

Life expectancy in Malta has been higher 

than the EU average both before and during 

the CO VID-19 pandemic. Life expectancy 

slightly decreased in 2022, probably due to an 

increase in the reported number of CO VID-19 

deaths between 2021 and 2022 (107). Malta's 

mortality rate from treatable causes was lower 

Graph A 16.2:Pr可ected increase in public 
expenditure on healthcare over 2024-2070 
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Soure: European Commission / EPC (2024) 

spending on prevention in Malta remains 

among the lowest in the EU. Between 2019 

and 2021, spending on prevention in Malta, as 

a share of total health expenditure decreased 

from 1.5% to 1.2%, contrary to the trend across 

the EU. Malta was among the few EU countries 

Graph Al 6.1】 Life expectancy at birth, years 
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Health spending relative 

significantly increased from 2019 to 

and is now near the EU average. 

(ユ07) Based on data provided directly by Member s tates to the 
European Centre for Disease Prevention and Control, 

underthe European s urvei11ance system. 



Table 16.1: Key health indicators 

2018 2019 2020 2021 2022 

Treatable mortality per 100 000 population (mortality avoidable through optimal 
quality healthcare( 

Cancer mortality per 100 000 population 

Current expenditure on health, % GOP 

Public share of health expenditure, % of current health expenditure 

spending on prevention, % of current health expenditure 

Available hospital beds per 100 000 population 

Doctors per 1 000 population 

Nurses per 1 000 population 

Total consumption of antibacterials for systemic use, daily defined dose per 
1 000 iehabitants per day言言言 

91 .8 

237.3 

85 

63.5 

1.3 

431 

40 

75 

202 

85.0 

2035 

9.1 

625 

15 

410 

4D 

77 

20.7 

89.3 

212.5 

10.6 

66.7 

15 

438 

42 

8D 

16.6 

81 .8 

198.3 

10.4 

67.4 

12 

414 

43 

80 

15.8 

EU average 

(latest year) 

93.3(2021) 

235.4 (2021) 

10.9 (2021) 

61.1 (2021) 

6.0 (2021) 

525 (2021) 
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24.0 19.4 (2022) 

The EU average is weighted fir all indicators except fir doctors and nurses per 1 000 population, for which the EU simple 

average is used. Doctors' density data refer to practising doctors in all countries except Greece. Portugal (licensed to 

practise) and S 1ovakia (professionally active). Nurses' density data refer to practising nurses in all countries except Ireland, 

France, Portugal,S 1ovakia (professionally active) and Greece (hospital only). 

Soure: Eurostat Database; except: * OECD, ** Joint Questionnaire on non-monetary healthcare statistics, ''' ECDC, ☆☆☆☆ 

Council Recommendation on stepping up EU actions to combat antimicrobial resistance in a One Health approach. 

where less than 3% of total healthcare 

spending went on prevention in 2021, against 

an EU average of 6.0%. Proportionally, budget 

shares for prevention across the EU increased 

most for emergency response, disease 

detection and immunisation programmes. [0w 

spending levels for prevention in Malta raise 

questions about the preparedness of the health 

system for possible public health crises in the 

future. Another measure to safeguard public 

health is the ongoing rationalisation of the use 

of antimicrobials, as part of broader efforts to 

foster the rational use of medicines. The 

situation in Malta had improved significantly, 

with daily consumption in 2021 falling to 76% 

of the 2019 level (20.7 daily defined doses 

(DDDs) per 1 000 population). However, in 

2022 daily consumption shot up to the highest 

level it has ever been (24.0 DDDs). According to 

the Council Recommendation on stepping up 

EU actions to combat antimicrobial resistance 

in a One Health approach, Malta is supposed, 

by 2030, to reduce total consumption of 

antibiotics in community and hospital settings 

combined by 18% from the 2019 level. 

Malta has implemented several reforms to 

tackle shortages of health workers. The 

numbers of doctors and nurses per 1 000 

population are near the EU average and have 

been rising over the last few years. However, 

Malta relies on foreign nurses, especially in 

hospitals. ln the past, shortaqes had been 

exacerbated by an increasing number ot nurses 

leaving Malta to work in other (English-

speaking) countries that have offered more 

attractive working conditions (108). ln addition, 

demographic change is estimated to be more 

severe in Malta than in most other EU 

countries (109). Therefore, having an appropriate 
number of health workers is even more 

important to ensure that the health system is 

accessible and resilient in the long run. 

EU funds support substantial investments in 

healthcare in Malta. Through its national 

recovery and resilience plan (RRP), Malta plans 

to invest EUR 48.9 million in healthcare. 

Investments under the RRP focus mainly on 

setting up a Blood, Tissue and Cell Centre, 

digitalisation and new technologies. But there 

are also measures to tackle some of the above-

mentioned challenges, such as workforce-

related issues (including a bespoke workforce-

planning tool and better integration of foreign 

health workers) and the prevalence of obesity 

among children. Complementary investments 

in healthcare are planned under the cohesion 

policy funds in 2021-2027. Malta will invest 

EUR 139 million from the European Regional 

Development Fund in health equipment, health 

Malta is facing exodus of nurses to the UK 

(timesofmalta.com) 
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infrastructure, and e-health services and 

applications. Malta will also deploy 

EUR 16 million from the European S ocia1 Fund 

Plus to improve the accessibility, effectiveness 

and resilience of the health system (ilo) 

(ユユ0)The EU cohesion poi icy data reflect the status as of i3 May 

2024 



ANNEX 17: ECONOMIC AND S OCIAL PERFORMANCE AT REGIONAL LEVEL 

Annex 17 showcases the economic and 

social territorial dynamics in Malta. It 

provides an analysis of economic, social and 

territorial cohesion in Malta and assesses 

emerging investment and reform needs to 

foster economic growth, social development 

and competitiveness in the country. 

Overview of economic and social 

performance at regional level 

GDP in Malta continues its path of robust 

growth, with territorial disparities reducing 

slightly. Between 2013 and 2022, Malta's GDP 

average growth climbed to 6.3% (EU 1.6%), 

compared to 5.0% in 2011-2020 (EU 0.8%). 

significant disparities between Malta mainland 

and Gozo and Comino remained in terms of 

GDP per capita (in PPS) being respectively 

108% and 57% of the EU averaae in 2022. 

Graph A 17.1:Malta, NUTS3: GDP per capita, 
Average Annual GDP per capita growth, Average 
Annual Productivity Growth 

with no variation when compared to 2020 

levels. This remains significantly below the EU 

average, respectively 2.24% and 1.48%. 

similarly, patent applications to the European 

Patent Office in 2018-2019 were 93.4 per 

million inhabitants, which was well below the 

EU average of 125.6, including a high share of 

environment-related patents' application. 

Investment and subnational reform needs 

ahead 

stepping up investments in renewable 

energy remains a high priority. Malta has one 

of the lowest shares of renewables in gross 

final energy consumption in the EU. More 

investments are needed to accelerate the roll-

out of renewables in order to meet climate 

neutrality commitments and in view of the 

expected rise in electricity demand linked to 

multiple factors, including rising economic 

activity, population growth, the gradual 

transition to electric mobility and shore-to-ship 

supply. Together with the planned ERDE 

support for the development of a second 

electricity interconnector linking Italy and Malta 

and the deployment of energy storage 

solutions, those investments will further 

contribute to securing the supply of electricity 

and improving Malta's energy mix. ln addition, 

Malta shows a significant wind energy potential 

with 3 219 full load hours per year as compared 

to the EU average of 1 153 in 2000-2005, and 

further investments in wind energy, including in 

floating offshore wind projects, would be 

warranted. 
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Labour productivity in Malta lags behind the 

rest of the EU, with significant gaps 

reflecting existing disparities within Malta. 

ln 2022, labour productivity measured in gross 

value added (in PPS) per person employed was 

95.5% of the EU average, varying extensively 

between the mainland and Gozo and Comino, 

measuring respectively 97% and 68.4% of the 

EU average. 

Research and innovation systems in Malta 

continue to suffer from underinvestment. ln 

2021, R&D expenditure accounted for 0.65% of 

GDP and only 0.42% in the business sector, 

i rattic congestion anu nigh emissions trom 

road transport persist in Malta. Increasing 

sustainable multimodal solutions and active 

transport is therefore crucial. There is a need 

to boost investments in safe and 

interconnected soft mobility infrastructure, 

such as cycling lanes, pedestrian pathways, 

improved service quality in public transport 

and reserved bus lanes. Investments in 

maritime transport solutions using clean 

energy is also key. They would create the 

conditions to move towards areen alternative 



Table 17.1: Se 1ected indicators at regional level in Malta 
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Soure: Eurostat, EDGAR database 

modes of transport while contributing to 

curbing emissions from the transport sector. 

This would help Malta in its path towards a 

better living environment with improved air 

quality and reduced noise pollution. 

More broadly, it is essential for Malta to 

progress in its green transition, scaling-up 

investments in energy efficiency measures, 

improving biodiversity protection and boosting 

waste recycling and the preparation of waste 

for re-use while reducing landfill rates, are of 

high importance to address some of the 

current challenges. Malta could also benefit 

from the opportunities of the strategic 

Technologies for Europe Platform (STEP) to 

support industry transformation. 

For a more effective green transition and a 

pronounced shift towards green alternative 

modes of transport, a reform is to be 

envisaged for a comprehensive and 

improved transport planning which 

considers the environmental fragility and 

space limitations in Malta. Both cohesion 

policy programmes and the RRP include 

investments contributing to clean mobility. The 

reform needs to embrace measures aimed at 

disincentivising car use and creating space for 

alternative modes of transports' infrastructure, 

while making the use of sustainable alternative 

transport solutions more attractive and 

efficient. 



MACROECONOMICSTAB ILITY 

ANNEX 18: KEY FINANCIAL SECTO R DEVELOPMENTS 

Malta has a predominantly bank-based 

financial sector, with a high concentration 

rate. One of Malta's specificities is its role as an 

international banking centre, as a large share of 

its banking sector is composed of foreign 

institutions with no exposure to the domestic 

economy. However, the share of domestic 

credit institutions has been increasing over the 

last decade, and these institutions accounted 

for an estimated 64.3% of total banking-sector 

assets in Q3-2023, compared to 33.5% in 2015. 

The concentration of the banking sector is 

significant, as the five largest banks held 75.7% 

of the sector's total assets at the end of 2022. 

Four Maltese banks are identified as 

systemically important (O-sil). Total banking-

sector assets expressed as a percentage of the 

country's GDP has continued to decline and 

stood at 228.4% in Q3-2023, firmly below the 

EU averaae. 

Banks' performance improved further in the 

first half of 2023, supported by a favourable 

economic climate, i.e. a strong rise in GDP 

and employment. Core domestic banks 

significantly improved their profitability, 

supported by 28.9% year-on-year growth in net 

interest income by June 2023. ln addition, the 

base effect of one-off litigation costs incurred 

in the first half of 2022 played an important 

role. As a result, return on equity of the total 

sector more than doubled to reach 11.2% in 

Q3-2023, better than the EU average of 9.9%. 

This marks a significant change, as Maltese 

banks' return on equity was significantly 

lagging their EU peers over the previous 5 
years. 

Maltese banks have maintained their capital 

levels well above regulatory requirements. 

The liquidity position of core domestic banks 

stood at 394.8% in June 2023, an increase of 

almost 15 pps in 6 months. The capital 

adequacy ratio stood at 23.8% in Q3-2023 (EU 

average: 19.6%), 0.1 pps less than in December 

2022. Asset quality also improved, as the ratio 

of non-performing loans (NPLs) declined to 

2.2% in Q3-2023, slightly above the EU average 

of 1.8%. The NPL ratio for core domestic banks 

stood at 2.6% in June 2023, slightly higher than 

that of the total banking sector. The highest 

level of NPLs (around 6.5%) was recorded in 

loans to domestic non-financial corporations, 

which is the only segment where NPL ratios 

have worsened since December 2022. The 

overall level of stage 2 loans for core domestic 

banks dropped in one year by 1.2 pps to 7.8% 

of total loans in June 2023. 

Growth in lending activity was lower than in 

previous years, and was mainly driven by 
mortgages. For the domestic core banks, 

mortgages to residents grew by 3.4% in the 6 

months to June 2023 and consumer credit rose 

by 2.0%. Lending to corporations grew by 3.3%, 

a slowdown compared to the first 6 months of 

2022. Mortgage activity has been the main 

driver of lending activity in recent years, and 

mortgages account for just over 55% of total 

loans to residents, implying some 

concentration risk. House prices continued to 

rise in 2023, but started to show some signs of 

a temporary slowdown. Annual house price 

growth remained at close to 4.5% in the 

second quarter of 2023, with a small 

moderation in the rate of increase starting at 

the end of 2022. The future path of credit 

growth depends heavily on economic growth 

in Malta and the level of interest rates, which 

might affect credit demand. ln order to 

strengthen banks' resilience to a possible 

housing-sector shock, the authorities 

introduced a sectoral systemic risk buffer 

targeting residential mortgage exposures. This 

buffer was initially set at 1% from the end of 

september 2023, and will increase to 1.5% from 

the end of March 2024. 
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Table Al 8.1: Financial soundness indicators 

Total assets of the banking sector (% of GOP) 

S hare (total assets) of the five largest banks (%) 

S hare (total assets) of domestic credit institutions (%) 

NFC credit growth (year-on-year % change) 

HI credit growth (year-on-year % change) 

Finandal soundness i ndicators:1 

一 non-performing loans (% of total loans) 

一 capital adequacy ratio (%) 

. return on equity (%)2 
Cost-to-income ratio (%)1 

Loan-to-deposit ratio (%)1 

Central bank liquidity as % of liabilities 

Private sector debt (% of GOP) 

Long-term interest rate spread versus Bund (basis points) 

Market funding ratio (%) 

Qeen bonds outstanding to all bonds (%)。 

1-3 4-10 11-17 18-24 

(1) Last data: Q3 2023. 

(2) Data are annualised. 

(3) Data available for EA countries 

Sour e: ECB, Eurostat. 
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Graph Al 8.l:Evolution of credit activity by sector 
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implemented key reforms in the area of 

beneficial ownership information and 

financial intelligence units. These reforms are 

also part of Malta's commitments under its 

recovery and resilience plan. Furthermore, 

Malta updated and published its national risk 

assessment in December 2023. This 212-page 

document includes sectoral risk assessments 

for: (i) the financial services sector; (ii) 

designated non-financial bu sin esses and 

professions; and (iii) virtual financial asset 

service providers. 

Sustainable finance is not yet developed in 

Malta but the first steps to developing it 

have now been made. Malta's first green 

bond, issued in August 2023 by the Water 

Services Corporation, was listed on the Malta 

Stock Exchange in October 2023. Malta has not 

yet issued any sovereign green bonds. 
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The Maltese financial sector appears 

resilient overall. The European systemic Risk 

Board (ESRB) identified in its 2021 report 

Malta's key vulnerabilities as being high rates 

of growth in housing credit and high 

household indebtedness. The ESRB's updated 

report from February 2024 confirmed that the 

current policy measures (limits on loan-to-

value ratios, debt-to-income ratios, and loan 

maturities, together with the measures allowed 

by Article 124 of the Capital Requirements 

Reaulation) are aoorooriate and sufficient. 

On anti-money laundering and countering 

the financing of terrorism, Malta has 

Ten domestically relevant insurers continue 

to operate on healthy capital and liquidity 

levels. The Central Bank of Malta published in 

2023 Interim Financial stability Report the 

u pdated methodology for identi句ing 

domestically relevant insurance companies. 

With these updated results, 10 insurance 

companies out of 68 licensed in June 2023 

were classified as domestically relevant: 4 in the 

life sector and 6 in the non-life sector (one 

more compared to the previous methodoloqy)., 



In the first half 0f 2023, the assets 0f these 10 

insurers increased by 2.8% y-o-y to 

EUR 3.7 billion, equivalent to 20.5% of GDP 

Total assets held by all insurers in Malta 

amounted to 74.2% of GDP in Q2-2023, well 

above the EU average of 54.3%. Insurers in the 

life segment have strongly increased their 

capital buffers. solvency Capital Requirement 

(5CR) coverage ratio of 226.1%, a recovery of 

46 pps since December 2022. The 5CR 

coverage ratio in the non-life segment remains 

solid at 230.9%. Gross written premiums for life 

insurers dropped 21.8% y-o-y in December 

2023, likely due to competition from other 

financial products with higher yields. 

The assets held by 37 investment funds 

classified as domestically relevant increased 

by half a per cent in first half of 2023, after 

an 18-month decline. These assets stood at 

EUR 1.5 billion, or 8.4% of GDP in June 2023. 

Equity funds booked the highest rate of 

increase year-on-year (10.2%), while bond 

funds shrank 2.2% in the same period, mainly 

due to redemptions. The level of cash and 

deposits in June 2023 (at 4% of assets) held by 

domestically relevant investment funds reached 

their lowest level since 2016 and was 4 pps 

below the 5-year average, which may pose 

some risk in the event of a sudden increase in 

redemptions. Bonds continue to account for 

almost two thirds of funds' total assets and 

their average maturity decreased. 



i his annex provicies an IncIlcator-Daseci 

overview 0f Malta's tax system. It includes 

information on the tax structure (the types of 

tax that Malta derives most of its revenue 

from), the tax burden on workers, and the 

progressivity and redistributive effect of the tax 

system. lt also provides information on tax 

collection and compliance. 

The taxation system in Malta is rather 

distinct from the EU average both in terms 

of the level of taxation and its composition. 

ln particular, tax revenues as a share of Malta's 

GDP, particularly in relation to labour taxation, 

are low compared with the EU average. Total 

tax revenue constituted 29% of Malta's GDP in 

2022, a slight decline from 2021 and well below 

the EU aggregate of 40.2% (see Table A 19.1). 

Labour tax revenues as a share of GDP 

gradually increased to 12.2% in 2022, but 

remained substantially below the 20.3% EU 

average. By contrast, Malta's reliance on 

corporate taxation has been consistently above 

the EU average, reflecting the high importance 

of the corporate sector (measured as the share 

of gross operating surplus over gross value 

added) for the Maltese economy. Both 

consumption tax revenues and environmental 

taxes as a percentage of GDP remained slightly 

below the EU aggregate. Pollution and 

resources taxes as a share of environmental 

taxes are above the EU average. However, there 

may be potential to strengthen the application 

of the polluter pays principle. Malta has 

implemented three of the six main types of 

resource and pollution taxes (i.e. taxes on waste 

Iandfilling, waste water pollution and plastic 

products). There remains scope to expand 

waste disposal taxes (including incineration) 

and implement the three other types, (i.e. taxes 

on Nix emissions, fertilisers and pesticides). 

The labour tax wedge in Malta is low 

compared with the EU average across all 

income levels. The redistributive effect of 

the tax-benefit system is limited. Graph 

19.1 shows that the labour tax wedge for 

Malta in 2023 was much lower than the EU 

average for single people at various income 

levels. S econd earners at 67% of the average 

wage, whose spouses earn the average wage, 

also face a tax wedge that is below the EU 

average. Labour income taxation is less 

progressive in Malta than in the EU average. ln 

fact, at 167% of average income, the tax wedge 

is lower than for those earning an average 

wage, which even suggests regressive taxation. 

The limited progressivity of the labour tax 

system is also reflected in the fact that the tax 

and benefit system reduce income inequality 

(as expressed by the Gini coefficient) to less 

than the EU average in 2022 (Table A 19.1). 

Graph Al 9.l:Tax wedge for single and second 
earners as a % of total labour costs, 2023 
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The second earner tax wedge assumes a first earner at 

100% of the average wage and no children. For the 

methodology of the tax wedge for second earners, see 

OECD, 2016, Taxing Wages 2014-2015. 

Sour e: European Commission 

ln terms of tax collection, the large VAT gap 

stands out. Despite levying one of the lowest 

standard VAT rates in the EU, Malta had the 

second-highest VAT gap (the gap between 

revenues actually collected and the theoretical 

tax liability) in the EU in 2021 at 25.7% - this is 

over five times more than the EU average and 

is forecast to decrease only slightly in 2022. lt is 

also remarkable that Malta has not witnessed 

the steady reduction in the VAT gap that has 

been a hallmark of the last few years in most 

Member S tates. Accordina to a recent study. 



the cost of tax 

lowest in the EU 

compliance in Malta is the 
( 111 ) , 

The Maltese tax system was recently 

updated to fulfil the commitments made 

under the Recovery and Resilience Plan 

(RRP). The Maltese RRP contains a number of 

tax-related measures, which are especially 

aimed at addressing the aggressive tax 

planning practices identified within the context 

of the European S emester. Recent reforms 

adopted within the framework of the RRP 

implementation include the entry into force of: 

(i) specific transfer-pricing rules; (ii) a 

spontaneous exchange of information, whereby 

Malta's tax authorities exchange information 

with the original jurisdictions of tax residence 

of successful applicants in the citizenship 

scheme; and (iii) a revised corporate tax return 

to collect information on dividends derived 

from bodies of persons resident in non-

cooperative jurisdictions, ln addition, a 

dedicated study concerning measures relating 

to inbound and outbound payments, analysing 

the state of play and providing 

recommendations, is expected to be followed 

up by implementinq leaislation in 2024. 

Graph A 19.2:TotaI outgoing dividends by 
Member S tates in % of GDP, 2022 
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Soure: European Commission 

Table A 19.1: Taxation indicators 

Despite recent progress, tackling aggressive 

tax planning remains a priority. Graph A 19.2 

shows that outgoing dividends flows as a share 

of GDP are among the highest in the EU.F D' 

flows as a proportion of GDP as well as their 

stock held through S PEs are also well above the 

EU average, which suggests that Malta's tax 

structure may be being used for aggressive tax 

planning purposes. The recent reforms linked 

to the RRP implementation constitute 

important progress in limiting aggressive tax 

planning. However, until further action is taken 

non-domiciled company rules and the absence 

of withholding taxes (or equivalent defensive 

measure) continue to pose aggressive tax 

Malta EU-27 
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「lo11r'審6是 g測1票婚紹鼻翻 y applied, see the Data on Taxation webpage: 

hic-analysis-taxation/data -taxation_en. 
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planning risks. I he citizenship and residence 

scheme also raises serious concerns regarding 

security, money laundering, tax evasion, and 

corruption. S ince January 2022, Malta has 

allowed the spontaneous exchange of 

information on successful applicants of the 

citizenship scheme with the authorities of the 

applicants' original jurisdiction of tax residence, 

in line with its RRP commitment, but this is 

limited to new applicants. 



ANNEX 20: TABLE WITH ECONOMIC AND FINANCIAL INDICAT〇RS 

Table A 20.1: Key economic and financial indicators 
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ANNEX 21: DEBT S USTA1NAB1L1TY A NALYSI 

8 0器Il艦 

2024 appears plausible compared to past fiscal 

performance (Table A 21.2) (114).he debt 

decline also benefits from a still favourable but 

declining snowball effect, notably thanks to the 

impact of Next Generation EU. Finally, 

government gross financing needs are 

expected to stabilise by the end of the 

projection period in 2034, reaching around 

11% of GDP, i.e. close to the average over 

2024-2025. 

The baseline projections are stress-tested 

against four alternative deterministic 

scenarios to assess the impact of changes in 

key assumptions relative to the baseline 

(Graph 1). For Malta, the debt ratio would be 

lower than under the baseline only under the 

historical structural primary balance (P) 

scenario (i.e. the S PB returns to its historical 1 5-

year average of -0.2% of GDP). Under this 

scenario, the debt ratio is about 19 pps. of GDP 

higher than the baseline in 2034. Otherwise, all 

the other stress test scenarios would lead to 

higher debt compared to the baseline, with 

similar adverse developments under the lower 

structural primary balance scenario (i.e. the 

projected cumulative improvement in the S PB 

over 2023-2024 is halved) and under the 

adverse interest-growth rate di加rential scenario 

(i.e. the interest-growth rate deteriorates by 1 

pp. compared with the baseline). Under both 

scenarios, the debt ratio that would be higher 

than under the baseline by around 4 pps. of 

GDP in 2034. The smallest adverse impact is 

projected under the financial stress scenario (i.e. 

interest rates temporarily increase by 1 pp. 

compared with the baseline), where the debt 

ratio would only be marginally higher than 

under the baseline. 

(ユユ4)This assessment is based on the fiscal consolidation space 

indicator, which measures the frequency with which a 

tighter fiscal position than assumed in a given scenario has 

been observed in the past.T echnically, this consists in 

looking at the percentile rank of the projected SPB within 

the distribution of s PBs observed in the past in the 

country, taking into account all available data from 1980 

to 2022 

This annex assesses fiscal sustainability risks 

for Malta over the short, medium and long 

term. It follows the multi-dimensional 

approach of the European Commission's 2023 

Debt S ustainability Monitor, updated based on 

the Commission 2024 spring forecast. 

1 - S hort-term risks to fiscal sustainability 

are low. The Commission's early-detection 

indicator (S0) does not point to short-term 

fiscal risks (Table A 21 .2) (112). Government gross 

financing needs are expected to increase 

around 11% of GDP on average over 2024-

-2025 (Table A 21.1, Table 1). Financial markets' 

perceptions of sovereign risk remain positive, 

as confirmed by the CDS spread and the 

medium-grade 'A2/-/ +' rating that the three 

major rating agencies assigned to Maltese 

government debt. 

2 - Medium-term fiscal sustainability risks 

appear medium. 

The DSA baseline shows that the 

government debt ratio is expected to 

increase slightly but remain below 60% of 

GDP in the medium term (at around 56% of 

GDP in 2034) (Graph 1, Table 1) (113). The 

assumed structural primary deficit (excluding 

changes in cost of ageing) of 2.9% of GDP as of 

ユユ2)The so is a composite indicator of short-term risk of fiscal 

stress. lt is based on a wide range of fiscal and financial-

competitiveness indicators that have proven to be a good 

predictor of emerging fiscal stress in the past 

(ユユ3)The assumptions underlying the Commission's 'no-fiscal 

policy change' baseline include in particular: (i) a structural 

primary surplus, before changes in ageing costs, of 2.9% 

of GDP from 2024 onwards; (ii) inflation converging 

linearlytowards theユo-yearforward inflation-linked swap 

rate io years ahead (which refers to the 10-year inflation 

expectations io years ahead); (iii) the nominal short- and 

long-term interest rates on new and rolled over debt 

converging li nearly from current values to market-based 

forward nominal rates by T+io; (iv) real GDP growth rates 

from the Commission 2024 spring forecast, followed by 

the EPC/OGWG 'T+ユo methodology projections between 

T +3 and T+io (average of 4.5%); (v) ageing costs in line 

with the 2024 Ageing Report (European Commission, 

Institutional Paper 279, April 2024). For information on the 

methodology, see the 2023 Debt s ustainability Monitor 

(European Commission, Institutional Paper 271, March 

2024). 



increase in ageing-related costs (contribution 

of 6.3 pps. of GDP) and the unfavourable initial 

budgetary position (3.2 pps.). Ageing costs' 

developments are primarily driven by the 

projected increase in pensions (3.1 pps.) as well 

as health care and long-term care spending 

(together 3.3 pps.) (Table A 21.1, Table 2). While 

a number of measures to improve the 

efficiency of the health care system are being 

implemented, additional measures may be 

required to improve the efficiency of the 

Maltese long-term care system and its fiscal 

sustainabilitv. 

The S 1 indicator points to medium fiscal 

sustainability risks. The indicator shows that 

the country would need to improve its fiscal 

position by 4.6 pps. of GDP to bring debt to 

60% of GDP by 2070. This result is mainly 

driven by the unfavourable initial budgetary 

position (contribution of 2.7 pps. of GDP) and 

the increase in the ageing-related public 

expenditure (contribution of 2.1 pps.) (Table 

A21.1, Table 2). 

4 - Finally, several additional risk factors 

need to be considered in the assessment. On 

the one hand, risk-increasing factors are 

related to the large share of short-term debt. 

On the other hand, risk-mitigating factors 

include, Malta's positive international 

investment position, a high share of 

domestically-held debt, and a sharp decrease 

in both gross and net debt ratios between 2010 

and 2022. ln addition, the structural reforms 

under the NextGenerationEU (NGEU)/Recovery 

and Resilience Facility (RRF), if fully 

implemented, could have a further positive 

impact on GDP growth in the coming years, 

and therefore help to mitigate debt 

sustainability challenges. 

The stochastic projections indicate medium 

risk, pointing to the low sensitivity of these 

projections to plausible unforeseen 

events (115). These stochastic simulations 

indicate about 59% probability that the debt 

ratio will be higher in 2028 than in 2023, 

implying low risks given the current low debt 

level. ln addition, the uncertainty surrounding 

the baseline debt projections is moderate, as 

measured by the difference between the 10th 

and 90th debt distribution percentiles in five 

years' time (Graph 2). 

3 - Long-term fiscal sustainability risks 

appear overall high. This assessment is based 

on the combination of two fiscal gap indicators, 

capturing the required fiscal effort to stabilise 

debt (S2 indicator) and bring to 60% of GDP 

(s1 indicator) over the long term (116). This 

assessment is driven mostly by the projected 

increase in ageing costs and the unfavourable 

position. These results are 

the country maintaining a 

initial budgetary 

on 

over the long term 

conditional 

sizeable S PB 

The S 2 indicator points to high fiscal 

sustainability risks. The indicator shows that, 

relative to the baseline, the S PB could relax its 

fiscal position by 1.5 pps. of GDP in 2025 and 

still ensure debt stabilisation over the long 

term. This result is driven by the projected 

(ユユs)The stochastic projections show the joint impact on debt 

of io,000 different shocks affecting the government's 

budgetary position, economic growth, interest rates and 
exchange rates. This covers 80% of all the simulated debt 

paths and therefore excludes tail events 

(116)The s 2 fiscal sustainability indicator measures the 

permanent s PB adjustment in 2025 that would be 

required to stabilise public debt in the long term. lt is 

complemented by the s i indicator, which measures the 

permanent s PB adjustment in 2025 to bring the debt ratio 

to 60% by 2070. For both the s i and s 2 indicators, the risk 

assessment depends on the amount of fiscal consolidation 

needed: 'high risk' if the required effort exceeds 6 % of 

GDP, 'medium risk' if it is between 2% and 6% of GDP, and 

'low risk' if the effort is negative or below 2% of GDP. The 

overall long-term risk classification combines the risk 

categories derived from s i and s 2.s i may notch up the 

risk category derived from s 2 if it signals a higher risk than 

s 2.s ee the 2023 Debt s ustainability Monitor for further 

details 



Table A 21.1: Debt sustainability analysis - 

Table 1. Base li ne debt projections 2021 2022 2023 

Gross debt ratio (% of GDP) 53.9 51.6 50.4 

Changes in the ratio [.7 -2.3 -1.2 

af which 

Primary deficit 6.5 4.6 3.8 

S nawh all effect -5.6 -5.6 -4.1 

stack-flaw adjustments 0.8 -1.3 -0.9 

Gross financing needs 1% of GOP) 15.2 8.6 9.7 
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Graph 1. Deterministic debt projections 
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Table A 21 .2: Heat map of fiscal sustainability risks Malta 
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, MEDIUM 
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(i) Debt level in 2034. Green・ below 60% of GOP. Ye ll ow・ between 60% and 90%. Red・ above 90%. (2) The debt peakyear indicates whether debt is projected to increase overall overthe 

next decade. Green: debt peaks early. Ye ll ow: peak towards the middle of the projection period. Red: late peak. (3) Fiscal conso li dation space measares the share 0f past fiscal 

positions in the country that were more stringent than the one assumed in the base li ne, lices: high value. i.e. the assumed fiscal position is plausible by historical standards and 

leaves room far corrective measures if needed. Yellow: intermediate. Red: low. (4) Probabili ty of debt ratio exceeding in 2028 its 2023 level. Green: low probability. Yellow: 

intermediate Red: high (also reflecting the initial debt level). (5) the difference between the 90th and 10th percentiles measures un certainty, based on the debt distribation under 

1 different shocks. Green, yellow and red cells indicate increasing ancertainty. )Forfurtherdeta ils on the Commission's maltidimensional approach, see the 2023 a bt 

Source: Commission services 
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